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MINUTES OF THE

MARKETS COMMITTEE (MC) MEETING

HELD ON MONDAY, FEBRUARY 27, 2006

BY TELECONFERENCE

PRESENT:
C. Ide, Chairman
-
ISO New England Inc.

E. Abend
(Alternate) -
EPIC Merchant Energy, L.P.

N. Chafetz
(Temporary Alternate) -
Customized Energy Solutions for Strategic Energy Ltd.

J. Ellis
(Alternate) -
Edison Mission Marketing & Trading, Inc.

B. Evans-Mongeon
(Alternate) -
VPPSA

P. D. Fuller
(Alternate) -
Mirant Americas Energy Marketing, LP

J. Gawronski
-
United Illuminating Company

S. Hsu
(Temporary Alternate) -
DC Energy, LLC

G. E. Jorgenson
(Alternate) -
Northeast Utilities System Companies

W. Killgoar
-
Long Island Power Authority

A. W. Kuznecow, Secretary
-
ISO New England Inc.

P. Legrow
(Temporary Alternate) -
Boston Edison Company

T. D. Peet
-
MMWEC

W. G. Ryan
(Temporary Alternate) -
Vermont Electric Power Company, Inc.
R. de R. Stein
(Alternate) -
Signal Hill for El Paso Marketing, LP and H.Q. Energy Services (U.S.) Inc.


(Temporary Alternate) -
Signal Hill for Pinpoint Power LLC

E. N. Stinneford, Vice-Chair
-
Central Maine Power Company


W. G. Walker
-
Dominion Energy Marketing, Inc.

GUESTS:

J. Douglass
-
ISO New England Inc.

M. Gardner
-
DB&H

B. Kay
-
ISO New England Inc.
M. Paquette
-
Northeast Utilities System Companies

C. Ruell
-
ISO New England Inc.

E. Runge
-
DB&H
After determining that a quorum was present, the meeting was called to order.

Agenda Item #1: CHAIRMAN’S OPENING REMARKS

The Chair welcomed the Committee members to the teleconference meeting and introduced Mr. Runge from Day, Berry and Howard as the presenter for today’s subject.

Agenda Item #2: FERC’S NOPR ON LONG-TERM FIRM TRANSMISSION RIGHTS – NEPOOL COMMENT FILING

Mr. Runge proceeded to provide background information regarding the recently issued FERC NOPR on long-term firm transmission rights in ISOs/RTOs and other organized markets to the Committee.  Comments to the NOPR are due by March 13th, followed by reply comments that are due by March 27th and then a final rule to be issued in the late summer timeframe.  The ISO will then need to file market rules no later than 180 days after the final order.  The Chair asked the Committee if there was any objection to starting with the version of the NEPOOL Comment Filing that was distributed to the Committee today (redlined version authored by Mr. Runge).  A Committee member voiced an objection and the Chair stated that the non-redlined version would be the starting document.  The following motion was then moved and seconded by the Markets Committee:

RESOLVED, that the Markets Committee recommends Participants Committee support for the filing of the "Comments of the New England Power Pool Participants Committee on Notice of Proposed Rulemaking" regarding long-term transmission rights, as distributed to the Markets Committee for its February 27, 2006 meeting, together with any changes made at such meeting, and any non-substantive changes as may be made after the meeting and approved by the Chair and Vice-Chair of the Markets Committee.

Before the motion could be voted, it was moved and seconded by the Markets Committee to amend the motion as follows:

Revise the proposed “Comments of the New England Power Pool Participants Committee on Notice of Proposed Rulemaking” document as detailed in the Attachment to this memo. (Please refer to the February 27, 2006 MC Action Letter for the Attachment language)

During the discussion of this amendment, the following concerns were raised:

(1)
A Committee member stated that New England has a competitive electricity market in place and that all retail customers need to be subject to the same market treatment regardless of the term length (short term vs long term).

(2)
A Committee member responded that in his opinion not all of the Market Participants have been treated in the same manner under the present market system.

The motion to amend was then voted.  The motion failed with a vote of 39.07% in favor.  The individual Sector votes were Generation (0% in favor, 2.33% opposed, 1 abstention), Transmission (6.51% in favor, 26.05% opposed), Supplier (0% in favor, 32.56% opposed, 3 abstentions), Alternative Resources (absent), Publicly Owned Entity (32.56% in favor, 0% opposed), and End User (absent).

Before the main motion could be voted, it was moved and seconded by the Markets Committee to amend the motion as follows:

Revise the first bullet of Section III. B. of the “Comments of the New England Power Pool Participants Committee on Notice of Proposed Rulemaking” document as follows:

“(
the level of funding of LTTRs;
”

The motion to amend was then voted and passed with no opposition.  1 abstention within the Transmission Sector and 1 abstention within the Publicly Owned Entity Sector were recorded.

Before the amended motion could be voted, it was moved and seconded by the Markets Committee to amend the amended motion as follows:

Revise the third paragraph of Section III. A. of the “Comments of the New England Power Pool Participants Committee on Notice of Proposed Rulemaking” document as follows:

“
That same auction mechanism could be used to allocate LTTRs, along with all other FTRs, while still ensuring that LSEs are able to acquire the LTTRs they need.  This protection of LSEs could be assured, for example, through a tie-breaker mechanism, under which, if an LSE with a long-term commitment and another market participant are bidding the same price for an LTTR, the LSE would have priority and would get the LTTR.5”

The motion to amend the amended motion was then voted and passed with no opposition.  1 abstention within the Publicly Owned Entity Sector was recorded.

The twice-amended motion was then voted.  The motion passed with a vote of 92.64% in favor.  The individual Sector votes were Generation (4.55% in favor, 0% opposed), Transmission (25.45% in favor, 6.37% opposed), Supplier (31.82% in favor, 0% opposed, 3 abstentions), Alternative Resources (0% in favor, 0% opposed, 1 abstention), Publicly Owned Entity (30.82% in favor, 1% opposed), and End User (absent).

The Chair asked the Committee members to provide the name(s) from their organizations who would like to participate in the soon-to-be-formed Long Term Transmission Rights Working Group to Mr. Runge at Day, Berry & Howard and Mr. Douglass at the ISO at their earliest convenience.

NEXT MEETING

The next meeting of the Markets Committee is scheduled to be held on March 7 and 8, 2006 at the Radisson Hotel in Marlborough, MA.

Respectfully submitted,

______/s/____________

Alex W. Kuznecow

Secretary

Markets Committee
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