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Section III – Market Rule 1 – Standard Market Design


SECTION III

MARKET RULE 1

STANDARD MARKET DESIGN

PRICE FINALITY PROJECT
III.2.9A
Final Real-Time Prices, Real-Time Reserve Clearing Prices and Regulation Clearing Prices.
(a) The ISO normally will post provisional Real-Time Prices, Real-Time Reserve Clearing Prices and Regulation Clearing Prices in Real-Time or soon thereafter.  The ISO shall post the final Real-Time Prices and, final Real-Time Reserve Clearing Prices and final Regulation Clearing Prices as soon as practicable following the Operating Day, in accordance with the timeframes specified in the ISO New England Manuals, except that the posting of such final Real-Time Prices and, final Real-Time Reserve Clearing Prices and final Regulation Clearing Prices by the ISO shall not exceed five (5) business days from the applicable Operating Day.  Posting of final Real-Time Prices or final Real-Time Reserve Clearing Prices exceeding five (5) business days from the applicable Operating Day shall be approved by the ISO Board.  If the ISO is not able to calculate Real-Time Prices and final, Real-Time Reserve Clearing Prices or Regulation Clearing Prices normally due to hardware, software, or telecommunication problems that cannot be remedied in a timely manner, the ISO will calculate Real-Time Prices and, Real-Time Reserve Clearing Prices or Regulation Clearing Prices as soon as practicable using the best data available.  In all cases, the ISO shall calculate prices consistent with this Market Rule.  

(b)
The permissibility of correction of errors in Real-Time Prices, Real-Time Reserve Clearing Prices or Regulation Clearing Prices for an Operating Day due to database, software or similar errors of the ISO or its systems, and the timeframes and procedures for permitted corrections, are addressed solely in this Section III.2.9A and not in those sections of Market Rule 1 relating to settlement and billing processes.  

III.2.9B  Final Day-Ahead Energy Market Results
(a)
Day-Ahead Energy Market results are final when published except as provided in this subsection.  If the ISO determines based on reasonable belief that there may be one or more errors in the Day-Ahead Energy Market results for an Operating Day due to database, software or similar errors of the ISO or its systems, the ISO shall post on the ISO website prior to 12:01 a.m. of the applicable Operating Day, a notice that the results are provisional and subject to correction.  Any Day-Ahead Energy Market results for which no notice is posted shall be final and not subject to correction or other adjustment, and shall be used for purposes of settlement.  The ISO shall confirm within three 

business days of the close of the applicable Operating Day whether there was an error in any provisional Day-Ahead Energy Market results and shall post a notice stating its findings.

(b) The ISO will publish corrected Day-Ahead Energy Market results within three business days of the close of the applicable Operating Day or the results of the Day-Ahead Energy Market for the Operating Day will stand.  The ISO shall also publish a statement describing the nature of the error and the method used to correct the results.

(c) If the ISO determines in accordance with subsection (ba) that there are one or more errors in the Day-Ahead Market results for an Operating Day, the ISO shall calculate corrected Day-Ahead Energy Market results by determining and substituting for the initial results, final results that reasonably reflect how the results would have been calculated but for the errors.  To the extent that it is necessary, reasonable and practicable to do so, the ISO may specify an allocation of any costs that are not otherwise allocable under applicable provisions of Market Rule 1.  The ISO shall use the corrected results for purposes of settlement.

(d)
For every change in the Day-Ahead Energy Market results made pursuant to Section III.2.9,2.9B, the ISO will prepare and submit, as soon as practicable, an informational report to the Commission describing the nature of any errors, the precise remedy administered, the method of determining corrected prices and allocating any costs, and any remedial actions that will be taken to avoid similar errors in the future. 
(e)
The permissibility of correction of errors in Day-Ahead Energy Market results, and the timeframes and procedures for permitted corrections, are addressed solely in this Section III.2.9B and not in those sections of Market Rule 1 relating to settlement and billing processes.
(d)
Each Market Participant shall be charged its pro rata share of the total Regulation Service Credits for the hour, based upon the Market Participant’s total Real-Time Load Obligation in the New England Control Area for the hour.

(e)
The Regulation Clearing Price shall be determined by the  ISO.  The Regulation Clearing Price for each hour shall be equal to the time-weighted average of all interval based Regulation Clearing Prices calculated within the hour.  The Regulation Clearing Price for each interval within the hour shall be equal to the highest Regulation Supply Offer price of any generating Resources selected to provide Regulation in that interval.  Regulation Clearing Prices shall be posted and finalized by the ISO in accordance with Section III.2.9A of this Market Rule

(f)
A Market Participant’s Regulation Service Megawatts shall be determined by the ISO.  A Market Participant’s hourly Regulation Service Megawatts for each generating Resource providing Regulation shall be equal to the sum of

marginal FTRs’ paths flow sensitivities on the binding transmission constraints.

III.7.3.7
Announcement of Winners and Prices. 
(a)
Within four (4) business days after the close of a monthly auction and six (6) business days after the close of an annual or initial long-term auctiontheauction, the ISO shall post the winning bidders, the megawatt quantity, and the receipt and delivery points for each FTR awarded in the auction and the price at which each FTRs was awarded. The FTR awards and prices shall be final as posted and not subject to correction or other adjustment, and shall be used for the purposes of settlement.
(b)
Before posting the final FTR prices awarded, the ISO shall make a good faith effort when clearing the FTR Auction to discover and correct any errors that may occur due to database, software or similar errors of the ISO or its systems before publishing the final FTR prices awarded.
(c)
Results of the on-peak auction and off-peak auction will be posted separately.  The ISO shall not disclose the price specified in any bid to purchase or the reservation price specified in any offer to sell.

III.8.4.2
UCAP Monthly Auctions.  

(a)
Monthly Auctions will be held each Obligation Month during which Unforced Capacity may be purchased and sold for the forthcoming month, and any other month as specified in the ISO New England Manuals.  The exact dates of each Monthly Auction shall be established in the ISO New England Manuals.  Offers to sell and bids to purchase Unforced Capacity in the Monthly Auction shall be made in $/kW-month for the time period appropriate to the auction.  The ISO shall impose no limits on bids or offers in the auction, except to the extent required by any applicable market mitigation measures.  All Market Participants may offer to sell into Monthly Auctions at their discretion and such offers need not be associated with a specific ICAP Resource.

(b)
Each Monthly Auction shall establish the Market-Clearing Price for Unforced Capacity for the month in question.  In each Monthly Auction, Market Participants that are awarded Unforced Capacity shall pay the Market-Clearing Price for Unforced Capacity.  Market Participants selected to supply Unforced Capacity shall receive the Market-Clearing Price for Unforced Capacity.

(c)
Within five (5) business days after the close of a Monthly Auction, the ISO shall post the final Market-Clearing Price for Unforced Capacity.  The Market-Clearing Price for Unforced Capacity shall be final as posted, not subject to correction or other adjustment, and shall be used for the purposes of settlement.  The permissibility of correction of errors in sections of Market Rule 1 relating to settlement and billing processes shall not apply to Market-Clearing Prices for Unforced Capacity deemed final pursuant to this Section III.8.4.2.
(d)
Before posting the final Market-Clearing Price results for Unforced Capacity, the ISO shall make a good faith effort when clearing the UCAP Auction to discover and correct any errors that may occur due to database, software or similar errors of the ISO or its systems before publishing the final prices awarded.

III.8.5
Capacity Deficiencies and Deficiency Auctions.

III.8.5.1
Market Participant Deficiencies. 

(a)
UCAP Deficiency Auction.  If a Market Participant violates Sections III.8.2.2 or III.8.2.3 of this Market Rule by failing to procure sufficient Unforced Capacity to cover its Unforced Capacity obligation for an Obligation Month, the ISO shall attempt to procure sufficient Unforced Capacity to cover the remainder of the Market Participant’s Unforced Capacity obligation for that Obligation Month through a Deficiency Auction.  The ISO shall conduct a Deficiency Auction preceding the start of an Obligation Month.  The exact date of the Deficiency Auction shall be established in the ISO New England Manuals.  The offers used in the Deficiency Auction shall be as follows:

(i) The ISO shall use the sum of all calculated Market Participant deficiencies for the month in question as the total demand in the auction;

(ii) Market Participants shall submit offers for all Unforced Capacity that has not been sold either bilaterally or in the Monthly Auction for the month in question and may submit offers not linked to a specific ICAP Resource;

(iii) In the event that a Market Participant has Unforced Capacity that is not bid into the Deficiency Auction in accordance with Section III.8.5.1(a)(iii) above, the ISO shall enter an offer of $0.00/kW-month for the excess UCAP held by the Market Participant;

(iv) The mandatory offer provisions described in section III.8.5.1(a)(ii) shall not apply to resources that are de-listed from the ICAP market in accordance with the applicable procedures.

(b)
Deficiency Auction Clearing Price.  The clearing price for the Deficiency Auction shall be calculated based on this set of offers and total demand but shall not be permitted to exceed the Deficiency Rate.  To the extent all Market Participant deficiencies cannot be met in this auction, the Unforced Capacity procured in the auction shall be allocated to deficient Market Participants on a proportional basis, and the remaining deficiencies shall be charged in accordance with Section III.8.5.1(c).  The ISO shall pay Market Participants with ICAP Resources selected to provide Unforced Capacity the clearing price associated with the Deficiency Auction for such Unforced Capacity.  Deficient Market Participants that are awarded Unforced Capacity shall pay to the ISO the clearing price associated with the Deficiency Auction for such Unforced Capacity. Within five (5) business days after the close of a Deficiency Auction, the ISO shall post a final Deficiency Auction clearing price.  The Deficiency Auction clearing price shall be final as posted, not subject to correction or other adjustment, and shall be used for the purposes of settlement.  The permissibility of correction of errors in sections of Market Rule 1 relating to settlement and billing processes shall not apply to Market-Clearing Prices for the Deficiency Auction deemed final pursuant to this Section III.8.5.1.  Before posting the final Deficiency Auction clearing price, the ISO shall make a good faith effort when clearing that market to discover and correct any errors that may occur due to database, software or similar errors of the ISO or its systems before publishing the final prices awarded.  
Additional Deficiency Charges Imposed.  In the event that insufficient resources are available to meet the total demand in the Deficiency Auction, any Market Participants that are still deficient after the completion of a Deficiency Auction shall pay a monthly deficiency charge to the ISO 

Market Participants with cleared Forward Reserve Auction Offers will receive a Forward Reserve Obligation for each Reserve Zone, as applicable, that is equal to the amount of Forward Reserve megawatts cleared for that Market Participant adjusted for internal bilateral transactions that transfer Forward Reserve Obligations.   For each Operating Day of the Forward Reserve Procurement Period, prior to the start of the Operating Day, Market Participants must convert their Forward Reserve Obligations into Resource-specific obligations by assigning Forward Reserve MWs to specific eligible Forward Reserve Resources in accordance with procedures set forth in the ISO New England Manuals.

III.9.4.1 
Forward Reserve Market Clearing Price Publication and Correction.
Within five (5) business days after the close of the Forward Reserve Auctions, the ISO shall post Forward Reserve Auction clearing prices and Delivery Requirements, which shall be final as posted, not subject to correction or other adjustment, and used for the purposes of settlement.  The permissibility of correction of errors in sections of Market Rule 1 relating to settlement and billing processes shall not apply to Forward Reserve Auction clearing prices and Delivery Requirements deemed final pursuant to this Section III.9.4.1.  Before posting the final Forward Reserve Auction clearing prices and Delivery Requirements, the ISO shall make a good faith effort when clearing those markets to discover and correct any errors that may occur due to database, software or similar errors of the ISO or its systems before publishing the final prices awarded. 
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