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At the February Markets Committee meeting, Marc Montalvo outlined several changes to Market Rule 1 the ISO proposes to make and implement in parallel with ASM Phase 2.  The changes represent incremental improvements in the market design, and include making permanent several elements of the Winter Action Plan that would otherwise sunset in the near future.

The proposed changes are:

· Start-Up and No-Load costs become daily biddable parameters

· Lowering the market monitoring threshold for increases in Start-Up and No-Load costs from 50% to 25%

· Incorporating a definition of “Posturing” in MR-1

· Removing Posturing Credits from the allocation of NCPC to RTLO Deviations, and instead allocating Posturing Credits (unless they are VAR Credits) to Real-Time Load Obligations

· Elimination of Emergency Energy Transactions from deviations for NCPC charges

The proposed changes in MR-1, MR-1 Appendix A, and MR-1 Appendix F, as well as the associated changes in Manuals M-11 and M-35, have been redlined against the appropriate documents.  Please note that the most current version of MR-1 includes the Winter Action Plan.  A filing is presently before the FERC to remove these items.  Consequently, a redline against the current version would not show all necessary changes.  In these situations, the text that will remain from the current version of MR-1 has been highlighted yellow.
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