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Section III – Market Rule 1 – Standard Market Design

Appendix F – Net Commitment Period Compensation Accounting


MARKET RULE 1

NET COMMITMENT PERIOD COMPENSATION ACCOUNTING

Winter Action Plan-Related Subjects and Other Miscellaneous Issues
Asset ID ABC was scheduled after the close of the Day-Ahead Market to start at 6:00 am. ISO Cancelled the unit Start Time, in Real-Time, at 4:00 am. Cancel Time Column is calculated by subtracting Start time – Cancel time  (6 – 4 = Cancel Time is 2)

To determine the amount Cancelled Start we look at the Start-Up Fee and we multiply it by 1 minus Cancel Time divided by Time to Start.

III.F.2.6
Credits for Resources Postured for Reliability
.  The ISO Credits Postured generating Resources, both Pool-Scheduled and Self-Scheduled, for responding to the ISO’s request to reduce or suspend normal economic operation.  A Resource shall be considered Postured when it meets the conditions described in the definition of “Postured” in Market Rule 1.  The ISO takes into account any Generator Regulation Credits associated with the postured generating Resource for the provision of Regulation while postured in calculating the posturing Credits for generating Resources.

Credits (excluding Posturing credits) including those associated with Synchronous Condensers for the Real-Time Energy Market is allocated and charged to Market Participants in proportion to their daily sum of their Real-Time Load Obligation Deviations (excluding any difference between Dispatchable Load Demand Bids that are cleared in the Day-Ahead Energy Market and revenue quality meter readings for Dispatchable Load pumps for the Operating Day that result from operation in accordance with the ISO’s instructions), generation deviations from Day-Ahead amounts and the daily sum of the generation deviations from the greater of the hourly aggregate Desired Dispatch Point or the Resource’s Economic Minimum Limit.  Real-Time NCPC Credits associated with the Posturing of facilities are allocated and charged to Market Participants in proportion to the daily sum of their Real-Time Load Obligations, excluding Real-Time Load Obligation associated with Postured Dispatchable Load pump operation that is not Self-Scheduled or in merit.
The sum of Day-Ahead Local Second Contingency Protection Resource NCPC Credits associated with generating Resources identified as Local Second Contingency Protection Resources for the Day-Ahead Energy Market is allocated and charged 

scheduled External Transaction Sales and Dispatchable Load Pumps, Cancelled Pool-Scheduled Resources excluding Resources Postured for reliability.

III.F.3.2.8
Local Second Contingency Protection Resource NCPC Cost, Real-Time Energy Market
.  The ISO calculates for each Operating Day the total Local Second Contingency Protection Resource NCPC cost associated with the Real-Time Energy Market by summing all Market Participants’ Real-Time Local Second Contingency Protection Resource NCPC Credits.

III.F.3.2.9
SCR NCPC Cost, Real-Time Energy Market
.  The ISO calculates for each Operating Day the total SCR NCPC cost associated with the Real-Time Energy Market by summing all Market Participants’ Real-Time SCR NCPC Credits.

III.F.3.2.10
VAR NCPC Cost, Real-Time Energy Market
.  The ISO calculates for each Operating Day the total VAR NCPC cost associated with the Real-Time Energy Market by summing all Market Participants’ Real-Time VAR Credits 

including VAR Credits associated with Synchronous Condensers and Postured generating Resources.

III.F.3.2.11
Reserved
III.F.3.2.12
Real-Time Load Obligation Deviation
.  The ISO calculates for each hour of the Operating Day each Market Participant’s Real-Time Load Obligation Deviation (as adjusted in accordance with Section III.F.3.1) by summing the difference between the Market Participant’s Real-Time Load Obligation and Day-Ahead Load Obligation over all Locations (including the Hub).

III.F.3.2.13
Real-Time Load Obligation Deviation within each Reliability Region
.  The ISO calculates for each hour of the Operating Day each Market Participant’s Real-Time Load Obligation Deviation (as adjusted in accordance with Section III.F.3.1) within each 

Reliability Region by summing the difference between the Market Participant’s Real-Time Load Obligation and Day-Ahead Load Obligation over all Locations within the Reliability Region (not including the Hub).

III.F.3.2.14
Real-Time Generation Obligation Deviation at External Nodes
. The ISO calculates for each hour of the Operating Day each Market Participant’s Real-Time Generation Obligation Deviation at External Nodes by summing the difference between the Market Participant’s Real-Time Generation Obligation and Day-Ahead Generation Obligation over all External Nodes.

III.F.3.2.15
Other
.  The ISO calculates for each Operating Day the non-Postured non-Synchronous Condenser related, Synchronous Condenser related, non-Local Second Contingency Protection Resource related, non-Regulation and non-SCR related economic NCPC Charges for the Real-Time Energy Market for each Market Participant by allocating the total Real-Time non-Synchronous Condenser related, Synchronous Condenser related, non-Local Second Contingency Protection Resource related

[NOTE:  External Transaction sales curtailed by the ISO are omitted from this],


plus,

(f)
the sum of the hourly absolute values for the Operating Day of the Participant’s Real-Time Generation Obligation Deviation at External Nodes except that positive Real-Time Generation Obligation Deviation at External Nodes associated with Emergency energy  that are scheduled by the ISO to flow in the Real-Time Energy Market are not included in this calculation

[Note:  External Transaction purchases curtailed by the ISO are omitted from this],


plus,

(g)
the absolute value of the total over all Locations of the Participant’s Increment Offers.

[Please note that for purposes of this calculation an Increment Offer that clears in the Day-Ahead Market always creates a Real-Time generation deviation.]
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