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FERC’s Price Responsive Demand NOPR
FERC mandate: ensure rates are “just and reasonable”

March 18, 2010 - FERC issues NOPR - DR as a supply-
side resource

Demand Response: Reduction in customer consumption  
in response to price increase or incentive payments
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Proposed Rule: All RTOs allowing DR in 
energy markets must pay Demand 
Response Resources Full LMP at All 
Hours

Presenter
Presentation Notes
Complicating the review of these pilots  availability of DOE stimulus funding under ARRA for Smart Grid Projects (over $4B)
Very competitive  over 400 applicants  funding for up to 50% of total costs
Go over NG’s application (slide)
NY Comm. has conditionally pre-approved over $400M Smart Grid investments conditioned on receiving the entire 50% of stimulus funding
RI Comm. currently pending but we believe it will do something similar
Briefly elaborate on costs:
$206M for Phase I and II  represents the capital costs for which NG seeking to recover from Basic Service customers and DOE stimulus funding
NG has admitted that this figure does not include other costs including RoR, taxes and accelerated depreciation of existing infrastructure which will be replaced.
Full Deployment: over $726M
30 year analysis: over $2.75B just for NG customers!
Obviously our position at this juncture has important implications in the short-term but especially in the long-term.
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FERC’s Cited Benefits of DR:
• Can lower prices
• Can mitigate generation market 

power
• Can support system reliability and 

address resource adequacy 
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FERC’s Support for Proposal:
• Compensate DR reflecting its marginal value
• Comparable to treatment of generation
• PJM experience
• Remove barriers
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FERC seeks comments by May 13th:
• Payment level
• Participation hours
• Regional variation
• Periodic review
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Questions?
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