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Thank you for participating in our 7/27/06 meeting.  Special thanks goes to Mr. John Peirce who gave us an excellent overview of Anti-Trust compliance issues.  While DRG deliberations on proposed market rules, which will eventually be filed with the FERC for approval, is a low risk activity from an Anti-Trust point of view, Mr. Peirce's talk clearly outlined the type of deliberations that should be avoided -- e.g., discussions to coordinate bids to affect market outcomes, strategies to limit competition in the market, etc.  

The meeting continued with a discussion on the issue of load reconstitution for cost allocation purposes.  In particular, we focused on the draft document entitled "Recommendation Concerning the Reconstitution of Load Reductions for Cost Allocation Purposes Resulting From Other Demand Resources Clearing in the Forward Capacity Market," which was the product of previous DRG deliberations and the work of a sub-group of DRG participants.  While agreement was achieved in the sub-group on the basic framework of the recommendation, we ran out of time in the meeting to finalize the document.  I will revise the draft recommendation based on today's comments, and will recirculate the draft for comment and review.  

During the afternoon portion of the meeting, we reviewed the draft recommendation contained in the document entitled "Installed Capacity Requirement Calculation and Treatment of Demand Resources in the Load Forecast."  After a bit of word-smithing, consensus was achieved on the recommendation section of that document.  After final review by Dave Ehrlich (the ISO's load forecaster) of the document, the recommendation will be shared with the ICWG. 

The meeting ended with a review of the proposed language for the FCM Transition Period rules concerning the definition and application of "Critical Peak Hours."  The basic framework for Critical Peak Hours was the product of another sub-group of the DRG.  After much discussion and a few substantive changes to various sections, it appears that the DRG is in general agreement concerning the definition and application of Critical Peak Hours.  Bob Laurita will finalize the agreed upon changes, and circulate to the DRG for final review. 

To surmise, please be on the lookout for two documents that will be circulated within the next day or two for comment and review -- one on reconstitution and another on Critical Peak Hours.  Please note that there is a very short fuse on the proposed language for the FCM Transition Period rules concerning the definition and application of Critical Peak Hours -- the Markets Committee is scheduled to vote on the Transition Rules on or around August 7.

The next DRG meeting is scheduled for August 10.  See you there.

Regards,

Henry Yoshimura

Manager, Demand Response

ISO New England Inc.

