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Thank you for participating in the 8/25/06 meeting of the Demand Resources Group.  I want to especially thank Ms. Julie Michals, Mr. Jeff Schlegel, Mr. Chris Neme, and Mr. Steve Cowell for giving an excellent overview of measurement and verification issues and practices with respect to Demand Resources.  Additionally, I want to thank the participants of the Measurement and Verification Sub-Group who took the time to discuss and develop a meeting agenda, a Power Point presentation, and a document summarizing their recommendations for Forward Capacity Market Rules on Measurement and Verification of Demand Reduction Values produced by Demand Resources.  

While there appeared to be general agreement with the overall direction of the Sub-Group's recommendations concerning Measurement and Verification, several meeting participants also noted that they were not in a position to "sign-off" on the recommendations given that the document and presentation materials were circulated just prior to the meeting.  In addition to questions and discussion on the recommendations, several meeting participants made comments on various sections of the recommendations document.  Rather than reiterating those comments here, what we plan to do is incorporate those comments into a revised recommendations document, which we plan to circulate to the Demand Resources Group at the end of the day, Monday, August 28, 2006.  The DRG agreed that comments on the revised recommendations will be due by 5:00 p.m., Friday, September 1, 2006 (yes, it is almost September!).   

In conclusion, please be on the lookout for a revised set of recommendations on Forward Capacity Market Rules for the Measurement and Verification of Demand Reduction Values produced by Demand Resources, and please submit your final comments to me by the end of the week.  Based on your comments, the ISO will then develop a proposed Market Rule, which we will discuss at our September 21st meeting. 

The next DRG meeting is scheduled for September 7, 2006.  The primary agenda item for that meeting will be Forward Capacity Auction Qualification criteria for Demand Resources.  In preparation for that meeting, I would suggest that you review the Forward Capacity Auction Eligibility Criteria and Milestone Criteria in the Settlement Agreement -- the purpose of the September 7, 2006 meeting will be to discuss similar criteria applicable to Demand Resources.  See you there.

Regards,

Henry Yoshimura

Manager, Demand Response

ISO New England Inc.

P.S. -- future DRG meetings will be held in the following locations:

· September 7 -- DoubleTree Westborough
· September 21 -- Sturbridge Host Hotel & Conference Center
· October 5 -- DoubleTree Westborough
· October 19 -- DoubleTree Westborough (if needed)
