Show of Interest Application for Demand Resources: 

For DR projects, the Show of Interest Application shall request basic information that provides the ISO with an indication of potential DR bidders.  The Show of Interest Application shall request the following information:

1)   Project name

2)   Load Zone within which the DR project will be located
3) Estimated Demand Reduction Value (MW) – measured at the customer meter and not including losses or reserve margin credit
 – expected to be achieved five weeks prior to the first and second annual FCAs after the FCA in which the DR supplier’s capacity award would be made, if applicable, and on the Commercial Operation Date
4) Demand Resource type (On-Peak Demand Resource, Critical Peak Demand Resource, or Real-Time Demand Response Resource)

5)   Brief DR Project Description including measure type (i.e., Energy Efficiency, Load Management, and/or Distributed Generation), customer classes and end-uses served
6)   Expected Commercial Operation Date – i.e., the date at which 100 percent of the Demand Resource’s Demand Reduction Value is expected to be achieved 
7)   ISO Market Participant Status and ISO Customer ID (if applicable)
8) Status under ISO Generation Interconnection Procedures (if applicable)

9) If the project sponsor is an Load Serving Entity, whether it is planned that the DR project is to be a Self-Supplied FCA Resource
10) Project/Technical and Credit/Financial Contact information
11) 
Qualification Package for Demand Resources: 

The Qualification Package for DR shall include five elements:

1. DR Project Description including:
· Location (Load Zone within which the DR project will be located)
· If the project sponsor is an LSE, whether the DR project is to be a Self-Supplied FCA Resource

· Demand Resource type (On-Peak Demand Resource, Critical Peak Demand Resource, or Real-Time Demand Response)
· Types of measures (i.e., Energy Efficiency, Load Management, Distributed Generation) that will be implemented

· Types of facilities at which the measures will be implemented

· Estimated Demand Reduction (kW) per measure and/or per customer facility (measured at the customer meter), including supporting documentation (e.g., engineering estimates or documentation of verified savings from comparable projects) to substantiate the reasonableness of the estimated Demand Reduction level that the supplier intends to offer into the FCA.

· Estimated total Demand Reduction Value of the DR project

· Capability/experience of the project team

2. Source of Funding including:
· The source(s) of public benefits funding or private financing, or a funding plan supplemented by information on how previous projects were funded

· Completed Credit Application

3. Customer Acquisition Plan including:
· Description of proposed customer market

· Estimated size of target market (with supporting documentation)  

· Marketing plan with supporting documentation that describes how customers will be recruited (e.g., what types of incentives will be offered to customers, customer commitment letters, recruitment strategy for trade allies)

· Viability of the marketing plan – justification that the targeted level of market penetration is achievable (based on market potential studies and/or prior program experience)
4. Measurement and Verification (M&V) Plan, which complies with the ISO’s Measurement and Verification Standards pursuant to Section _____ of these Market Rules, which would be used to verify and measure the Demand Reduction Value, and would specify the methodology used to determine DR performance (i.e., Demand Resource On-peak Hours, Demand Resource Critical Peak Hours, or Real-Time Demand Response Events)

5. Critical Path Schedule (CPS):
· For individual DG projects and DR projects applied to an individual facility whose Demand Reduction Value is greater than 5 MW, the CPS requirements will be the same as Generation New Capacity projects including target dates for completion of discrete tasks as appropriate (e.g., permits obtained, equipment delivered, permits obtained, etc.)

· For DR projects that consist of a broad set of measures installed at multiple facilities over a multi-year period, the CPS shall include:

· A delivery schedule of the share of total bid capacity installed as of Target Dates during the Planning Period as shown on the following Table:
CPS Milestones for DR Projects that Ramp Up over Time

	Date
	Percent of Total Demand Reduction Complete (cumulative)

	Target Date 1 (e.g., five weeks prior to the first annual FCA after the FCA in which the DR supplier’s capacity award was made)
	X%

	Target Date 2 (e.g., five weeks prior to the second annual FCA after the FCA in which the DR supplier’s capacity award was made)
	Y%

	Target Date 3 (e.g., the expected Commercial Operation Date, which must be on or before the first day of the relevant Commitment Period )
	100%


Performance Monitoring & Milestone Deliverables Applicable to Demand Resources:

1. For individual DG projects and DR projects applied to an individual facility whose Demand Reduction Value is greater than 5 MW, CPS performance monitoring and milestone deliverables required of Generation New Capacity projects shall apply.

2. For all other DR projects:

· If the DR supplier proposes in its Qualification Package a Percent of Total Demand Reduction Complete that is 30 percent or less by the second CPS Milestone, then the DR Supplier shall submit a Pipeline Analysis five weeks prior to the second annual FCA after the FCA in which the award was made.  The Pipeline Analysis shall list the customers that have made a commitment to participate in the DR supplier’s program to deliver capacity to meet the DR supplier’s FCA obligation.  To the extent that the DR Supplier cannot demonstrate that it has sufficient customers in the pipeline to meet its FCA Obligation by the beginning of the relevant Commitment Period, the DR Supplier shall be subject to the ISO’s Milestone Slippage, Mitigation, and Cure procedures as specified in Section [ABC] of the Market Rule.  
· The release of Financial Assurance for Demand Resources that come on-line during the Planning Period and prior to the relevant Commitment Period shall be subject to the following rules: 

· Five weeks prior to the first and second annual FCAs after the FCA in which the DR supplier’s capacity award was made, the DR supplier shall submit to the ISO documentation to demonstrate the Percent of Total Demand Reduction Complete.  The ISO shall review the DR supplier’s claim of the Percent of Total Demand Reduction Complete.  Financial Assurance for the Percent of Total Demand Reduction Complete as approved by the ISO shall be released pursuant to the rules governing New Capacity Financial Assurance release as specified in Section [ABC] of the Market Rules. 
The Financial Assurance Policy Will Include the Following Concepts:

· On the date of pre-defined milestones, provided that the ISO is satisfied through a verification process that at least 75 percent of the amount of prescribed load reduction (as stated in the qualification package submitted) has been met, financial assurance in an amount equivalent to the kW’s of load reduction achieved at the milestone times the CONE amount for that FCA Commitment Period will be released to the customer; if less than 75 percent is achieved, then no collateral will be released.  The amount released shall not exceed the amount on deposit with the ISO.
· On the date of the pre-defined milestones, should the verification of load reduction prove to be less than 75 percent of the cumulative milestone reduction planned at that time, but more than a previously achieved individual milestone, no Financial Assurance will be returned at that time.

· On the date of the pre-defined milestones, should the verification of load reduction prove to be less than 75 percent of the cumulative milestone reduction planned at that time, and less that 75 percent of a previously achieved milestone, the customer will be required to reinstate the full amount of Financial Assurance required for the total amount of Capacity awarded in the FCA for that Commitment Period.
� DR bids will be denominated in terms of their Qualifying Capacity value, which includes losses and a reserve margin credit.  However, for the purpose of submitting documentation to qualify for the FCA, DR project sponsors need only identify the demand reduction at the customer meter, since neither losses nor the reserve margin credit for the applicable Commitment Period will be known at that time.





PAGE  
3

