Real-Time Emergency Generation Program 
The existing Load Response Programs as defined in Appendix E of Market Rule 1 shall continue through May 31, 2010.  On June 1, 2010, ISO New England shall establish a Real-Time Emergency Generation Program, which shall be applicable only to Emergency Generators as defined below.  Resources participating in the Real-Time Emergency Generation Program are not allowed to participate in the Forward Capacity Market. 
Emergency Generators are customer-owned electric generators that are directly connected to end-use customer load and located behind the end-use customer’s billing meter whose Federal, State and/or local air quality permit(s) limit the operation of these generators in response to requests from the ISO to the times when the ISO implements voltage reductions of five percent (5%) of normal operating voltage that require more than 10 minutes to implement. 
Real-Time Emergency Generation Resources shall be dispatched by the ISO when the New England Control Area is deficient in 30-minute Operating Reserve and when the ISO implements voltage reductions of five percent (5%) of normal operating voltage that require more than 10 minutes to implement.  Real-Time Emergency Generation Resources must be available for dispatch by the ISO between the hours of 7 a.m. and 7 p.m. Monday through Friday, non-holidays.  Real-Time Emergency Generation Resources must be capable of curtailing their electric consumption from the New England grid within 30-minutes of receiving a Dispatch Instruction from the ISO, and continue that curtailment until receiving a Dispatch Instruction to restore their consumption.  
Real-Time Emergency Generation Resource Event Hours include all hours between 7 a.m. and 7 p.m. Monday through Friday, non-holidays in which the ISO called Real-Time Emergency Generation Resources to curtail electric consumption from the New England grid.
Calculation of Monthly Demand Reduction Values, Capacity Value, and Payment for Real-Time Emergency Generation Resources
For the months of June, July, August, December, and January, the Demand Reduction Value of a Real-Time Emergency Generation Resource shall be based on its Average Hourly Output during all the Real-Time Emergency Generation Event Hours in the month.  The Summer Seasonal Demand Reduction Value for the months of September, October, November, April and May shall be based on the simple average of its Average Hourly Output in the most recent months of June, July and August if there are no Real-Time Emergency Generation Event Hours in the month.  If there are Real-Time Emergency Generation Event Hours in the months of September, October, November, April or May, the Demand Reduction Value shall be based on its Average Hourly Output during all the Real-Time Emergency Generation Event Hours in the month.

The Winter Seasonal Demand Reduction Value for the months of February and March shall be based on the simple average of its Average Hourly Output in the most recent months of December and January if there are no Real-Time Emergency Generation Resource Event Hours in the month. If there are Real-Time Emergency Generation Event Hours in the months of February or March, the Demand Reduction Value shall be based on its Average Hourly Output during all the Real-Time Emergency Generation Event Hours in the month.

For the purposes of establishing the Demand Reduction Value of a Real-Time Emergency Generation Resource, the Average Hourly Output shall be calculated as the sum of the Real-Time Emergency Generation Resource’s electrical energy output (kWh) during Real-Time Emergency Generation Event Hours in the month, divided by the number of Real-Time Emergency Generation Event Hours in the month minus 0.5 times the number of Dispatch Instructions from the ISO to curtail load in the same month. 
Should a new Real-Time Emergency Generation Resource enter service at a time such that there is an incomplete set of performance data for June, July, August, December or, January upon which to establish its Demand Reduction Value as described above, then the Demand Reduction Value can be established using audit results.  A Real-Time Emergency Generation Resource provider will have the option of conducting an audit before the end of a month to establish its Demand Reduction Value for a subsequent month in which there are no Real-Time Emergency Generation Event Hours, provided that the audit results shall not supplant the Summer Seasonal or Winter Seasonal Demand Reduction Value based on Real-Time Emergency Generation Events for the applicable season.  Audit results can be used to determine the Demand Reduction Values for all subsequent months in which there are no Real-Time Emergency Generation Event Hours, provided, however, that audit results can not be used to determine the Demand Reduction Value for a month greater than twelve (12) months from the date the audit was conducted. Procedures for scheduling and conducting an audit must be submitted as part of the Measurement and Verification Plan, which shall be reviewed by the ISO to ensure consistency with the M&V Standards as per Section _________ of this Market Rule.
The Capacity Value of a Real-Time Emergency Generation Resource for a month shall be its Demand Reduction Value for the month multiplied by the summer Installed Capacity Requirement divided by the 50/50 summer system peak load forecast as determined by the ISO for applicable the Forward Capacity Auction, multiplied by one plus the percent average avoided peak transmission and distribution losses used by the ISO in its calculations of the Installed Capacity Requirement for the applicable Forward Capacity Auction,.  Capacity Values in any month shall not exceed one hundred twenty five percent (125%) of the amount registered in the program.

Monthly payment to Real-Time Emergency Generation Resources shall be its monthly Capacity Value times the Forward Capacity Auction clearing price for the applicable power year, times 0.50.    
Establishing Maximum Program Participation

The Participation Limit for the Real-Time Emergency Generation Program will be the Operating Procedure no. 4 OPCAP Need minus the tie-line support from external control areas, identified in the most recent Regional System Plan.  
Emergency Generation Resources wishing to participate in the Real-Time Emergency Generation Resource Program must submit a program registration request during the first five (5) business days of April 2010 for upcoming power year commencing June 1, 2010.  The period to submit registration requests shall close at midnight on the fifth business day of April.  Should registration requests from among the then current 30-Minute Real-Time Demand Response Program Resources, as defined by Market Rule 1, Appendix E, exceed the Participation Limit, a random drawing would be held to determine which of these Resources shall participate in the Real-Time Emergency Generation Resource Program.  If registration requests from among the then current 30-Minute Real-Time Demand Response Program Resources is less than the Participation Limit, then other Emergency Generators shall be allowed to participate Real-Time Emergency Generation Resource Program, provided that a random drawing would be held to determine which of these other Emergency Generators would be allowed into the Real-Time Emergency Generation Resource Program should their numbers exceed the Participation Limit.   
Once chosen to participate in the program, the Resource shall remain in the program until: (1) it is retired from the program by the Enrolling Participant, or (2) its average monthly Capacity Value for the period June through May of any given year is less than seventy five percent (75%) of the amount registered in the program.  In computing average monthly performance, the Capacity Value in any month shall not exceed one hundred twenty five percent (125%) of the amount registered in the program.  
If the Participation Limit is not reached, then additional Real-Time Emergency Generation Resources will be allowed to submit a registration request during the year for inclusion at the start of the next Obligation Month until the Participation Limit is reached.  Once the Participation Limit is reached, registration requests will not be solicited or accepted until a participating Resource is removed or the Participation Limit is increased.
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