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APPENDIX 1
ATTACHMENT K - LOCAL

LOCAL SYSTEM PLANNING PROCESS

1 Local System Planning Process
11 General

In circumstances where transmission system planning for Non-Pool Transmission
Facilities (“Non-PTF”)! istaking place in New England that is not incorporated
into the RSP planning process, the following Local System Plan (“LSP”) process
will be utilized for transmission planning purposes. The purpose of the LSPisto
enable formal stakeholder input to planning for Non-PTF that is not incorporated
into the RSP. The LSP shall ensure the opportunity for Planning Advisory
Committee participation in the LSP process. The LSP will not be subject to

approval by the ISO or the ISO Board under the RSP.

1.2  Planning Advisory Committee Review

The Planning Advisory Committee shall periodically provide input and feedback

to the PTOs concerning the devel opment of the L SP and the conduct of associated

! For absence of doubt, the PTOs clarify that Non-PTF is meant to include Category B and Local Area Facilities as
defined by the TOA.
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system enhancement and expansion studies. It is contemplated that L SP issues
for identified local areas will be periodically addressed at the end of regularly
scheduled Planning Advisory Committee meetings. Regular meetings of the
Planning Advisory Committee shall be extended as necessary to serve the
purposes of this section. Each PTO contemplating the addition of new Non-PTF
will present its respective L SP to the Planning Advisory Committee not less than

once per year.

Role of the PTOs

Each PTO will be responsible for administering the L SP process pertaining to its
own Non-PTF by presenting L SP information to the Planning Advisory
Committee, developing an appropriate needs analysis and addressing L SP needs
withinitslocal area. In developing its LSP, each PTO will ensure comparable
treatment of similarly situated customers or potential customers and will take into
consideration data, comments and specific requests supplied by the Planning
Advisory Committee, Transmission Customers and other stakeholders. To the
extent that generation and/or demand resources are identified that could impact
planning for Non-PTF, each PTO will take such resources into account when
developing the LSP for its facilities, consistent with Good Utility Practice. Each

PTO will also be responsible for addressing issues or concerns arising out of
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Planning Advisory Committee review of its proposed L SP and posting its LSP

and the LSP Project List.

Description of LSP

The LSP shall describe the projected improvements to Non-PTF that are needed
to maintain system reliability and shall reflect the results of areliability review
within the limited geographical areas that pertain to the L SP, as determined by
each PTO (“LSP Needs Assessments”), and corresponding system planning and
expansion studies. The LSP shall identify the planning process, criteria, data, and
assumptions used to develop the LSP. To the extent the current L SP utilizes data,
assumptions or criteria used by the 1SO in the RSP, any such data, assumptions or

criteriawill also beidentified in the LSP.

Each PTO’s LSP will be made available on a website for review by the Planning
Advisory Committee, Transmission Customers and other stakeholders, subject to
the ISO New England Information Policy and CEl| restrictions or requirements.

The ISO’s posting of the RSP and the RSP Project List will include linksto each

PTO’s specific LSP posting.

The LSP of aparticular PTO shall be posted not less than 3 business days prior to

its presentation by the PTO to the Planning Advisory Committee. The Planning
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Advisory Committee, Transmission Customers, and other stakeholders will have
30 days from the date of the PTO’s presentation to the Planning Advisory
Committee to provide any written comments for consideration by the PTO.

The LSP shall specify the physical characteristics of the solutions that can meet
the needs identified in the LSP. The L SP shall provide sufficient information to
allow Market Participants to assess the quantity, general locations and operating
characteristics of the type of incremental supply or demand-side resources, or
merchant transmission projects, that would satisfy the identified needs or that may

serve to modify, offset or defer proposed regulated transmission upgrades.

Each year’s LSP shall be based upon the L SP completed in the prior year by

either recertifying the results of the prior LSP or providing specific updates.

15  Economic Studies
To the extent that the | SO selects any Economic Studies pursuant to Section
4.1(b) of Attachment K or otherwise performs Economic Studies that will impact
Non-PTF, the PTOs will coordinate with the 1SO in the performance of such
Economic Studies.
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2. Posting of LSP Project List

Each PTO shall develop, maintain and make available on a website, a cumulative listing
of proposed regulated transmission solutions that may meet LSP needs (the “LSP Project
List”). The LSP Project List will be updated at least annually. The LSP Project List shall
also provide reasons for any new Non-PTF, any change in status of proposed Non-PTF,
or any removal of proposed Non-PTF from the LSP Project List. Each PTO will be
individually responsible for publicly posting and updating the status of its respective LSP
and the transmission proj ects arising therefrom on awebsite in aformat comparable to
the manner in which RSP plans and projects are posted on the RSP Project List. The
ISO’s posting of the RSP and RSP Project List will include links to each PTO’s specific

LSP Project List.

3. Posting of Assumptionsand Criteria

Each PTO will make available on awebsite the planning criteria and assumptions used in
its current LSP. A link to each PTO’s planning criteria and assumptions will be posted

on the 1 SO website.
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4, Cost Responsibility for Transmission Upgrades

The cost responsibility for each upgrade, modification or addition to the transmission

system in New England that isincluded in the LSP Project List of this Appendix 1 shall

be determined in accordance with Schedule 21 of this OATT.

5. L SP Dispute Resolution Procedures

51

52

5.3

Objective
Section 5 of this Appendix 1 sets forth an L SP dispute resolution process (the
"L SP Dispute Resolution Process") through which L SP-related transmission

planning-related disputes may be resolved as expeditioudy as possible.

Confidential Information and CEIl| Protections

All information disclosed in the course of the L SP Dispute Resolution Process
shall be subject to the protection of confidential information and CEIl consistent

with the SO New England Information Policy and CElI policy.

Eligible Parties

Any member of the Planning Advisory Committee that has been adversely
affected by a PTO’s Reviewable Determination with respect to the LSP

transmission planning process described in this Appendix 1 is eligible to raise its

Issued By:

Issued on:

Rosann Pysh Effective: December 7, 2007
Chair, PTO Administrative Committee Filed to comply with order of the Federal Energy

Regulatory Commission, Docket Nos. RM05-17-000, et al., issued

December 7, 2007 February 16, 2007, Order No. 890, 118 FERC 61,119 (2007)



SO New England Inc. Original Sheet No. 6297
FERC Electric Tariff No. 3

Open Access Transmission Tariff

Section IT — Attachment K Appendix 1 (Attachment K — Local)

54

dispute, as appropriate, under this LSP Dispute Resolution Process (“Disputing

Party”).

Scope

In order to ensure that the L SP transmission planning process set forth under this
Appendix 1 moves expeditiously forward, the scope of issues that may be subject
to the L SP Dispute Resol ution Process under this Section 5 shall be limited to
certain key procedural and substantive decisions made by the applicable PTO
within its authority as specified in documents on file with the Commission. That
IS, decisions not subject to resolution within the jurisdiction of the Commission
are not within the scope of this L SP Dispute Resolution Process. Examples of
matters not within the scope of the L SP Dispute Resolution Process include
planning to serveretail native load or state siting issues. Additionally, the Tariff
aready explicitly provides specific dispute resolution procedures for various
matters. To thisend, any matter regarding the review and approval of
applications pursuant to Section 1.3.9 of the Tariff, which is subject to the dispute
resolution process under Section 1.6 of the Tariff, shall not be within the scope of
this L SP Dispute Resolution Process. Similarly, any matter regarding

Transmission Cost Allocation shall be governed by the dispute resolution process
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Original Sheet No. 6298

under Schedule 12 of the OATT, and shall be outside the scope of this LSP

Dispute Resolution Process.

(@)

Reviewable Deter minations:

The L SP determinations made by the applicable PTO that may be subject
to the L SP Dispute Resolution Process under this Section 5 ("Reviewable
L SP Determination™) shall include certain procedura and substantive
challenges at designated key decision points during the L SP transmission
planning process for Non-PTF ("Key LSP Decision Points"). Procedural
challenges will be limited to whether or not the steps taken up to aKey

L SP Decision Point conform to the requirements set forth in this Appendix
1. Substantive challenges will be limited to whether or not a
determination or conclusion rendered at a Key L SP Decision Point was
supported by adequate basisin fact. The Key LSP Decision Points shall

be limited to the following:

0] Results of an L SP Needs A ssessment conducted and
communicated by a PTO to the Planning Advisory Committee as
specified in this Appendix 1;

(i)  Updates to the LSP Project List, including adding, removing or
revising regulated Non-PTF transmission solutions included
thereunder, as presented at the Planning Advisory Committee and
as specified in this Appendix 1;
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(i)  Results of Non-PTF transmission solution studies conducted and
communicated by the PTO to the Planning Advisory Committee as
specified in this Appendix 1; and

(iv)  Consideration of market responsesin L SP Needs Assessments as
specified in this Appendix 1.

(b) Material Adverse I mpact
In order to prevail in a challenge to a procedural -based Reviewable L SP
Determination, the Disputing Party must show that the alleged procedural
error had a material adverse impact on the determination or conclusion
made by the applicable PTO. In order to prevail in achallengeto a
substantive-based Reviewable L SP Determination, the Disputing Party
must show that either (i) the determination is based on incorrect data or
assumptions or (ii) incorrect analysis was performed by the PTO, and (iii)

as aresult thereof, the PTO made an incorrect decision or determination.

55 Notice and Comment

A Disputing Party aggrieved by a PTO’s Reviewable L SP Determination shall
have fifteen (15) calendar days upon learning of the Reviewable L SP
Determination following the PTO’s presentation of such LSP Reviewable
Determination at the Planning Advisory Committee to request dispute resolution

by giving notice to the Applicable PTO ("Request for L SP Dispute Resolution").
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A Request for LSP Dispute Resolution shall be in writing and shall be provided to
the applicable PTO and, as appropriate, other affected Transmission Owners.
Within three (3) Business Days of the receipt by a PTO of a Request for Dispute
Resolution, the PTO, in coordination with the 1SO, shall prepare and distribute to
all members of the Planning Advisory Committee a notice of the Request for
Dispute Resolution including, subject to the protection of Confidential
Information and CElI, the specifics of the Request for Dispute Resolution and
providing the name of a PTO representative to whom any comments may be sent.
Any member of the Planning Advisory Committee may submit to the PTO’s
designated representative, on or before the tenth (10™) Business Day following
the date the PTO distributes the notice of the Request for Dispute Resolution,
written comments to the PTO with respect to the Request for Dispute Resolution.
The Disputing Party filing the Request for Dispute Resolution may respond to any
such comments by submitting a written response to the PTO’s designated
representative and to the commenting party on or before the fifteenth (15™)
Business Day following the date the PTO distributes the notice of the Request for
Dispute Resolution. The PTO may, but is not required to, consider any written

comments.

5.6  Dispute Resolution Procedures
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@ Resolution Through the Planning Advisory Committee

The Planning Advisory Committee shall discuss and resolve any L SP related
dispute arising under this Appendix 1 involving a Reviewable L SP
Determination, as defined in Section 5.4 of this Appendix 1, between and among
the applicable PTO, the Disputing Party, and, as appropriate, other affected
Transmission Owners and the 1SO (collectively, “Parties”) (excluding
applications for rate changes or other changesto the Tariff, or to any Service
Agreement entered into under the Tariff, which shall be presented directly to the

Commission for resolution).

(b) Resolution Through Informal Negotiation

To the extent that the Planning Advisory Committee is not able to resolve a
dispute arising under this Appendix 1 involving a Reviewable LSP
Determination, as defined in Section 5.4 of this Appendix 1, between and among
the Parties, such dispute shall be the subject of good-faith negotiations among the
Parties. Each Party shall designate a fully authorized senior representative for

resolution on an informal basis as promptly as practicable.

(c) Resolution Through Alternative Dispute Resolution
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5.7

In the event the designated representatives are unable to resolve the dispute
through informal negotiations within thirty (30) days, or such other period as the
Parties may agree upon, by mutual agreement of the Parties, such LSP related
dispute may be submitted to mediation or any other form of alternative dispute
resol ution upon the agreement of all Parties to participate in such mediation or
other alternative dispute resolution process. Such form of aternative dispute

resolution shall not include binding arbitration.

If aParty identifies exigent circumstances reasonably requiring expedited
resolution of the L SP related dispute, such Party may file a Complaint with the
Commission or seek other appropriate redress before a court of competent

jurisdiction

Notice of Results of Dispute Resolution

Within three (3) Business Days following the resolution of a dispute pursuant to
either Section 5.6(b) or 5.6(c) of this Appendix 1, the PTO shall distribute to
members of the Planning Advisory Committee a document reflecting the

resolution.
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5.8 Rightsunder the Federal Power Act:

Nothing in this Appendix 1 shall restrict the rights of any party to file acomplaint

with the Commission under relevant provisions of the Federal Power Act.
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