	M E M O R A N D U M

	TO:
	Markets Committee Members and Alternates

Second Contingency Commitment Cost Allocation Working Group Members



	FROM:
	Jay Matson and Michelle C. Gardner, NEPOOL Counsel

	DATE: 
	April 6, 2007

	RE:
	Proposed Process to Consider Proposal for the Allocation of Real-Time Local Second Contingency Protection Resource NCPC Charges



The Markets Committee will be asked at its April 10, 2007 meeting to vote on Market Rule revisions to Appendix F concerning the allocation of Real-Time Local Second Contingency Protection Resource NCPC charges on a going forward basis (the “Proposal”).  This Proposal, which has been placed on an accelerated track, was identified and refined during the talks currently underway to reach settlement regarding the costs of second contingency commitments in the Southeast Massachusetts (“SEMA”) region (the “SEMA Settlement”).  It has become an integral part of the SEMA Settlement..  The Participants Committee will consider this Proposal at its April 13, 2007 meeting.


The Proposal was presented previously to the Second Contingency Commitment Cost Allocation Working Group (the “Working Group”) at its December 18, 2006 meeting by National Grid.  This Working Group, which is co-chaired by a designated representative from ISO, NEPOOL and NECPUC, was formed and charged with identifying and evaluating proposals regarding second contingency commitment cost allocation.  Given the accelerated track the Proposal is on, the Chair of the Markets Committee has agreed to hold a joint meeting (for purposes of this agenda item) of both the Markets Committee and the Working Group to consider the Proposal and to notice a formal vote by the Markets Committee. 


The proposed Market Rule revisions to Appendix F have been distributed to the Markets Committee, along with a copy of the December 18 National Grid presentation.  In addition, a memorandum from Tom Kaslow, on behalf of FirstLight Power Resources, Inc., proposing further changes to the affected provisions has also been distributed to the Committee and Working Group for consideration.  


The following form of resolution may be used for Market Committee action on the Proposal:
RESOLVED, that the Markets Committee recommends that the Participants Committee support revisions to Market Rule 1 regarding the proposal to modify the allocation of Real-Time Local Second Contingency Protection Resource NCPC Charges as proposed by ISO New England Inc. (the “ISO”) and as circulated for this meeting with those further changes recommended by this Committee and supported by the ISO and such further non-substantive changes as the Chair and Vice-Chair may approve, with the understanding that (a) such support is contingent upon the FERC approving without modification or condition the settlement agreement regarding the out-of-merit dispatch of the Canal Units in SEMA, and (b) if the FERC fails to do so, the issue of allocating Real-Time Local Second Contingency Protection Resource NCPC Charges will be resubmitted to this committee for additional consideration and a new vote before any revisions are made to those provisions of Market Rule 1 that address such  issue.
� Neither the Markets Committee nor the Participants Committee will be voting on the SEMA Settlement as NEPOOL is not a signatory to that agreement.  A copy of the SEMA Settlement is, however, being provided on a confidential basis to members and alternates of the Participants Committee.  Markets Committee members and alternates interested in reviewing the SEMA Settlement should contact their respective Participants Committee members and alternates to obtain a confidential copy.  
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