Attachment B

TCA Application Form
Project Name:  

	1.
	Applicant:
	Bangor Hydro Electric Co.
	Date: April 18, 2006
	


	2.
	a.
	Project Description:

Summary of PTF-related Work for Project:


	Project known as the Northeast Reliability Interconnect that consists of a 345 kV line from Orrington Maine to Pt. Lepreau substation in New Brunswick.  See attachment 1 for more detailed write-up.

This application covers all 18.4s for the project and all components have a similar in-service date.
	In Service Date:

December 2007

	
	b.


	Summary of Non-PTF-related work for Project:


	The line from the US/Canadian border to the destination in Pt Lepreau substation and any other related system changes not in the US.
	


	3.
	Was a transmission 18.4 Application required for this work?


	Yes   FORMCHECKBOX 
X
	No   FORMCHECKBOX 


	4.
	Has a transmission 18.4 Application been approved?

If yes, attach a copy and reference Section 18.4 Application # and approval date. 
	Yes  X FORMCHECKBOX 

	No   FORMCHECKBOX 

	N/A   FORMCHECKBOX 

	Approval Date:

March 19, 2003


Need For Project:

	5.
	Need Based On:
	Yes
	No

	a.
	Reliability 
	X FORMCHECKBOX 

	 FORMCHECKBOX 


	b.
	Economic
	X FORMCHECKBOX 

	 FORMCHECKBOX 


	c.
	Service to new load
	 FORMCHECKBOX 

	X FORMCHECKBOX 


	d.
	New generator interconnection
	 FORMCHECKBOX 

	X FORMCHECKBOX 


	
	If yes, Category of Generator (See NEPOOL Tariff Schedule 11): 
	‘A’ FORMCHECKBOX 
      ‘B’ FORMCHECKBOX 
      ‘C’ FORMCHECKBOX 


	
	18.4 Generator Application Number

18.4 Generator Application Date

(Attach copy of cover letter & 18.4 Generator Application)
	

	e.
	Other (specify in line 6)
	 FORMCHECKBOX 

	 FORMCHECKBOX 



	6.
	Provide a narrative description of the need for this Project.

See “Northeast New England and the Maritimes area of Canada , Inter-Area need and Solutions as Viewed by NEPOOL” report dated June 2004 that supports the need and alternative review.

	
	


Cost of Project:
	7.
	Total Proposed PTF Cost of this Project:
	 $109.9M

	
	a.  PTF Costs associated with this Project:
	 $109.9M

	
	b. Generator Supported PTF Costs**:
	

	
	
	

	
	If the costs in 7.a. plus 7.b do not equal the total PTF cost, please explain and indicate who is responsible for the remaining costs.


	

	8.
	Costs introduced as a result of local, state or other regulatory/legislative requirements, including costs identified pursuant to Section 1.6.3 of this PP-4.
	$0


	9.
	Total Non-PTF Cost associated with this Project (if any)


	$  51M(US) in Canada


	10.
	Total PTF Cost based on:  (check one)

	Actual Costs
	 FORMCHECKBOX 

	OR

	Estimated Costs*
	X FORMCHECKBOX 

	


	11.
	Provide a breakdown of the total costs consistent with Table 1.  If applicable, explain how the cost of common facilities was allocated between PTF and non-PTF.


Approximately 12% of the total is related to “Engineering and Permitting”, 44% is related to “Materials”, and 44% is related to “Construction Labor”, or $13.1M – E, $48.7M – M, $48M –L.

	
	


	12.
	Does this Project result in a change of existing non-PTF facilities to PTF?


	Yes   FORMCHECKBOX 

	No  X FORMCHECKBOX 



	13.
	Describe the major transmission alternatives that were considered and why the preferred alternative was selected.

See Northeast New England and the Maritimes area of Canada, Inter-Area need and Solutions as Viewed by NEPOOL report dated June 2004 that supports the need and alternative review.


* If the actual PTF cost total exceeds the estimated PTF cost total by more than 10%, a revised filing is required.

** Pool-Supported PTF costs were determined pursuant to NEPOOL OATT Schedule 11.

Brief Discussion regarding the need and reason for the requested change:

Bangor Hydro Electric Company (BHE), in pursuit of the design and construction of the NRI project, has determined that the original estimates and therefore approved RNS supported funding for project, are less than actual costs will be for the project.   

The project has not had a material change, but instead these cost changes are related with market conditions that the project faces during its permitting and construction.  

With approximately 90% of the material and labor costs known at this point (due to actually incurred costs, issued purchase orders or with firm quotes for material and construction), BHE is finding that the costs have increased from the original budget of $90.4M to the new budget of $109.5M.   While prices have increased slightly overall, the major points of impact are in the permitting and construction areas.  The permitting effort, primarily associated with the federal DOE and ACOE permits took longer and was more costly than anticipated, and the cost of construction equipment and labor has increased significantly.

BHE will discuss this information in further detail during the May RC meeting and will be happy to answer any question that they can.  Questions that parties may be aware of prior to the meeting should be shared with BHE so that they can be addressed during the meeting.

PAGE  
3
BHE-04-TCA-T01 Rev.1


