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Section III – Market Rule 1 – Standard Market Design

Section III.12 - Calculation of Capacity Requirements


[NRG Amendment – Model Zones at All Times]
III.12.4
Determination of Capacity Zones.  Prior to each Forward Capacity Auction, the ISO shall determine the Capacity Zones to be modeled in that Forward Capacity Auction as specified below, and will include such designations in its filing with the Commission pursuant to Section III.13.8.1:
(a) Each export-constrained Load Zone shall be modeled as a separate Capacity Zone in the Forward Capacity Auction.

(b)

Each Load Zone for which the ISO can calculate a discrete interface limit with its adjacent Load Zones pursuant to Section 12.5 and which can be accommodated in the auction clearing mechanism in the Forward Capacity Auction shall be modeled as a separate Capacity Zone in the Forward Capacity Auction and in all subsequent Reconfiguration Auctions and for purposes of any Capacity Supply Obligation Bilateral transactions related to the same Capacity Commitment Period.  


(c)


In the event a valid transfer limit cannot be determined pursuant to Section III.12.5, the Load Zone with the indeterminate limit will be consolidated into the Rest-of-Pool Capacity Zone.

(d)
In the event transmission limitations develop such that intra-zonal constraints must be modeled in the Forward Capacity Market, any necessary subdivision of a Load Zone into one or more modeled Capacity Zones will respect the Load Zone boundaries and, to the extent possible, the state retail electric service territories.  In that circumstance, references in this Section III.12 to “Load Zone” shall be construed to apply to such subdivisions of a Load Zone as appropriate.
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