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The memorandum provides a brief follow-up to the memorandum I posted on January 22, 2010 in anticipation of the Reliability Committee’s vote tomorrow to support revisions to Section 12 of Market Rule 1  that implement the FCM Working Group Design Basis Document that was considered by the Participants Committee at its November 6, 2009 Special Meeting.  That memorandum (along with the process memorandum posted by Don Gates and William Fowler) contained several suggestions to help facilitate the Committee’s consideration of this agenda item.  Those recommendations have changed in light of the process conducted by the Markets Committee at its January 26, 2010 meeting.  Given that the Markets Committee recommendations on Section 13 of Market Rule 1 are going to the Participants Committee at the same time as this Committee’s recommendations on Section 12 (albeit in two separate votes), we think it makes sense for those Technical Committees to follow a similar process.


The Markets Committee began its deliberations with the set of Market Rule revisions that implement the version of the DBD that was supported by the Participants Committee (the “PC-Supported DBD”).  If the Reliability Committee followed the same process, it would start with those Market Rules posted by ISO to implement its version of the DBD (the “ISO DBD”) (“a4_mr1_sections12_revisions_redline.doc”) with the two changes termed the “NEPOOL DBD Alternatives” in my January 22 counsel memorandum, and highlighted in blue in the set of Market Rules posted by ISO.  Those changes would be included as part of the base motion.  They are found in Sections III.12.4(b)(iii) and III.12.2.1.1(e).  There was a third change identified to implement Section 7E of the PC-Supported DBD, but as noted in the earlier memorandum, that does not involve any revisions to the Market Rule 1 and would not be part of the base motion.

Following such main motion to implement the PC-Supported DBD, the Reliability Committee would then be free to consider any amendments, including any amendments to essentially “delete” the NEPOOL language in Sections III.12.4(b)(iii) and III.12.2.1.1(e).  That amendment would have the effect of essentially reverting back to the original set of Market Rules that implement the ISO DBD.  If successful, further amendments could then be offered to the now-amended main motion.


Please do not hesitate to let me know if you have any questions or comments: (617)-345-4735, ekrunge@daypitney.com. 
� In addition, please note that in the materials circulated by National Grid to the Markets Committee, it was noted that ISO had agreed to include the following language (found in Section 7G of the PC-Supported DBD and the ISO DBD) in its filing letter:  “ISO will enhance the Regional System Plan Process to consider:  (i) the impact of proposed transmission topology changes on zonal configuration and requirements, (ii) identification of emerging issues that may require changes in zonal configuration, (iii) identification of effective solutions to local security and reliability needs, and (iv) projections of zonal configurations under alternate expansion strategies.”


� The ISO has requested that we communicate to the Committee that once the main motion on the Participant-sponsored version of the rules (the Participants Committee supported DBD rule changes, as possibly amended) has been voted, the ISO may request a separate vote on an ISO-sponsored version of the rule changes.
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