
M E M O R A N D U M

TO:
NEPOOL Technical Committees
FROM:
Eric Runge, NEPOOL Counsel

DATE:
February 19, 2010

RE:
NEPOOL Comment Outline on FERC Notice of Inquiry Regarding Variable Energy Resources

On January 21, 2010 the Federal Energy Regulatory Commission (the “Commission”) issued a Notice of Inquiry (the “VER NOI”) regarding the integration of an increasing number of variable energy resources (such as wind and solar generators) (“VERs”) into the electric grid.
  The Commission seeks comments on its VER NOI to assist the Commission in determining whether wholesale electricity tariff reforms are necessary.  Comments are due on March 29, 2010, unless an extension is granted.  
The Commission seeks comment on the impact of integrating an increasing number of VERs in the following subject areas: (1) data and reporting requirements, including the use of accurate forecasting tools; (2) scheduling practices, flexibility, and incentives for accurate scheduling of VERs; (3) forward market structure and reliability commitment processes; (4) balancing authority area coordination and/or consolidation; (5) suitability of reserve products and reforms necessary to encourage the efficient use of reserve products; (6) capacity market reforms; and, (7) redispatch and curtailment practices necessary to accommodate VERs in real time.  Under each of these topics, the Commission has set forth specific questions that it would like commenters to address.
In response to the VER NOI, NEPOOL established a working group, which Cal Bowie chairs at the request of the Chairman of the Participants Committee, to explore whether NEPOOL has comments it wishes to make and, if so, what those comments should be.  The VER NOI working group met on February 12 and 17, 2010, and was well attended by a cross section of NEPOOL sector representatives and other guests.  In the first meeting, the working group developed an outline of comments, and in the second meeting revised that outline.  
The outline of proposed NEPOOL comments developed by the VER NOI working group is being forwarded to you with this memo.  It will be discussed with the Markets Committee at its February 23 meeting, and we are planning to have a vote on it at the February 26 Reliability Committee meeting.  We recognize that there is an overlap of markets and reliability related topics in the VER NOI and a vote at the Markets Committee also would have been appropriate, but given the timing of NEPOOL meetings, the February 26 Reliability Committee meeting seemed to work best. We ask that Participants with different members on the two committees coordinate their vote at the one committee.  If more time is needed based on discussion at the February 26 Reliability Committee meeting, we have reserved March 2 for a special teleconference for a vote on the NEPOOL comment outline.  The plan is to recommend an outline for Participants Committee support at its March 5 meeting.  NEPOOL counsel would then draft the comments in full consistent with the outline, and the comments would be reviewed by the NEPOOL officers before filing.
If you have questions about the VER NOI or this memo, please contact Eric Runge at: (617) 345-4735, ekrunge@daypitney.com.   
� A copy of the VER NOI has been forwarded to you with this memo.  To facilitate your consideration of the VER NOI, NEPOOL counsel has marked the questions in the NOI to indicate where it seems each of the Technical Committees would have the greatest interest, where there might be an ISO only comment, and where the questions seem not applicable to New England.
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