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October 27, 2009 

VIA HAND DELIVERY 

 
Kimberly D. Bose, Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C. 20426 
 

Re: ISO New England Inc., Filing of Revised Tariff Sheet for Recovery of Costs 

for the 2010 Operation of the New England States Committee on Electricity; 

Docket No. ER10-      

 
Dear Ms. Bose: 
 

ISO New England Inc. (the “ISO” or “ISO-NE”) hereby submits, pursuant to Section 205 
of the Federal Power Act (“FPA”) and Part 35 of the Rules of Regulations of the Federal Energy 
Regulatory Commission (the “Commission”), for Commission approval a revised tariff sheet (the 
“Revised Sheet”) from Schedule 5 to Section IV.A of the ISO’s Transmission, Markets and 
Service Tariff (“ISO Tariff”)1 for the purpose of recovering funding for the operation of the New 
England States Committee on Electricity (“NESCOE”) for calendar year 2010.  NESCOE also 
joins this filing.   

This filing letter explains the proposed 2010 budget for NESCOE and requests a rate of 
$0.00554 per kW of Monthly Network Load to fund that budget for 2010.2  The ISO asks the 
Commission to accept the Revised Sheet as filed, effective January 1, 2010.  The ISO believes 
that the attached annual budget and explanation of NESCOE’s budget process establish that this 
filing is just and reasonable.  Six copies of this filing letter and its associated exhibits are filed 
herewith. 

                                                 
1 Capitalized terms used but not otherwise defined in this filing have the meanings ascribed thereto in the ISO Tariff 
or the Participants Agreement.   

2 The five-year budget submitted for Commission approval was contemplated in the September 6, 2006 Term Sheet 
and included as Attachment C to the August 31, 2007 joint filing by the ISO, NESCOE and NEPOOL in Docket No. 
ER07-1324.  As set forth in the term sheet, annual review of NESCOE’s budget by the NEPOOL Participants 
Committee “will be limited to considerations of accounting and reconciliation, so long as spending remains within 
the boundaries established by [the] budget frameworks.”  See Term Sheet at 6. 
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I. DESCRIPTION OF THE FILING PARTIES; COMMUNICATIONS 

The ISO is the private, non-profit entity that serves as the regional transmission 
organization (“RTO”) for New England.  The ISO operates the New England bulk power system 
and administers New England’s organized wholesale electricity market pursuant to the ISO 
Tariff and the Transmission Operating Agreement with the New England Participating 
Transmission Owners.  In its capacity as an RTO, the ISO has the responsibility to protect the 
short-term reliability of the New England Control Area and to operate the system according to 
reliability standards established by the Northeast Power Coordinating Council and the North 
American Electric Reliability Council.   

NESCOE is the Regional State Committee for the New England states.  NESCOE’s 
mission is to represent the interests of the citizens of the New England region through policies 
that will provide electricity at the lowest reasonable long-run cost while maintaining reliable 
service and environmental quality.3  Schedule 5 of the ISO Tariff is used to recover NESCOE’s 
operating budget. 

All correspondence and communications in this proceeding should be addressed to the 
undersigned for the ISO as follows: 

Maria Gulluni, Esq. 
Assistant General Counsel – Corporate 
ISO New England Inc. 
One Sullivan Road 
Holyoke, MA 01040-2841 
Tel: (413) 540-4473 
Fax: (413) 535-4379 
E-mail: mgulluni@iso-ne.com 

Daniel R. Simon, Esq. 
Ballard Spahr LLP 
601 13th Street, N.W. 
Washington, D.C. 20005 
Tel: (202) 661-2200 
Fax: (202) 661-2299 
E-mail: simond@ballardspahr.com 
 

 

And to NESCOE as follows: 

Heather Hunt 
Executive Director 
New England States Committee on Electricity 
242 Whippoorwill Lane  
Stratford, Connecticut 06614 
Tel: (203) 380-1477 
E-mail:  HeatherHunt@NESCOE.com   

 

 

                                                 
3 See Joint Petition for Declaratory Order to Form a New England Regional State Committee, The Governors of: 
Connecticut, Maine, Massachusetts, New Hampshire, Rhode Island, Vermont, Docket No. EL04-112-000 (Jun. 25, 
2004).   
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II. STANDARD OF REVIEW  

The ISO submits these changes to its filed rate schedule pursuant to Section 205 of the 
FPA, which “gives a utility the right to file rates and terms for services rendered with its assets.”4  
Under Section 205, the Commission “plays ‘an essentially passive and reactive’ role”5 whereby 
it “can reject [a filing] only if it finds that the changes proposed by the public utility are not ‘just 
and reasonable.’”6  The Commission limits this inquiry “into whether the rates proposed by a 
utility are reasonable - and [this inquiry does not] extend to determining whether a proposed rate 
schedule is more or less reasonable than alternative rate designs.”7  As a result, even if an 
intervenor or the Commission develops an alternative proposal, the Commission must accept the 
ISO’s Section 205 filing if it is just and reasonable.8 

III. PROPOSED 2008-2012 BUDGET 

The total amount budgeted for calendar year 2010 is approximately $1,732,000.  This 
amount is consistent with the pro forma budget for calendar years 2008-2012 previously 
accepted by the Commission and is the amount approved by the NEPOOL Participants 
Committee on October 9, 2010.  

Consistent with the pro forma budget, NESCOE intends to increase staff levels during 
these initial years of operation in order to reach full staffing levels and capabilities by year five. 
NESCOE anticipates that, in 2010, salary and benefits for staff members will be approximately 
$888,000.  Consulting services for economic, engineering and financial analysis, along with legal 
services, are budgeted to cost $450,000 in 2010.  Operational expenses, such as rent, utilities, 
travel and the like are budgeted to cost $188,000 in 2010, while capital expenditures are 
budgeted for $26,000.   

Allowing for a contingency at ten percent of expenses, the annual operating budget for 
2010 is $1,732, 000.  This is consistent with NESCOE’s pledge not to seek approval of a budget 
in excess of $2.2 million in its third through fifth years of operation. 

The development of the 2010 NESCOE budget is described in further detail in the 
attached testimony of the Honorable Thomas Getz, NESCOE President and Chairman of the 

                                                 
4 Atlantic City Elec. Co. v. FERC, 295 F.3d 1, 9 (D.C. Cir. 2002). 

5 Id. at 10 (quoting City of Winnfleld v. FERC, 744 F.2d 871,876 (D.C. Cir. 1984)). 

6 Id. 

7 City of Bethany v. FERC, 272 F.2d 1131,1136 (D.C. Cir. 1984). 

8 Cf. Southern California Edison Co., et al., 73 FERC 11 61,219 at 61,208 n. 73 (1995) (“Having found the Plan to 
be just and reasonable, there is no need to consider in any detail the alternative plans proposed by the Joint 
Protesters” (citing City of Bethany, 727 F.2d at 1136)). 
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New Hampshire Public Utilities Commission, located at Exhibit 3.  The budget process used by 
NESCOE for determining the 2010 budget is the same process used to develop the 2009 budget. 

IV. EFFECTIVE DATE  

The rate is requested to become effective on January 1, 2010.  Pursuant to Schedule 5 
and the agreements with respect to NESCOE’s formation, any funds recovered but not spent in 
2010 will be used to reduce 2011 collections. 

V. ADDITIONAL SUPPORTING INFORMATION 

The ISO submits the following additional information pursuant to Sections 205 of the 
FPA and 35.13 of the Code of Federal Regulations: 

35.13(b)(1) – The documents submitted with this filing include: 

• this transmittal letter; 

• a clean copy of the sheet from Section IV.A of the ISO Tariff reflecting 
the proposed changes (Exhibit 1); 

• blackline copy of the sheet from Section IV.A of the ISO Tariff reflecting 
the proposed changes (Exhibit 2); 

• testimony of the Honorable Thomas Getz, NESCOE President and 
Chairman of the New Hampshire Public Utilities Commission (Exhibit 3); 

• proposed 2010 NESCOE operating budget (Exhibit 4); and 

• lists of Transmission Customers that are not NEPOOL Participants, New 
England Governors, New England electric regulatory agencies, and other 
New England regional bodies to which the ISO has sent copies of this 
filing (Exhibit 5).   

35.13(b)(2) – As set forth in Section VI above, the ISO requests that the proposed 
changes become effective January 1, 2010.   

35.13(b)(3) – Pursuant to Section 17.11(e) of the Participants Agreement, Governance 
Participants are being served electronically rather than by paper copy.  The names and addresses 
of the Governance Participants are posted on the ISO’s website at 
http://www.isone.com/regulatory/ferc/nepool/gov_prtcpnts_eserved.pdf.  A copy of this 
transmittal letter and the accompanying materials has also been sent to the governors and electric 
utility regulatory agencies for the six New England states that comprise the New England 
Control Area, as well as to Customers that are not NEPOOL Participants.  The names and 
addresses of these governors and regulatory agencies are shown in Exhibit 5.  Some of the 
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persons identified in Exhibit 5 are also filing parties.  In accordance with Commission rules and 
practice, there is no need for the Governance Participants or the entities identified on Exhibit 5 
that are not filing parties to be included on the Commission’s official service list in the captioned 
proceeding unless such entities become intervenors in this proceeding.   

35.13(b)(4) – A description of the materials submitted pursuant to this filing is contained 
in this transmittal letter.   

35.13(b)(5) – A statement of the reasons for this filing is discussed in this transmittal 
letter.   

35.13(b)(6) – The ISO has the sole authority to make this filing.   

35.13(b)(7) – The ISO has no knowledge of any relevant expenses or costs of service that 
have been alleged or judged in any administrative or judicial proceeding to be illegal, 
duplicative, or unnecessary costs that are demonstrably the product of discriminatory 
employment practices. 
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ISO New England Inc.  3rd Rev Sheet No. 8560 
FERC Electric Tariff No. 3, Section IV.A Superseding 2nd Rev 8560 
Schedule 5 - Collection of NESCOE Budget 

Issued by: Raymond W. Hepper, Effective Date:  January 1, 2010 
Vice President and General Counsel 

Issued on: October 27, 2009 

DMEAST #5141776 v17

For the calendar year 2009, the six New England states shall bear NESCOE’s budgeted 

costs as follows.  Each Customer that is obligated to pay the Regional Network Service rate shall 

pay each month, in arrears, an amount equal to the product of $0.00554 per kilowatt times its 

Monthly Network Load for that month. 
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ISO New England Inc.  3rd2nd Rev Sheet No. 8560 
FERC Electric Tariff No. 3, Section IV.A Superseding 2nd1st Rev 8560 
Schedule 5 - Collection of NESCOE Budget 

Issued by: Raymond W. Hepper, Effective Date:  January 1, 2010January 1, 2009
Vice President and General Counsel 

Issued on: October 27, 2009October 31, 2008

DMEAST #5141776 v17

For the calendar year 2009, the six New England states shall bear NESCOE’s budgeted 

costs as follows.  Each Customer that is obligated to pay the Regional Network Service rate shall 

pay each month, in arrears, an amount equal to the product of $0.005540.00263 per kilowatt 

times its Monthly Network Load for that month. 
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NESCOE 2010 Budget

2010

Salaries and Wages

Salaries 600,000         

Payroll Taxes 60,000           

Health and Other Benefits 210,000         

Retirement §401(k) 18,000           

Total, Salaries and Wages 888,000         

Direct Expenses - Consulting

Technical Analysis 400,000         

Legal (FERC) 50,000           

Total, Direct Expenses, Consulting 450,000         

General and Administrative

Occupancy 35,000           

Equipment Leasing 24,000           

Professional Services

Legal 20,000           

Accounting 15,000           

Payroll Service Provider 3,000             

Other 5,000             

Audit 20,000           

Computer Maintenance 6,000             

Travel and Lodging 60,000           

Total General and Administrative 188,000         

Capital Expend. & Contingencies

Computer Equipment, etc. 20,000           

Server and Secure Network 6,000             

Contingencies 180,000         

Capital Expend. & Contingencies 206,000         

TOTAL EXPENSES 1,732,000      
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New England Governors 
and Utility Regulatory 
and Related Agencies      
 
Connecticut 
 
The Honorable M. Jodi Rell   Connecticut Department of Public Utility Control 
State Capitol     10 Franklin Square 
210 Capitol Ave.    New Britain, CT  06051-2605 
Hartford, CT  06106     
 
Maine 
 
The Honorable John E. Baldacci   Maine Public Utilities Commission 
One State House Station   State House, Station 18 
Rm. 236     242 State Street 
Augusta, ME  04333-0001   Augusta, ME  04333-0018 
 
Massachusetts 
 
The Honorable Deval Patrick   Massachusetts Department of Public Utilities 
Office of the Governor   One South Station 
Rm. 360 State House    Boston, MA 02110 
Boston, MA  02133     
 
New Hampshire 
 
The Honorable John H. Lynch     New Hampshire Public Utilities Commission 
State House     21 South Fruit Street 
25 Capitol Street    Suite 10 
Concord, NH  03301    Concord, NH  03301-2429 
 
Rhode Island 
 
The Honorable Donald L. Carcieri  Rhode Island Public Utilities Commission 
State House Room 115   89 Jefferson Boulevard 
Providence, RI  02903   Warwick, RI  02888 
 
Vermont 
 
The Honorable James H. Douglas  Vermont Public Service Board 
109 State Street, Pavilion   112 State Street, Drawer 20 
Montpelier, VT  05609   Montpelier, VT  05620-2701 



   
 

New England Governors 
and Utility Regulatory 
and Related Agencies      
 
Elia Germani, President 
New England Conference of 
  Public Utilities Commissioners, Inc. 
c/o RI Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI  02888 
 
William M. Nugent 
Executive Director 
New England Conference of  
  Public Utilities Commissioners, Inc. 
50 Forest Falls Drive, Suite 6 
Yarmouth, ME  04096-6937 
 
Harvey L. Reiter, Esq. 
Counsel for New England Conference  
   of Public Utilities Commissioners, Inc. 
c/o Stinson Morrison Hecker LLP 
1150 18th Street, NW, Suite 800 
Washington, DC  20036-3816 
 
Power Planning Committee 
New England Governors’ Conference, Inc. 
76 Summer Street, 2nd Floor 
Boston, MA  02110-1226 
 
Heather Hunt 
Executive Director 
New England States Committee on Electricity 
HeatherHunt@NESCOE.com  



41164940.1 066227-10120  

October 21, 2009 1:37 PM  
 

 

Non-Market Participant Transmission Customers 
 

October  20, 2009 
 

 
Montgomery L’Energia Power Partners L.P. 
403 Corporate Woods  
Magnolia, TX 77354 
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