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SCHEDULE PHASE I/II HVDC-TF-NF

Non-Firm Point-To-Point Pl ALHVDC-TE
B c " ion-Servi

CHARGEPROVISIONS

L NUSCO shall bill the Transmission Customer for Phase I/II HVDC-TF Non-Firm Point-
To-Point Transmission Service, and the Transmission Customer shall be obligated to pay

to NUSCO the charges as set forth in this Schedule Phase I/l HVDC-TF-NF as
applicable.

A. TRANSMISSION CHARGE

1. General

The Transmission Customer shall pay to NUSCO each month the sum of the
Transmission Charges calculated for all of its monthly Transactions, weekly
Transactions, daily Transactions and hourly Transactions, each as set forth

below.

With respect to any wholesale transactions that involve an exchange, each
party to such Transaction shall be an individual Transmission Customer under
the Tariff. Accordingly, a Transmission Charge, as applicable, will be
calculated for, and a separate bill will be rendered to, each such Transmission

Customer.

2. Phase I/II HVDC-TF Non-Firm Point-To-Point Transmission Service For

Monthly Transactions
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SCHEDULE Phase /Il HVDC-TF-NF
Appendix A
DETERMINATION-OF
THENU-COMPANHES - FORMUELA-RATES
FORPHASE AL HVDE-TE
NON-FRM-POINT-TO-POINT-TRANSMISSIONSERVICE

The NU Companies’ Formula Rate for Phase I/Il HVDC-TF Non-Firm Point-To-Point

Transmission Service (“Formula Rate”) is an annual rate determined from the following formula.

Aii—Bi;
Formula Rate; = - .
i-1
WHERE:
. i equals the calendar year during which service is being rendered (“Service Year”).
. Ay is the Annual Cost (expressed in dollars) of the Phase V11 HVDC-TF of the NU

Companies for the calendar year prior to the Service Year. The Annual Revenue
Requirements are determined pursuant to the formula specified in Exhibit 1 to this

Appendix A of Schedule Phase I/l HVDC-TE-NF.

. By is the actual transmission revenues (expressed in dollars) provided from the provision
of transmission services over the Phase I/Il HVDC-TF to others. The actual transmission
revenues shall be those recorded on the books of the NU Companies in FERC Account
Nos. 447 and 456 pertaining to Transmission of Electricity for Others and such other

applicable FERC Account for the calendar year prior to the Service Year.

o Ci. is the average of the NU Companies’ monthly peak load (expressed in kilowatts of its
share of the Phase I/Il HVDC-TF of the NU Companies, for the calendar year prior to the

Service Year, as reported in FERC Form No. 1.
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SCHEDULE Phase I/Il HVDC-TF-NF
Appendix A
Exhibit I

PETERMINATION-OF-ANNUAL TRANSMISSION REVENUE REQUIREMENTS

The Annual Transmission Cost for the NU Companies’ Phase I/Il HVDC-TF are the costs assessed by
each of them in owning, operating, maintaining, and supporting those facilities, plus any applicable
leasing costs and an allocable share of General Plant and other such plant and equipment. These costs

shall be computed on a calendar-year basis using costs, from the calendar year prior to the Service Year.

In making such determinations, the provisions of the Uniform System of Accounts prescribed by FERC

for Class A and Class B Public Utilities and Licensees shall be controlling,.

The rate formula for determination of the annual revenue requirements for the Phase /Il HVDC-TF of
the NU Companies are determined pursuant this Appendix A of Schedule Phase I/l HVDC-TF-NF, as

follows:

A. ANNUAL REVENUE REQUIREMENTS = Sum of each NU Companies’ Phase /Il HVDC TF

transmission costs-Chester Static VAR Compensator.

] Issued by: LisaJ. Thibdaue Effective: August 1-January-24, 2010
Vice President, Rates Regulatory Affairs
Northeast Utilities Service Company

| Issued on: Newvember6:2009]une 1, 2010




Attachment 5



ISO New England Inc. First Revised Sheet No. 1047
FERC Electric Tariff No. 3 Superceding Original Sheet No. 1047
Section II — Open Access Transmission Tariff

First Revised Schedule 20A-NU

Table of Contents
Sheet No.

I Common Service Provisions
IL Phase I/Il HVDC-TF Point-to-Point Service
Supplement No. 1 to Schedule 20-NU: Service over Phase I/Il HVDC-TF
Schedule Phase I/II HVDC-TF-LTF
Schedule Phase I/Il HVYDC-TF-LTF: Appendix A: Rates

¢ Exhibit 1; Annual Transmission Revenue
Requirements

Schedule Phase I/Il HVDC-TF-LTF: Appendix B: Opportunity Costs
Schedule Phase I/II HVDC-TF-STF
Schedule Phase I/I HVDC-TF-STE: Appendix A: Rates

o Exhibit 1: Annual Transmission Revenue
Requirements

Schedule Phase I/I1 HVDC-TF-STF: Appendix B: Opportunity Costs
Schedule Phase I/Il HVDC-TF-NF

Schedule Phase I/Il HYDC-TF-NF: Appendix A: Rates

Issued by: LisaJ. Thibdaue Effective: August 1, 2010
Vice President, Rates Regulatory Affairs
Northeast Utilities Service Company

Issued on: June 1, 2010



ISO New England Inc. First Revised Sheet No. 1048
FERC Electric Tariff No. 3 Superceding Original Sheet No. 1048
Section IT — Open Access Transmission Tariff

First Revised Schedule 20A-NU

o Exhibit 1: Annual Transmission Revenue
Requirements

Schedule 20A-NU Attachment L: Creditworthiness Procedures

Issued by: LisaJ. Thibdaue Effective: August 1, 2010
Vice President, Rates Regulatory Affairs
Northeast Utilities Service Company

Issued on: June 1, 2010



ISO New England Inc. First Revised Sheet No. 1057
FERC Electric Tariff No. 3 Superceding Original Sheet No. 1057
Section IT — Open Access Transmission Tariff

First Revised Schedule 20A-NU

SCHEDULE PHASE I/II HYDC-TF-LTF

L For each month of service, NUSCO or its agent will bill the Transmission Customer the
difference between: (1) the higher of the cumulative annual Embedded Cost Charges or
the cumulative annual Opportunity Costs Charges, calculated on a monthly basis for each
calendar year and (2) the cumulative annual amount of charges for Embedded Costs and
Opportunity Costs preceding the service month for which the bill is being rendered. In
January of each calendar year the cumulative billed amount for (2) above will be reset to

zero (0).

A. EMBEDDED COST CHARGE

1) Determination of Embedded Cost Charge

The Embedded Cost Charge will provide for recovery of the embedded
costs of the Phase I/Il HVDC-TF of the NU Companies. The Embedded
Cost Charge for each month will be the product of: (a) the “NU
Companies’ Formula Rate” (expressed in dollars per kilowatt-year),
divided by twelve (12) months, and (b) the Reserved Capacity (expressed in

kilowatts).
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SCHEDULE PHASE I/ll HVDC-TF-LTF
Appendix A

RATES

The NU Companies’ Formula Rate for Phase I/Il HVDC-TF Long-Term Firm Point-To-Point

Transmission Service (“Formula Rate”) is an annual rate determined from the following formula.

Air— B
Formula Rate; = ke e
Cis
WHERE:
o i equals the calendar year during which service is being rendered (“Service Year”).
J A is the Annual Cost (expressed in dollars) of the Phase VIl HVDC-TF of the NU

Companies for the calendar year prior to the Service Year. The Annual Revenue
Requirements are determined pursuant to the formula specified in Exhibit 1 to this

Appendix A.

o Bi.; is the actual transmission revenues (expressed in dollars) provided from the provision
of transmission services over the Phase /Il HVDC-TF to others. The actual transmission

revenues shall be those recorded on the books of the NU Companies in FERC Account
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SCHEDULE PHASE /I HVDC-TF-LTF
Appendix A
Exhibit 1

ANNUAL TRANSMISSION REVENUE REQUIREMENTS

The Annual Transmission Cost for the NU Companies” Phase /Il HVDC-TF are the costs
assessed by each of them in owning, operating, maintaining, and supporting those facilities, plus
any applicable leasing costs and an allocable share of General Plant and other such plant and
equipment. These costs shall be computed on a calendar-year basis using costs, from the

calendar year prior to the Service Year.

In making such determinations, the provisions of the Uniform System of Accounts prescribed by

FERC for Class A and Class B Public Utilities and Licensees shall be controlling.

The formula rate for determination of the annual revenue requirements for the Phase /Il HVDC-TF
of the NU Companies are determined pursuant to this Appendix A of Schedule Phase I/Il HVDC-
TE-LTF, as follows:

A. ANNUAL COST = Sum of [each NU Company’s Phase I/Il HVDC-TF transmission costs

- Chester Static VAR Compensator].
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SCHEDULE PHASE I/'II HVDC-TF LTF
Appendix B

OPPORTUNITY COSTS

The types of Opportunity Costs that may be incurred by the NU Companies and charged to
Transmission Customers in connection with the provision of Phase I/l HVDC-TF Long-Term

Firm Point-To-Point Transmission Service pursuant to a Service Agreement are described below.

1. OUT OF RATE COSTS

1.1 Out of Rate Costs are incurred when: (i) the NU Companies are required under a
ISO dispatch order to limit the operation of any of their generation Entitlements
below the output level under economic dispatch or to “must run” any of their
generation Entitlements above the levels associated with economic dispatch; and
(ii) the ISO dispatch order adversely impacts the NU Companies’ settlement
billing or the settlement billing of another Transmission Customer that has a
contractual right (through the purchase of an Entitlement from the NU
Companies) to pass the cost back to the NU Companies; and (iii) the ISO does not

grant a waiver of the Out of Rate Costs incurred pursuant to (i) and (it} above.

1.2 The information required from the ISO to establish the existence and level of Out
of Rate Costs and the Transmission Customer’s responsibility for such costs will
normally not be available to the NU Companies by the end of the billing month in
which the Out of Rate Costs are incurred. Accordingly, the bills rendered for
Phase I/l HVDC-TF Long-Term Firm Point-To-Point Transmission Service

pursuant to Schedule 20A shall be subject to subsequent adjustment, as
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SCHEDULE Phase /Il HYDC-TF STF

L For each daily, weekly or monthly Transaction, NUSCO will bill the Transmission
Customer the higher of: (1) the Embedded Cost Charge or (2) the Opportunity Cost
Charges, calculated for the term of each such Transaction. For Transaction having a term
greater than one month, NUSCO will bill the Transmission Customer the difference
between: (1) the higher of the cumulative Embedded Cost Charges or the cumulative
Opportunity Costs Charges, calculated from the effective date of Phase I/Il HVDC-TF
Short-Term Firm Point-To-Point Transmission Service through the end of the service
month and (2) the cumulative billed amount of charges for Embedded Costs and

Opportunity Costs preceding the service month for which the bill is being rendered.

A. EMBEDDED COST CHARGE

1. Determination of Embedded Cost Charge

The Embedded Cost Charge will provide for recovery of the embedded costs
of the Phase /Il HVDC-TF of the NU Companies. The Embedded Cost
Charge for each month will equal the sum of the Embedded Cost Charges for
each monthly (or longer term), weekly, or daily Transaction during such

month.

The Embedded Cost Charge for each monthly Transaction shall be
determined as the product of: (a) the NU Companies’ Annual Rate for Phase

I/I1 HVDC-TF Short-Term Firm Point-To-Point Transmission
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SCHEDULE PHASE /Il HVDC-TF STF
Appendix A

RATES

The NU Companies’ Formula Rate for Phase I/Il HVDC-TF Short-Term Firm Point-To-Point

Transmission Service (“Formula Rate”) is an annual rate determined from the following formula.

Air— B
Formula Rate; = — .
i-1
WHERE:
U i equals the calendar year during which service is being rendered (“Service Year”).
. A is the Annual Cost (expressed in dollars) of the Phase I/Il HVDC-TF of the NU

Companies for the calendar year prior to the Service Year. The Annual Revenue
Requirements are determined pursuant to the formula specified in Exhibit 1 to this

Appendix A of Schedule Phase /Il HVDC-TFE-STE.

. Bi.; is the actual transmission revenues (expressed in dollars) provided from the provision
of transmission services over the Phase I/Il HVDC-TF to others. The actual transmission
revenues shall be those recorded on the books of the NU Companies in FERC Account
Nos. 447 and 456 pertaining to Transmission of Electricity for Others and such other

applicable FERC Account for the calendar year prior to the Service Year.
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SCHEDULE Phase /Il HVDC-TF-STF
Appendix A
Exhibit 1
ANNUAL TRANSMISSION REVENUE REQUIREMENTS

The Annual Transmission Cost for the NU Companies’ Phase I/Il HVDC-TF are the costs
assessed by each of them in owning, operating, maintaining, and supporting those facilities, plus
any applicable leasing costs and an allocable share of General Plant and other such plant and
equipment. These costs shall be computed on a calendar-year basis using costs, from the

calendar year prior to the Service Year.

In making such determinations, the provisions of the Uniform System of Accounts prescribed by

FERC for Class A and Class B Public Utilities and Licensees shall be controlling.

The rate formulae for determination of the annual revenue requirements for the Phase I/1I
HVDC-TF of the NU Companies are determined pursuant to this Appendix A of Schedule Phase
/Il HVDC-TE-STF, as follows:

A. ANNUAL REVENUE REQUIREMENTS = Sum of [each NU Companies’ Phase I/II
HVDC-TF transmission costs - Chester Static VAR Compensator].
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SCHEDULE PHASE I/II HVDC-TF-STF
Appendix B

OPPORTUNITY COSTS

The types of Opportunity Costs that may be incurred by the NU Companies and charged to
Transmission Customers in connection with the provision of Phase I/Il HVDC-TF Short-Term

Firm Point-To-Point Transmission Service pursuant to a Service Agreement are described below.

L. OUT OF RATE COSTS

1.1 Out of Rate Costs are incurred when: (i) the NU Companies are required under an
ISO dispatch order to limit the operation of any of their generation Entitlements
below the output level under economic dispatch or to “must run” any of their
generation Entitlements above the levels associated with economic dispatch; and (ii)
the ISO dispatch order adversely impacts the NU Companies’ settlement billing or
the settlement billing of another Transmission Customer that has a contractual right
(through the purchase of an Entitlement from the NU Companies) to pass the cost
back to the NU Companies; and (iii) the ISO does not grant a waiver of the Out of

Rate Costs incurred pursuant to (i) and (ii) above.

1.2 The information required from the ISO to establish the existence and level of Out of
Rate Costs and the Transmission Customer’s responsibility for such costs will
normally not be available to the NU Companies by the end of the billing month in
which the Out of Rate Costs are incurred. Accordingly, the bills rendered for Phase
/I HVDC-TF Short-Term Firm Point-To-Point Transmission Service pursuant to
Schedule 20A shall be subject to subsequent adjustment, as provided in this
Appendix B of Schedule Phase /Il HVDC-TE-STF.
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SCHEDULE PHASE I/Il HVDC-TF-NF

L NUSCO shall bill the Transmission Customer for Phase /Il HVDC-TF Non-Firm Point-
To-Point Transmission Service, and the Transmission Customer shall be obligated to pay

to NUSCO the charges as set forth in this Schedule Phase /Il HVDC-TF-NF as
applicable.

A. TRANSMISSION CHARGE

1.  General

The Transmission Customer shall pay to NUSCO each month the sum of the
Transmission Charges calculated for all of its monthly Transactions, weekly
Transactions, daily Transactions and hourly Transactions, each as set forth

below.

With respect to any wholesale transactions that involve an exchange, each
party to such Transaction shall be an individual Transmission Customer under
the Tariff. Accordingly, a Transmission Charge, as applicable, will be
calculated for, and a separate bill will be rendered to, each such Transmission

Customer.

2. Phase VII HVDC-TF Non-Firm Point-To-Point Transmission Service For

Monthly Transactions
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SCHEDULE Phase /Il HYDC-TF-NF
Appendix A
RATES

The NU Companies’ Formula Rate for Phase I/Il HVDC-TF Non-Firm Point-To-Point

Transmission Service (“Formula Rate”) is an annual rate determined from the following formula.

Ai;—Biy
Formula Rate; = - .,
i-1
WHERE:
. i equals the calendar year during which service is being rendered (“Service Year”).
. Ay is the Annual Cost (expressed in dollars) of the Phase I/II HVDC-TF of the NU

Companies for the calendar year prior to the Service Year. The Annual Revenue
Requirements are determined pursuant to the formula specified in Exhibit 1 to this

Appendix A of Schedule Phase /Il HVDC-TF-NF.

. B,.; is the actual transmission revenues (expressed in dollars) provided from the provision
of transmission services over the Phase /I HVDC-TF to others. The actual transmission
revenues shall be those recorded on the books of the NU Companies in FERC Account
Nos. 447 and 456 pertaining to Transmission of Electricity for Others and such other

applicable FERC Account for the calendar year prior to the Service Year.

. C, is the average of the NU Companies’ monthly peak load (expressed in kilowatts of its
share of the Phase I/Il HVDC-TF of the NU Companies, for the calendar year prior to the
Service Year, as reported in FERC Form No. 1.
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SCHEDULE Phase I/II HVDC-TF-NF
Appendix A
Exhibit I

ANNUAL TRANSMISSION REVENUE REQUIREMENTS

The Annual Transmission Cost for the NU Companies’ Phase /Il HVDC-TF are the costs assessed by
each of them in owning, operating, maintaining, and supporting those facilities, plus any applicable
leasing costs and an allocable share of General Plant and other such plant and equipment. These costs

shall be computed on a calendar-year basis using costs, from the calendar year prior to the Service Year.

In making such determinations, the provisions of the Uniform System of Accounts prescribed by FERC

for Class A and Class B Public Utilities and Licensees shall be controlling.

The rate formula for determination of the annual revenue requirements for the Phase /Il HVDC-TF of
the NU Companies are determined pursuant this Appendix A of Schedule Phase I/Il HVDC-TF-NF, as

follows:

A. ANNUAL REVENUE REQUIREMENTS = Sum of each NU Companies’ Phase /Il HVDC TF

transmission costs-Chester Static VAR Compensator.
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SCHEDULE NU-1
Appendix A

DPEFERMINAFION-OF
FHE-NU-COMPAMNIES POINT-TO-POINT TRANSMISSION FORMUEA-RATE
FORTRANSMISSION-SCHEDULING ;- SYSTEM-CONTROLANB-DISPATCH
SERVICE

The NU Companies' Formula Rate for Point-To-Point Transmission Scheduling, System Control

and Dispatch Service ("Formula Rate") is an annual rate determined from the following formula.

Formula Rate; = (A — Bi.;) / Ci.; WHERE:

. i equals the calendar year during which service is being rendered ("Service Year").

. Aj.1 is the Annual Control Center Expenses (expressed in dollars) of the NU Companies
for the calendar year prior to the Service Year. The Annual Control Center Expenses are
determined pursuant to the formula specified in Exhibit 1 to this Appendix A of Schedule
NU-1.

. Bi.; is the actual transmission scheduling, system control and dispatch revenues
(expressed in dollars) provided from the provision of transmission services to others. The
actual transmission scheduling and dispatch revenues shall be those recorded on the
books of the NU Companies in FERC Account No. 456.1 pertaining to Transmission of
Electricity for Others and such other applicable FERC accounts for the calendar year prior

to the Service Year.

. Ci.) is the average NU Companies’ Monthly Transmission System Category A Load

(expressed in kilowatts).
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SCHEDULE NU-1
Appendix B
DEFERMINATION-OF
THENU-COMPANIES'
NETWORK TRANSMISSION FORMULA REQUIREMENTS

ANB-DISPAFCH-SERVICE

The NU Companies' formula requirements for Network Transmission Scheduling, System

Control and Dispatch Service is determined from the following formula.

Formula Requirements; = (A;; - Bi.j)

WHERE:
° i equals the calendar year during which service is being rendered ("Service Year").
° A;.; is the Annual Control Center Expenses (expressed in dollars) of the NU Companies

for the calendar year prior to the Service Year. The Annual Control Center Expenses are
determined pursuant to the formula specified in Exhibit 1 to this Appendix B of Schedule

NU-1.

° Bi.| is the actual transmission scheduling, system control and dispatch revenues
(expressed in dollars) provided from the provision of transmission services to others. The
actual transmission scheduling, system control and dispatch revenues shall be those
recorded on the books of the NU Companies in FERC Account No. 456.1 pertaining to
Transmission of Electricity for Others and such other applicable FERC Account for the

calendar year prior to the Service Year.
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SCHEDULE NU-1
Appendix C

DETFERMINAHON-OF
THE-NU-COMPANIES FORMULA-RATE
EOR-GENERATION RATESSCHEDUEING; SYSTEM-CONTROL-AND-DISPATCH
SERVICE

The NU Companies' Formula Rate for Generation Scheduling, System Control and Dispatch
Service ("Formula Rate") shall be calculated using the Point-to-Point Formula Rate for
Transmission Scheduling, System Control, and Dispatch Service in Appendix A of Schedule

NU-1.

' Issued by: Lisa J. Thibdaue Effective: August 1Fansary-24, 2010
Vice President, Rates Regulatory Affairs
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SCHEDULE NU-2
FIRM POINT-TO-POINT FRANSMISSION-SERVICE
CHARGEPROVISIONS

L Each month, NUSCO shall bill the Transmission Customer for Long-Term Firm and
Short-Term Firm Transmission Service and the Transmission Customer shall be obligated

to pay the NU Companies the charges as set forth in this Schedule NU-2, as applicable.

A. TRANSMISSION CHARGES

1. Determination of Transmission Charges

The Transmission Charges will provide for recovery of the costs of the
transmission facilities of the NU Companies. There are two sets of
Transmission Charges, the Category A Transmission Charges and the
Category B Transmission Charges. The Category A Transmission Charges
for each month will equal the sum of the Category A Charges for each
monthly (or longer term), weekly or daily transaction during such month,
and the Category B Transmission Charges for each month will equal the
sum of the Category B Charges for each monthly (or longer term), weekly

or daily transaction during such month.

The Category A Charge for each monthly (or longer term) transactions
will be the product of: (a) the NU Companies' Category A Formula Rate
(expressed in $ per kilowatt-year), divided by twelve (12) months, and (b)
the Reserved Capacity set forth for such monthly (or longer term)

l transaction (expressed in kilowatts).

l Issued by: LisaJ. Thibdaue Effective: August 1Fanuary24, 2010
Vice President, Rates Regulatory Affairs
Northeast Utilities Service Company

| Issued on: Oetober26,2669 une 1, 2010




ISO New England Inc. First RevisedOriginat Sheet No. 3249
FERC Electric Tariff No. 3 Superceding Original Sheet No. 3249

Section II - Open Access Transmission Tariff
First Revised Schedule 21-NU

SCHEDULE NU-2
Appendix A

PETERMINAHON-OF
THE-NU-COMPANIES>CATEGORY A FORMULA-RATE
FIRM POINT-TO-POINT TRANSMISSION SERVICE

The NU Companies' Category A Formula Rate for Long-Term Firm and Short-Term Firm Point-

To-Point Transmission Service ("Formula Rate") is an annual rate determined from the following

formula.
Formula Rate; = (A; - B, + C;- Di) / E;
WHERE:
° i equals the Service Year.
o A is the annual Total Transmission Revenue Requirements (expressed in dollars) as

described in Attachment NU-H,

® B is the revenues received (expressed in dollars) from the provision of transmission and
other related services, to others as recorded in FERC Accounts 456.1 and 454 to the
extent that such transactions are not included in the determination of load (E),2 minus any
incremental revenues associated with FERC-approved adders for RTO participation and

new transmission investment.

2 Includes amortization of revenues from point-to-point transmission service
provided to Consolidated Edison Energy Massachusetts, Inc. and NRG Energy,
Inc. under contracts in which customers paid based on single lump sum
payment.

l Issued by: LisaJ. Thibdaue Effective: August 1January-24, 2010
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SCHEDULE NU-2
Appendix B

DEFERMINAHON-OF
THENU-COMPANIES-CATEGORY B FORMULA-RATE
FIRM POINT-TO-POINT TRANSMISSION SERVICE

The NU Companies' Category B Formula Rate for Long-Term Firm and Short-Term Firm Point-
To-Point Transmission Service ("Formula Rate") is an annual rate determined from the following

formula and separately determined for each state or area in which Localized Facilities are

located:
Formula Rate; = (D;/ E;)
WHERE:
o i equals the Service Year.
¢ D is the annual Localized Transmission Revenue Requirements (expressed in dollars) of

the Localized Facilities of the NU Companies for a state or area in which Localized

Facilities are located, as described in Attachment NU-I.

° E is the average Monthly Transmission System Category B Load (expressed in kilowatts)

for the state or area for which the Revenue Requirements in D are calculated.
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SCHEDULE NU-3
NON-FIRM POINT-TO-POINT FRANSMISSION-SERVICES

L. The NU Companies shall bill the Transmission Customer for Non-Firm Point-To-Point
Transmission Service, and the Transmission Customer shall be obligated to pay the NU

Companies the charges as set forth in this Schedule NU-3 as applicable.

A. TRANSMISSION CHARGES

1. General

There are two sets of Transmission Charges, the Category A Transmission
Charges and the Category B Transmission Charges. The Transmission
Customer shall pay to NUSCO each month the sum of the Category A
Transmission Charges and Category B Transmission Charges calculated
for all of the Transmission Customer’s monthly transactions, weekly
transactions, daily transactions and hourly transactions, each as set forth
below.

With respect to any wholesale transactions that involve an exchange, each
party to such transaction shall be an individual Transmission Customer
under this Local Service Schedule. Accordingly, a Transmission Charge,
as applicable, will be calculated for, and a separate bill will be rendered to,
each such Transmission Customer.

The Category A Transmission Charge for each month applicable to a
monthly transaction shall be determined as the product of: (a) the
Category A rate posted on NU's Open Access Same-Time Information
System ("OASIS") at the time the service is reserved, not to exceed the

NU Companies' Annual Category A Rate for Non-Firm Point-To-Point
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SCHEDULE NU-3
Appendix A

PETERMINAHON-OF
FHE-NU-COMPANIES-CATEGORY A FORMULA-RATE
FOR NON-FIRM POINT-TO-POINT FRANSMISSION-SERVICE

The NU Companies' Category A Formula Rate for Non-Firm Point-To-Point Transmission

Service ("Formula Rate") is an annual rate determined from the following formula.

Formula Rate; = (A; - B; + C; - D;) / E;

WHERE:
. i equals the Service Year.
° A is the annual Total Transmission Revenue Requirements (expressed in dollars) as

described in Attachment NU-H.

. B is the revenues received (expressed in dollars) from the provision of transmission and
other related services to others as recorded in FERC Accounts 456.1 and 454 to the extent
that such transactions are not included in the determination of load (E),2 minus any
incremental revenues associated with FERC-approved adders for RTO participation and

new transmission investment.

’  Includes amortization of revenues from point-to-point transmission service
provided to Consolidated Edison Energy Massachusetts, Inc. and NRG Energy,
Inc. under contracts in which customers paid based on single lump sum
payment.
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SCHEDULE NU-3
Appendix B

BETERMAINATION-OF
THENU-COMPANIES-CATEGORY B EORMULA-RATE
FOR NON-FIRM POINT-TO-POINT FRANSMISSION-SERVICE

The NU Companies' Category B Formula Rate for Non-Firm Point-To-Point
Transmission Service ("Formula Rate") is an annual rate determined from the following formula,

and separately determined for each state or area in which Localized Facilities are located.

Formula Rate; = (D;/ E;)

WHERE:
. i equals the Service Year.
. D is the annual Localized Transmission Revenue Requirements (expressed in dollars) of

the Localized Facilities of the NU Companies for a state or area in which Localized

Facilities are located, as described in Attachment NU-IL

° E is the average Monthly Transmission System Category B Load (expressed in kilowatts)

for the state or area for which the Revenue Requirements in D are calculated.
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SCHEDULE NU-4
Appendix A

PETERMINATION-OF
THE-NH-COMPANHES>-NETWORK
FORMULA REQUIREMENTS
FOR FRANSMISSION-SERVICE
CATEGORY A COSTS

The NU Companies' formula requirements for Local Network Service is determined from the

following formula.

Formula Requirements; = A;i— B; + C; - D;

WHERE:
° i equals the Service Year.
. A is the annual Total Transmission Revenue Requirements (expressed in dollars) as

described in Attachment NU-H,

° B is the revenues received (expressed in dollars) from the provision of transmission and
’other related services to others as recorded in FERC Accounts 456.1 and 454 to the extent

that such transactions are not included in the determination of load,” minus any

2 Includes amortization of revenues from point-to-point transmission service provided to
Consolidated Edison Energy Massachusetts, Inc. and NRG Energy, Inc. under contracts in
which customers paid based on single lump sum payment.
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SCHEDULE NU-4
Appendix B
DPEFERMINAHONOE
THE-NU-COMPANIES-NETWORK
FORMULA REQUIREMENTS
FOR FRANSMISSION-SERVICE
CATEGORY B COSTS

The NU Companies' formula requirements for Local Network Service and for Eligible Customers
taking Regional Network Service under this Tariff in a state or area in which Localized Facilities
are located, is determined from the following formula, and separately determined for each state

or area in which Localized Facilities are located.

Formula Requirements; = D;

WHERE:
. i equals the Service Year.
. D is the annual Localized Transmission Revenue Requirements (expressed in dollars) of

the Localized Facilities of the NU Companies for a state or area in which Localized

Facilities are located, as described in Attachment NU-L
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ATTACHMENT NU-C

AVAILABLE TRANSFER CAPABILITY METHODOLOGY
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ATTACHMENT NU-D

PENALTY DISBURSEMENT METHODOLOGY FOR
PATE-STUDY

Late Study Penalties: Penalties paid by the Transmission Provider pursuant to Schedule 21 are
referred to as "Late Study Penalties," and therefore subject to distribution to all Transmission
Customers that are not affiliated with the Transmission Provider. On the month following the
end of each calendar quarter, each Transmission Customer that is not affiliated with the
Transmission Provider shall receive, on the relevant monthly invoice, a credit for its share of the
Late Study Penalties that were assessed during the applicable calendar quarter. The
Transmission Customer’s share of the Late Study Penalties (if any) will be determined as
follows:

(a) For each quarter, the Transmission Provider will determine: (1) the sum of all
Late Study Penalties assessed during the quarter measured in dollars (LSRq), and (2) the
sum of all transmission revenue from Transmission Customers that are not affiliated with
the Transmission Provider during that quarter, measured in dollars (LSTRq). Where:

LSRq = Late Study Penalty Revenue in the quarter
LSTRq = Transmission Revenue from Transmission Customers not affiliated with the
Transmission Provider in the quarter

(b) For each quarter, each Transmission Customer that was not affiliated with the
Transmission Provider will receive a credit equal to the product of (i) LSRq multiplied by
(i) a fraction derived from dividing the amount of transmission revenue from that
Transmission Customer (TC1) during that quarter (measured in dollars), where TC1 is
equal to one Transmission Customer, and a denominator equal to LSTRq.

(¢) The Transmission Provider shall apply the credit for Late Study Penalties to service
that the non-affiliated Transmission Customer takes from the Transmission Provider
pursuant to this Schedule 21-NU. Any remaining credit will be refunded to the
Transmission Customer.
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ATTACHMENT NU-E
SERVICE AGREEMENT F¢

This Service Agreement, dated as of , is entered into by and between the Northeast
Utilities Service Company ("NUSCO" or "COMPANY"), acting as agent for The Connecticut
Light and Power Company, Western Massachusetts Electric Company, Public Service Company

of New Hampshire, and("Transmission Customer").

The Transmission Customer is and has been determined

by NUSCO to be an Eligible Customer taking Regional Network Service under the Tariff who is
located in the state or area in which Localized Facilities have been identified under Section 16.2
of this Schedule on file with, and as may be revised from time to time in accordance with the
rules of the Federal Energy Regulatory Commission. The Transmission Customer agrees to pay
its portion of the cost of Localized Facilities as provided in the Tariff. Service under this

agreement shall commence on the later of: (1) 0001 hours on , or

(2) such other date as it is permitted to become effective by the Commission. Service under this

agreement shall terminate on 2400 hours on

Other special provisions (if any)

Any notice or request made to or by any Party regarding this Service Agreement shall be made in
writing and shall be telecommunicated or delivered either in person, or by prepaid mail (return

receipt requested) to the representative of the other Party as indicated below. Such
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ATTACHMENT NU-H
ANNUAL TRANSMISSION REVENUE REQUIREMENTS
FOR-FRANSMISSION-SERVICE
Attachment NU-H Methodology:

This formula sets forth the method that the NU Companies’ will use to determine their annual
Total Transmission Revenue Requirements. The Transmission Revenue Requirements reflect
the NU Companies’ total cost to own, operate and maintain the transmission facilities used for
providing Open Access Transmission Service to transmission customers under this Local Service
Schedule. The Transmission Revenue Requirements will be an annual formula rate calculation,
effective for an initial term commencing on the effective date established by FERC and ending
on May 31 of the following year. The calculation will be based on the previous calendar year’s
FERC Form 1 data, with an estimate of the NU Companies’ current year average plant additions,
Construction Work in Progress (CWIP), and the Allowance for Funds Used During Construction
(AFUDC) regulatory liability account. Plant additions will be multiplied by a fixed charge
carrying cost, and CWIP and the AFUDC regulatory liability account will be multiplied by the
Cost of Capital. The revenue requirements will be updated thereafter each June 1 based on actual
costs from the Service Year. The true-up information will be based on actual data, in lieu of
allocated data if specifically identified in the FERC Form 1. For a capital addition whose cost
exceeds $20 million, the NU Companies will make rate base adjustments to estimates and in the
true-up process to represent the estimated and actual in-service dates for the capital addition.
Specifically, the NU Companies will adjust for transmission plant, CWIP, AFUDC regulatory
liability, accumulated depreciation and accumulated deferred taxes.

I. Definitions

Capitalized terms not otherwise defined in the Tariff and as used in this formula have the
following definitions:

A. Allocation Factors

I. Transmission Wages and Salaries Allocation Factor shall equal the ratio of the
NU Companies’ Transmission-related direct wages and salaries, including those
of affiliated companies, to the NU Companies’ total direct wages and salaries,
including those of affiliated companies, excluding administrative and general
wages and salaries.

2. Plant Allocation Factor shall equal the ratio of the sum of total investment in
Transmission Plant and Transmission Related General Plant to Total Plant in
Service.

B. Terms

Administrative and General Expense shall equal The NU Companies’ expenses as

, Issued by: Lisa J. Thibdaue Effective: August 1Japuary-24, 2010
Vice President, Rates Regulatory Affairs
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ATTACHMENT NU-1

‘ ANNUAL REVEMUE-REQUIREMENTS
FOR-LOCALIZED TRANSMISSION REVENUE REQUIREMENTFACHEITHES

Attachment NU-I Methodology

This formula sets forth the method that the NU Companies will use to determine their
annual total revenue requirements for Localized Facilities costs (“Localized Transmission
Revenue Requirement”) for each Localized Transmission Project. Subsequent references in this
formula to “Localized Facilities” and “Localized Facilities Revenue Requirement” refer to the
Localized Facilities and Localized Facilities Revenue Requirement for each individual Localized
Transmission Project.

The Localized Transmission Revenue Requirement will be calculated for an initial term
for a Localized Transmission Project commencing when the NU Companies first incur costs for
the Localized Transmission Project, and ending on the day prior to the effective date approved by
the Commission for including the costs of the Localized Transmission Project in this Attachment
NU-I (“Initial Term”), and continuing thereafter for successive 12 month periods commencing
each June 1* (“Rate Year”). The Localized Transmission Revenue Requirement for the Initial
Term for a Localized Transmission Project will be calculated based on the estimated cost of the
Localized Facilities placed in service during the Initial Term, and will be charged to customers in
equal monthly installments beginning on the effective date approved by the Commission for
including the costs of the Localized Transmission Project in this Attachment NU-I, and
continuing through December 31% of that year. The Localized Transmission Revenue
Requirement for the Initial Term for a Localized Transmission Project will be trued up by June
30™ of the succeeding year based on actual costs for the Initial Term.

The Localized Transmission Revenue Requirement for a Localized Transmission Project
for a Rate Year commencing after the Initial Term (and for succeeding Rate Years) will be an
annual calculation based on the previous calendar year’s Localized Transmission Revenue
Requirements, plus the forecasted revenue requirements of Localized Facilities to be placed in
service in the upcoming Rate Year. In the first Rate Year, this Localized Transmission Revenue
Requirement will be in addition to the Localized Transmission Revenue Requirement for the
Initial Term. Each June 30th, the Localized Transmission Revenue Requirement in effect during
the portion of the Rate Year that occurred in the previous calendar year will be trued-up based on
actual costs from such previous calendar year.

The true-up information will be based on actual data, in lieu of allocated data if
specifically identified in the FERC Form 1, or based on allocated data if such specific
information is not identified. For a capital addition whose cost exceeds $20 million, the NU
Companies will make rate base adjustments to estimates and in the true-up process to represent
the estimated and actual in-service dates for the capital addition. Specifically, the NU
Companies will adjust for transmission plant, accumulated depreciation and accumulated
deferred taxes.
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SCHEDULE NU-1
Appendix A

POINT-TO-POINT TRANSMISSION RATE

The NU Companies' Formula Rate for Point-To-Point Transmission Scheduling, System Control

and Dispatch Service ("Formula Rate") is an annual rate determined from the following formula.

Formula Rate; = (AL — Bi.;)/ Ci.; WHERE:

e i equals the calendar year during which service is being rendered ("Service Year").

. Ai.1 is the Annual Control Center Expenses (expressed in dollars) of the NU Companies
for the calendar year prior to the Service Year. The Annual Control Center Expenses are
determined pursuant to the formula specified in Exhibit 1 to this Appendix A of Schedule

NU-1.

° By is the actual transmission scheduling, system control and dispatch revenues
(expressed in dollars) provided from the provision of transmission services to others. The
actual transmission scheduling and dispatch revenues shall be those recorded on the
books of the NU Companies in FERC Account No. 456.1 pertaining to Transmission of
Electricity for Others and such other applicable FERC accounts for the calendar year prior

to the Service Year.

o Ci.1 is the average NU Companies’ Monthly Transmission System Category A Load

(expressed in kilowatts).
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SCHEDULE NU-1
Appendix B
NETWORK TRANSMISSION FORMULA REQUIREMENTS

The NU Companies' formula requirements for Network Transmission Scheduling, System

Control and Dispatch Service is determined from the following formula.

Formula Requirements; = (Ai.; - Bi.; )

WHERE:

. i equals the calendar year during which service is being rendered ("Service Year").

Ajy is the Annual Control Center Expenses (expressed in dollars) of the NU Companies
for the calendar year prior to the Service Year. The Annual Control Center Expenses are
determined pursuant to the formula specified in Exhibit 1 to this Appendix B of Schedule

NU-1.

B is the actual transmission scheduling, system control and dispatch revenues
(expressed in dollars) provided from the provision of transmission services to others. The
actual transmission scheduling, system control and dispatch revenues shall be those
recorded on the books of the NU Companies in FERC Account No. 456.1 pertaining to
Transmission of Electricity for Others and such other applicable FERC Account for the

calendar year prior to the Service Year.
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SCHEDULE NU-1
Appendix C

GENERATION RATES

The NU Companies' Formula Rate for Generation Scheduling, System Control and Dispatch
Service ("Formula Rate") shall be calculated using the Point-to-Point Formula Rate for
Transmission Scheduling, System Control, and Dispatch Service in Appendix A of Schedule

NU-1.
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SCHEDULE NU-2
FIRM POINT-TO-POINT SERVICE

L Each month, NUSCO shall bill the Transmission Customer for Long-Term Firm and

Short-Term Firm Transmission Service and the Transmission Customer shall be obligated

to pay the NU Companies the charges as set forth in this Schedule NU-2, as applicable.

A. TRANSMISSION CHARGES

Determination of Transmission Charges

The Transmission Charges will provide for recovery of the costs of the
transmission facilities of the NU Companies. There are two sets of
Transmission Charges, the Category A Transmission Charges and the
Category B Transmission Charges. The Category A Transmission Charges
for each month will equal the sum of the Category A Charges for each
monthly (or longer term), weekly or daily transaction during such month,
and the Category B Transmission Charges for each month will equal the
sum of the Category B Charges for each monthly (or longer term), weekly

or daily transaction during such month.

The Category A Charge for each monthly (or longer term) transactions
will be the product of: (a) the NU Companies' Category A Formula Rate
(expressed in $ per kilowatt-year), divided by twelve (12) months, and (b)
the Reserved Capacity set forth for such monthly (or longer term)

transaction (expressed in kilowatts).
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SCHEDULE NU-2
Appendix A

CATEGORY A RATE
FIRM POINT-TO-POINT TRANSMISSION SERVICE

The NU Companies' Category A Formula Rate for Long-Term Firm and Short-Term Firm Point-

To-Point Transmission Service ("Formula Rate") is an annual rate determined from the following

formula.
Formula Rate; = (A; - B; + C;- D;) / E;
WHERE:
. i equals the Service Year.
. A is the annual Total Transmission Revenue Requirements (expressed in dollars) as

described in Attachment NU-H,

. B is the revenues received (expressed in dollars) from the provision of transmission and
other related services, to others as recorded in FERC Accounts 456.1 and 454 to the
extent that such transactions are not included in the determination of load (E),2 minus any
incremental revenues associated with FERC-approved adders for RTO participation and

new transmission investment.

? Includes amortization of revenues from point-to-point transmission service
provided to Consolidated Edison Energy Massachusetts, Inc. and NRG Energy,
Inc. under contracts in which customers paid based on single lump sum
payment.
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SCHEDULE NU-2
Appendix B

CATEGORY B RATE
FIRM POINT-TO-POINT TRANSMISSION SERVICE

The NU Companies' Category B Formula Rate for Long-Term Firm and Short-Term Firm Point-
To-Point Transmission Service ("Formula Rate") is an annual rate determined from the following

formula and separately determined for each state or area in which Localized Facilities are

located:
Formula Rate; = (D;/E;)
WHERE:
. i equals the Service Year.
. D is the annual Localized Transmission Revenue Requirements (expressed in dollars) of

the Localized Facilities of the NU Companies for a state or area in which Localized

Facilities are located, as described in Attachment NU-1.

. E is the average Monthly Transmission System Category B Load (expressed in kilowatts)

for the state or area for which the Revenue Requirements in D are calculated.
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SCHEDULE NU-3
NON-FIRM POINT-TO-POINT SERVICES

L The NU Companies shall bill the Transmission Customer for Non-Firm Point-To-Point
Transmission Service, and the Transmission Customer shall be obligated to pay the NU

Companies the charges as set forth in this Schedule NU-3 as applicable.

A. TRANSMISSION CHARGES

1. General

There are two sets of Transmission Charges, the Category A Transmission
Charges and the Category B Transmission Charges. The Transmission
Customer shall pay to NUSCO each month the sum of the Category A
Transmission Charges and Category B Transmission Charges calculated
for all of the Transmission Cﬁstomer’s monthly transactions, weekly
transactions, daily transactions and hourly transactions, each as set forth
below.

With respect to any wholesale transactions that involve an exchange, cach
party to such transaction shall be an individual Transmission Customer
under this Local Service Schedule. Accordingly, a Transmission Charge,
as applicable, will be calculated for, and a separate bill will be rendered to,
each such Transmission Customer.

The Category A Transmission Charge for each month applicable to a
monthly transaction shall be determined as the product of: (a) the
Category A rate posted on NU's Open Access Same-Time Information
System ("OASIS") at the time the service is reserved, not to exceed the

NU Companies' Annual Category A Rate for Non-Firm Point-To-Point
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SCHEDULE NU-3
Appendix A

CATEGORY A RATEFOR NON-FIRM POINT-TO-POINT SERVICE

The NU Companies' Category A Formula Rate for Non-Firm Point-To-Point Transmission

Service ("Formula Rate") is an annual rate determined from the following formula.

Formula Rate; = (A; - B; + C; - D;) / E;

WHERE:
° i equals the Service Year.
. A is the annual Total Transmission Revenue Requirements (expressed in dollars) as

described in Attachment NU-H.

. B is the revenues received (expressed in dollars) from the provision of transmission and
other related services to others as recorded in FERC Accounts 456.1 and 454 to the extent
that such transactions are not included in the determination of load (E),2 minus any
incremental revenues associated with FERC-approved adders for RTO participation and

new transmission investment.

? Includes amortization of revenues from point-to-point transmission service
provided to Consolidated Edison Energy Massachusetts, Inc. and NRG Energy,
Inc. under contracts in which customers paid based on single lump sum
payment.
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SCHEDULE NU-3
Appendix B

CATEGORY B RATE
FOR NON-FIRM POINT-TO-POINT SERVICE

The NU Companies' Category B Formula Rate for Non-Firm Point-To-Point
Transmission Service ("Formula Rate") is an annual rate determined from the following formula,

and separately determined for each state or area in which Localized Facilities are located.

Formula Rate; = (D;/ E;)

WHERE:
° i equals the Service Year.
. D is the annual Localized Transmission Revenue Requirements (expressed in dollars) of

the Localized Facilities of the NU Companies for a state or area in which Localized

Facilities are located, as described in Attachment NU-IL.

. E is the average Monthly Transmission System Category B Load (expressed in kilowatts)

for the state or area for which the Revenue Requirements in D are calculated.
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SCHEDULE NU-4
Appendix A

NETWORK
FORMULA REQUIREMENTS
FOR
CATEGORY A COSTS

The NU Companies' formula requirements for Local Network Service is determined from the

following formula.

Formula Requirements; = A; — B; + C; - D,

WHERE:
. i equals the Service Year.
. A is the annual Total Transmission Revenue Requirements (expressed in dollars) as

described in Attachment NU-H.

° B is the revenues received (expressed in dollars) from the provision of transmission and
other related services to others as recorded in FERC Accounts 456.1 and 454 to the extent

that such transactions are not included in the determination of load,” minus any

? Includes amortization of revenues from point-to-point transmission service provided to
Consolidated Edison Energy Massachusetts, Inc. and NRG Energy, Inc. under contracts in
which customers paid based on single lump sum payment.
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SCHEDULE NU-4
Appendix B
NETWORK

FORMULA REQUIREMENTS
FOR
CATEGORY B COSTS

The NU Companies' formula requirements for Local Network Service and for Eligible Customers
taking Regional Network Service under this Tariff in a state or area in which Localized Facilities
are located, is determined from the following formula, and separately determined for each state

or area in which Localized Facilities are located.

Formula Requirements; = D;

WHERE:
o i equals the Service Year.
. D is the annual Localized Transmission Revenue Requirements (expressed in dollars) of

the Localized Facilities of the NU Companies for a state or area in which Localized

Facilities are located, as described in Attachment NU-I.
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ATTACHMENT NU-C

AVAILABLE TRANSFER CAPABILITY METHODOLOGY
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ATTACHMENT NU-D

PENALTY DISBURSEMENT METHODOLOGY

Late Study Penalties: Penalties paid by the Transmission Provider pursuant to Schedule 21 are
referred to as "Late Study Penalties,” and therefore subject to distribution to all Transmission
Customers that are not affiliated with the Transmission Provider. On the month following the
end of each calendar quarter, each Transmission Customer that is not affiliated with the
Transmission Provider shall receive, on the relevant monthly invoice, a credit for its share of the
Late Study Penalties that were assessed during the applicable calendar quarter. The
Transmission Customer’s share of the Late Study Penalties (if any) will be determined as
follows:

(a) For each quarter, the Transmission Provider will determine: (1) the sum of all
Late Study Penalties assessed during the quarter measured in dollars (LSRq), and (2) the
sum of all transmission revenue from Transmission Customers that are not affiliated with
the Transmission Provider during that quarter, measured in dollars (LSTRq). Where:

LSRq = Late Study Penalty Revenue in the quarter
LSTRq = Transmission Revenue from Transmission Customers not affiliated with the
Transmission Provider in the quarter

(b) For each quarter, each Transmission Customer that was not affiliated with the
Transmission Provider will receive a credit equal to the product of (i) LSRq multiplied by
(i1) a fraction derived from dividing the amount of transmission revenue from that
Transmission Customer (TC1) during that quarter (measured in dollars), where TC1 is
equal to one Transmission Customer, and a denominator equal to LSTRq.

(¢) The Transmission Provider shall apply the credit for Late Study Penalties to service
that the non-affiliated Transmission Customer takes from the Transmission Provider
pursuant to this Schedule 21-NU. Any remaining credit will be refunded to the
Transmission Customer.
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ATTACHMENT NU-E
SERVICE AGREEMENT

This Service Agreement, dated as of , is entered into by and between the Northeast
Utilities Service Company ("NUSCO" or "COMPANY"), acting as agent for The Connecticut
Light and Power Company, Western Massachusetts Electric Company, Public Service Company

of New Hampshire, and("Transmission Customer").

The Transmission Customer is and has been determined

by NUSCO to be an Eligible Customer taking Regional Network Service under the Tariff who is

located in the state or area in which Localized Facilities have been identified under Section 16.2
of this Schedule on file with, and as may be revised from time to time in accordance with the
rules of the Federal Energy Regulatory Commission. The Transmission Customer agrees to pay
its portion of the cost of Localized Facilities as provided in the Tariff. Service under this

agreement shall commence on the later of: (1) 0001 hours on , Or

(2) such other date as it is permitted to become effective by the Commission. Service under this

agreement shall terminate on 2400 hours on

Other special provisions (if any)

Any notice or request made to or by any Party regarding this Service Agreement shall be made in
writing and shall be telecommunicated or delivered either in person, or by prepaid mail (return

receipt requested) to the representative of the other Party as indicated below. Such
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ATTACHMENT NU-H
ANNUAL TRANSMISSION REVENUE REQUIREMENTS

Attachment NU-H Methodology:

This formula sets forth the method that the NU Companies’ will use to determine their annual
Total Transmission Revenue Requirements. The Transmission Revenue Requirements reflect
the NU Companies’ total cost to own, operate and maintain the transmission facilities used for
providing Open Access Transmission Service to transmission customers under this Local Service
Schedule. The Transmission Revenue Requirements will be an annual formula rate calculation,
effective for an initial term commencing on the effective date established by FERC and ending
on May 31 of the following year. The calculation will be based on the previous calendar year’s
FERC Form 1 data, with an estimate of the NU Companies’ current year average plant additions,
Construction Work in Progress (CWIP), and the Allowance for Funds Used During Construction
(AFUDC) regulatory liability account. Plant additions will be multiplied by a fixed charge
carrying cost, and CWIP and the AFUDC regulatory liability account will be multiplied by the
Cost of Capital. The revenue requirements will be updated thereafter each June 1 based on actual
costs from the Service Year. The true-up information will be based on actual data, in lieu of
allocated data if specifically identified in the FERC Form 1. For a capital addition whose cost
exceeds $20 million, the NU Companies will make rate base adjustments to estimates and in the
true-up process to represent the estimated and actual in-service dates for the capital addition.
Specifically, the NU Companies will adjust for transmission plant, CWIP, AFUDC regulatory
liability, accumulated depreciation and accumulated deferred taxes.

L Definitions

Capitalized terms not otherwise defined in the Tariff and as used in this formula have the
following definitions:

A. Allocation Factors

1. Transmission Wages and Salaries Allocation Factor shall equal the ratio of the
NU Companies’ Transmission-related direct wages and salaries, including those
of affiliated companies, to the NU Companies’ total direct wages and salaries,
including those of affiliated companies, excluding administrative and general
wages and salaries.

2. Plant Allocation Factor shall equal the ratio of the sum of total investment in
Transmission Plant and Transmission Related General Plant to Total Plant in

Service.

B. Terms

Administrative and General Expense shall equal The NU Companies’ expenses as
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ATTACHMENT NU-I

ANNUAL
LOCALIZED TRANSMISSION REVENUE REQUIREMENT

Attachment NU-1 Methodology

This formula sets forth the method that the NU Companies will use to determine their
annual total revenue requirements for Localized Facilities costs (“Localized Transmission
Revenue Requirement”) for each Localized Transmission Project. Subsequent references in this
formula to “Localized Facilities” and “Localized Facilities Revenue Requirement” refer to the
Localized Facilities and Localized Facilities Revenue Requirement for each individual Localized
Transmission Project.

The Localized Transmission Revenue Requirement will be calculated for an initial term
for a Localized Transmission Project commencing when the NU Companies first incur costs for
the Localized Transmission Project, and ending on the day prior to the effective date approved by
the Commission for including the costs of the Localized Transmission Project in this Attachment
NU-I (“Initial Term”), and continuing thereafter for successive 12 month periods commencing
each June 1% (“Rate Year”). The Localized Transmission Revenue Requirement for the Initial
Term for a Localized Transmission Project will be calculated based on the estimated cost of the
Localized Facilities placed in service during the Initial Term, and will be charged to customers in
equal monthly installments beginning on the effective date approved by the Commission for
including the costs of the Localized Transmission Project in this Attachment NU-I, and
continuing through December 31% of that year. The Localized Transmission Revenue
Requirement for the Initial Term for a Localized Transmission Project will be trued up by June
30™ of the succeeding year based on actual costs for the Initial Term.

The Localized Transmission Revenue Requirement for a Localized Transmission Project
for a Rate Year commencing after the Initial Term (and for succeeding Rate Years) will be an
annual calculation based on the previous calendar year’s Localized Transmission Revenue
Requirements, plus the forecasted revenue requirements of Localized Facilities to be placed in
service in the upcoming Rate Year. In the first Rate Year, this Localized Transmission Revenue
Requirement will be in addition to the Localized Transmission Revenue Requirement for the
Initial Term. Each June 30th, the Localized Transmission Revenue Requirement in effect during
the portion of the Rate Year that occurred in the previous calendar year will be trued-up based on
actual costs from such previous calendar year.

The true-up information will be based on actual data, in lieu of allocated data if
specifically identified in the FERC Form 1, or based on allocated data if such specific
information is not identified. For a capital addition whose cost exceeds $20 million, the NU
Companies will make rate base adjustments to estimates and in the true-up process to represent
the estimated and actual in-service dates for the capital addition. Specifically, the NU
Companies will adjust for transmission plant, accumulated depreciation and accumulated
deferred taxes.
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ATTACHMENTH
MEPCO GRANDFATHERED TRANSMISSION SERVICE AGREEMENTS (“MGTSAs”)

. . MGTSA
Original MGTSA Holder Original Renewed Amount .
MEPCO TSA No. as of 12/1/08 Start Date | Through (MW?’s) POR POD Assignee
Attachment H-1
TSA-MEPCO-4-1 Bayside Power LP 12/16/05 | 7/31/26092 200 NB_ME_ | MXC_ISNE | Emera Energy
U BORDER JINT | 387444 BPWR
Effective 4-1-09
TSA-MEPCO-4-2 Bayside Power LP 12/16/05 | 7/31/2013 100 NB_ME_ | MXC_ISNE | Emera Energy
BORDER JINT 1 387445 BPWR
Effective 4-1-09
e —H Pe——
MEPCO-S-A-8 Bangor Hydro-Electric 07/09/96 | 2/29/2009 55 NB-ME- | ORRISNE PPL-Energy
e N Plus; LG
MEPCO S.A-201 Boralex Industries, Inc. 7/06/01 | 12/31/2013 26 NB_ME_ | ORR_ISNE
(AVEC) BORDER _INT
- Lo
Issued by:  Hariph-M-Smith;Marc Guerrette Effective: December1-2008August 1, 2010

Director,Manager — Programs/Projects Electric Transmission
November12-2008June 1, 2010
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ATTACHMENT H

MEPCO GRANDFATHERED TRANSMISSION SERVICE AGREEMENTS (“MGTSAs”)

. - MGTSA
Original MGTSA Holder Original Renewed Amount .
MEPCO TSA No. as of 12/1/08 Start Date | Through (MW’s) POR POD Assignee
Attachment H-1
TSA-MEPCO-4-1 Bayside Power LP 12/16/05 | 7/31/2014 200 NB_ME_ | MXC_ISNE | Emera Energy
BORDER JINT 1 387444 BPWR

Effective 4-1-09

TSA-MEPCO-4-2 Bayside Power LP 12/16/05 | 7/31/2013 100 NB_ME_ | MXC_ISNE | Emera Energy
BORDER JINT | 387445 BPWR

Effective 4-1-09

MEPCO S.A-201 |  Boralex Industries, Inc. 7/06/01 | 12/31/2013 26 NB_ME_ | ORR_ISNE
(AVEC) BORDER CINT

Issued by:  Marc Guerrette Effective: August 1, 2010

Manager — Programs/Projects Electric Transmission
Issued on:  June 1, 2010
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