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l. COMMON SERVICE PROVISIONS

This Loca Service Schedule, designated Schedule 21-CMP, governs the terms and
conditions of service taken by Transmisson Customers over Centrd Main€'s Transmission
System. In the event of a conflict between the provisons of this Schedule 21-CMP and other
provisons of the Tariff, with respect to locd service, the provisons of this Schedule 21-CMP

shdl control.

1 Definitions

Whenever used in this Schedule 21-CMP, in either the singular or plurd, the following
capitalized terms shdl have the meanings specified in the Definition Sections of this Part |. Terms
used in this Schedule 21-CMP but not defined in this Definition Section shdl have the meanings
gpecified in Section 1 of the Tariff. Terms used in this Schedule 21-CMP that are not defined in
the Tariff, shdl have the meanings cusomarily attributed to such terms by the dectric utility
industry in New England. Sections, Schedules or Attachments referred to in this Schedule 21-
CMP ghdl mean a section or schedule in or an atachment to this Schedule 21-CMP unless

otherwise stated.

1.4  Annua Transmisson Revenue Requirement:

The annud revenue requirements of Centrd Maine’'s Tranamisson System for
purposes of this Schedule 21-CMP shdl be the amount caculated pursuant to

the formulas in Attachment GW and Attachment GR, as applicable, and as

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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1.6

1.7

1.8

updated each June 1, or until amended by Centra Maine or modified by the

Commission.

Backyard Generation (or Behind-the-Meter Generation):

Generation which interconnects directly with a cusomer’s facilities that will
offset dl or a portion of a cusomer’'s dectric load requirements.  Any
generation used to supply any portion of Loca Network Load will not quaify
for demand credits associated with Backyard Generation. Such credits shall
only be gpplicable to load not designated as Local Network Load. In such
ingances, the cusomer shal be respongble for taking and paying for an

appropriate level of Loca Point-To-Point Transmisson Service.

Notwithstanding any other provisons of this Schedule 21-CMP or Tariff, the
Local Network Load of Transmisson-Leve Retall Customers with behind-the-
meter generation shdl be determined in accordance with Schedule No. 12 of

this Schedule 21-CMP.

Central Maine:

The Centrd Maine Power Company.

CM P-Owned I nter connection Facilities;

Facilities and equipment, or portions thereof, owned by Centrd Maine that are
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1.13

1.16

117

necessary to interconnect a customer with Centrd Man€s Transmisson

Sysem.

Control Area Operator:

SO, or any successor organization or entity, responsible for the continued
operation of the New England Control Area and the adminigration of the Tariff,

subject to regulaion by the Commission.

Designated Agent:

Any entity that performs actions or functions required under this Schedule 21-
CMP or Taiff on bendf of Centrad Maine, an Eligible Customer, an Eligible

Gengrator Customer or a Transmission Customer.

Direct Assgnment Facilities:

Facilities or portions of facilities that are congtructed by or for Centrd Maine for
(2) the sole use/benefit of a particular Transmission Customer requesting service
under this Schedule 21-CMP or (2) the use by a Generator Owner or
developer of a generating station requesting to be interconnected to Centra

Maine s Tranamisson System. Direct Assgnment Fecilities shal be specified in
the Service Agreement or Interconnection Agreement that in addition to the
gpplicable terms and conditions of this Schedule 21-CMP and OATT governs

sarvice to the Transmisson Customer; and shdl be subject to Commisson
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1.19

1.26

1.27

acceptance.

Eligible Generator Customer:

Any dectric utility or other person generaing energy for sde for resde that
owns or develops a new generating unit or changes the eectrica characteristics
of an exiding generdting unit that is or will be directly interconnected with
Centrd Maine's Transmisson System. For purposes of this Schedule 21-
CMP, an Eligible Gererator Customer is dso consdered an Eligible Customer

asdefined in (i) of section 11.1.21 of the OATT.

I nter connection Agreement:

An agreement between Centrd Maine and an Eligible Customer or an Eligible

Generator Customer for I nterconnection Service.

| nter connection Service:

Those sarvices required to dectricdly connect Transmisson Customer’s
facilities to Centrd Mane€'s Transmisson System. Interconnection Service
includes, but is not limited to, the identification, design, and congtruction of
feacilities required to edtablish and maintan such dectricad connection as

identified by a completed System Impact Study and Facilities Study. The
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1.30

1.35

customer's and Centrd Maines contractua obligations associated with
Interconnection Service shall be specified in an Interconnection Agreement
which shdl be executed and filed with the Commisson prior to the

commencement of such sarvice.

Load Ratio Share:

Ratio of a Tranamission Custome’s Loca Network Load to Centrd Mane's
total Loca Network Load computed in accordance with Sections 21.11.8.b and
21.11.8.c of the Local Network Service under Part Ill of this Schedule 21-

CMP.

L ocal Network L oad:

The load that a Loca Network Customer designates for Loca Network
Transmisson Service under Part 11l of this Schedule 21-CMP. The Loca
Network Customer’s Local Network Load shdl include all load served by the
output of any Network Resources designated by the Local Network Customer
(including losses) and shdl not be credited or reduced for any Backyard
Generation. All Locd Network Customers shal be required to have ingtalled
appropriate metering to determine such Backyard Generation, in accordance
with the Network Operating Agreement. A Loca Network Customer may

elect to designate less than its tota load as Loca Network Load but may not
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1.38

1.40

designate only part of the load a a discrete Point of Delivery. Where an
Eligible Customer has dected not to designate a particular load a discrete
points of delivery as Loca Network Load, the Higible Customer isresponsible
for making separate arrangements under Part 11 of this Schedule 21-CMP for
any Locd Point-To-Point Transmission Service that may be necessary for such

non-designated |oad.

Notwithstanding any other provisons of this Schedule 21-CMP and Tariff, the
Local Network Load of Transmisson-Leve Retal Cugtomers with Behind-
The-Meter generation shdl be determined in accordance with Schedule No. 12

of this Schedule 21-CMP .

Local Paoint-To-Point Transmisson Service:

Local Roint-To-Point service, induding, without limitation, service over CMP-
Owned Interconnection Facilities, is a sarvice provided to (1) Eligible
Customers, pursuant to Part 11 of this Schedule 21-CMP by Centrd Maine
over its Locd Network, and (2) Eligible Generator Customers that own and
develop generating units that are directly interconnected to Centra Mane's

Transmission System, pursuant to an Interconnection Agreement.

Native Load Customers:

The wholesdle and retail power customers of Central Maine on whose behalf

Issued by: Hariph Smith
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1.45

1.50

1.51

1.52

Centrd Maine, by statute, franchise, regulatory requirement, or contract, has an
obligation to congtruct and operate Centrd Main€'s Transmisson System to
meet the reliable dectric needs of such customers, including but not limited to

customers taking service under Schedule No. 12 of this Schedule 21-CMP.

Network Operating Agreement:

An executed agreement that contains the terms and conditions under which the
Locd Network Cugstomer shdl operate its fecilities and the technica ad
operational matters associated with the implementation of Local Network

Sarvice under Part 11 of Schedule 21 and Part 111 of this Schedule 21-CMP.

Part I:

The sections of this Schedule 21-CMP containing the definitions and common

Service provisions.

Part il

The sections of this Schedule 21-CMP pertaining to Loca Point-To-Point
Transmisson Service in conjunction with Schedule 21 and the applicable
common service provisons of Pat | and agppropriate Schedules and

Attachments.

Part I11:

The sections of this Schedule 21-CMP pertaining to Loca Network

Issued by: Hariph Smith
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1.61

1.71

1.73

Trangmisson Service in conjunction with Schedule 21 and the applicable
common service provisons of Pat | and appropriate Schedules and

Attachments.

Regional Application:

A request by an Eligible Generator Customer for Interconnection Service
submitted to the Control Area Operator pursuant to the provisons of the

OATT.

Transmisson Customer:

Any Eligible Customer or Eligible Generator Customer (or its Designated
Agent) that (i) executes a Service Agreement or an Interconnection Agreement,
or (i) requestsin writing the filing of a proposed unexecuted Service Agreement
to receive Transmisson Service under Part Il of this Schedule 21-CMP. This
term is used in the Part | common service provisons to include customers
receiving Tranamisson Service under Part |l and Part |11 of this Schedule 21-

CMP.

Transmission Service:

Transmisson sarvice provided over Centrd Mane€s Locad Network,

designated as Local Network Service or Locd Point-To-Point Service that is

Issued by: Hariph Smith
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1.74

provided pursuant to Schedule 21 and this Schedule 21-CMP.

Transmission System:

The facilities owned, controlled or operated by Central Maine that are
used to provide transmission service under the OATT, Schedule 21 and
Part Il and Part Il of this Schedule 21-CMP. Central Maine’s
Transmission System consists of two parts: (1) those transmission
facilities which qualify as PTF in accordance with section 49 of the OATT
and (2) those remaining transmission facilities which constitute Central

Maine’s Local Network

2 Purpose of This Schedule 21-CMP

This Schedule 21-CMP is intended to provide Transmission Service as a

compliment to the regional service to be provided under the OATT which is a two-tier

transmission arrangement integrating regional service which is provided under the

OATT, and Local Network Service and Point-To-Point Service, including, without

limitation, service over CMP-

Issued by: Hariph Smith
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Owned Interconnection Facilities as provided under Schedule 21 and this Schedule 21-

CMP.

In addition, this Schedule 21-CMP is designed to implement services related to
retail access in the State of Maine. Accordingly, the rate schedules and associated
service agreements allow Central Maine to act as the agent for its distribution-level
customers for the purpose of arranging and obtaining Regional Network Service pursuant
to the OATT. Similarly, Central Maine can act as the agent for a transmission-level
customer, if such a customer so requests, and certain designated conditions are fulfilled.
To the extent any of the provisions in Schedule 12 of this Schedule 21-CMP contradict
any of the terms located elsewhere in this Tariff, the provisions in Schedule 12 shall

govern for service to retail customers.

3 Reserved:

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: October 11, 2007
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4 Ancillary Services

Ancillary Services are needed with transmission service to maintain reliability

within the New England Control Area.

4.1  Ancillary Services supporting transmission service over PTF:

Ancillary Services to support transmission service over PTF are provided

pursuant to the OATT.

4.2  Ancillary Services supporting transmission service over Central
Maine’s Local Network:

Pursuant to this Schedule 21-CMP, Central Maine will provide and the
Transmission Customer is required to purchase from Central Maine, for all
transmission services provided over its Local Network: Scheduling,

System

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
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Control and Dispatch Service.

4.3  Unauthorized Use, Pricing and Discounts:

In the event of an unauthorized use of any Ancillary Service by the
Transmission Customer, the Transmission Customer will be required to
pay the charge, excluding any discount offered, which would otherwise be

applicable. Such charge shall apply for the period of unreserved use.

The specific Ancillary Services, prices and/or compensation methods are
described in the OATT and in this Schedule 21-CMP on the Schedules
that are attached to and made part of this Schedule 21-CMP and OATT.
Three principle requirements apply to discounts for Ancillary Services
provided by Central Maine in conjunction with its provision of
Transmission Service as follows: (1) any offer of a discount made by the
Central Maine must be announced to all Eligible Customers and Eligible
Generator Customers solely by posting on the OASIS, (2) any customer-
initiated requests for discounts (including requests for use by Central
Maine’s wholesale merchant or an Affiliate’s use, if any) must occur
solely by posting on the OASIS, and (3) once a discount is negotiated,
details must be immediately posted on the OASIS. A discount agreed

upon for an Ancillary Service must be offered for the same

Issued by: Hariph Smith Effective: April 15, 2008
Director of Electric Transmission Services
Issued on: April 15, 2008
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RMO05-25-001, 002, issued December 28, 2007, Order No. 890-A, 121 FERC { 61,297



SO New England Inc.

FERC Electric Tariff No. 3

Origina Sheet No. 2213

Section Il - Open Access Transmission Tariff

Schedule 21-CMP

4.4

period to dl Eligible Customers and Eligible Generator Customers on Centrd

Maine' s Loca Network.

Descriptions and Rate Schedulesfor Ancillary Services:

Sections 4.4.1 below lists the Ancillary Servicesthat Central Maine provides.

4.4.1 Scheduling, System Control and Dispatch Service:

The rates and/or methodology are described in Schedule 1 of this

Schedule 21- CMP when provided by Centra Maine.

8 Billing and Payment

8.1

8.3

Billing Procedure:

Within a reasonable time after the first day of each month, Centra Maine shdl
submit an invoice to the Transmisson Customer for the charges for dl services
furnished under this Schedule 21-CMP during the preceding month. The
invoice shdl be pad by the Tranamisson Customer within ten (10) days of
recapt. All payments shadl be made, in accordance with the procedure
gpecified by Centrd Maine in immediately available funds payable to Centra

Maine, or by wire transfer to a bank named by Centrd Maine.

Customer Default:

Issued by: Hariph Smith
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In the event the Transmission Customer fails, for any reason other than a billing
dispute as described below, to make payment to Centra Maine on or before
the due date as described above, and such failure of payment is not corrected
within thirty (30) cdendar days after Centrd Maine natifies the Transmisson
Customer to cure such falure, or if the Tranamisson Customer violates any
provison of its Service Agreement, a default by the Transmisson Customer
shall be deemed to exist. Upon the occurrence of a default, Centrd Maine may
initiste a proceeding with the Commisson to terminate service but shal not
terminate srvice until the Commission so gpproves any such request. In the
event of a hilling dispute between Centrd Mane and the Transmisson
Customer, Centrd Maine will continue to provide service under the Service
Agreement as long as the Transmission Cugtomer (i) continues to make al
payments not in dispute, and (ii) pays into an independent escrow account the
portion of the invoice in dispute, pending resolution of such dispute. If the
Transmisson Customer fails to meet these two requirements for continuation of
sarvice, then Centrd Maine may provide natice to the Transmisson Customer
of its intention to suspend sarvice in gxty (60) days, in accordance with
goplicable Commisson rules and regulations, and may proceed with such

suspension.

Issued by: Hariph Smith
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10 Regulatory Filings

10.2

Informational Filings

By June 30 of each year, Centrd Maine shdl submit to FERC an
informationd filing which identifies (8) the data used to update any formula rates
that year, with specific references to Centrd Maine's FERC Form 1 when
gpplicable; (b) the caculations performed using that data; (C) the results of such
cadculaions, and (d) the basis for any adjustment to the CCS Charge described
in Schedule No. 1. When the data used in the formula rates is not identica to
data found in FERC Form 1, Centra Maine shal include supporting materias.
Copies of the informationd filing shal be served on FERC Staff, the Maine
Public Utilities Commission, and any other party that sends a written request for
acopy of the informationd filing, such request to be sent no earlier than May 1
of the year in which the informationd filing is being requested, and to include the
name and address where the copy of the informationd filing is to be sent.

Copies of theinformationd filing shal be sent by firg dass mail.

Within 45 days of the date on which Centrd Maine submits the
informationd filing to FERC, the FERC Staff, the Maine Public Ultilities
Commission, and any party that has requested the informationd filing for that

year, may submit discovery requests to Centrd Maine. Central Maine shall

Issued by: Hariph Smith
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make a good faith effort to respond within 10 days of the date on which each
particular request is sent. However, such discovery requests are to be limited in
scope to the accuracy of the data inputs used in the formularates, the accuracy
of the caculaions done usng those data inputs, whether Centra Maine has
properly applied the formula rate, and the accuracy of the data and calculation
underlying the adjustment to the CCS Charge. Centrd Maine shdl not be
required to respond to discovery requests addressing any other matters. Within
60 days of the date on which Centrd Mane submits its informationd filing to
FERC, the FERC Staff, the Maine Public Utilities Commission, and any other
party that has requested Centra Maine's informationa filing, may contest: (1)
the accuracy of the datainputs used in the formularates; (2) the accuracy of the
cdculations performed using those data inputs; (3) whether Centrd Maine has
properly applied the formula rate; and (4) the accuracy of the data and
cdculations underlying the adjustment to the CCS Charge. Centra Maine and
the contesting party shal attempt to resolve any such issues informally. Centra
Maine shall not be required to respond to any matters raised that are beyond
the scope described in (1), (2) (3) or (4). Nor shall Central Maine be required
to respond to any matters that are raised more the 60 days after the date on
which Centrd Maine submitted its informationd filing to FERC, whether within

the scope of (1), (2) (3) and (4), or not. Nothing in this Section 10.2 shdl limit

Issued by: Hariph Smith
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the rights of FERC and the Maine Public Utilities Commission to investigate and
rule on Centrd Main€'s rates under gpplicable law. Nor shdl this Section 10.2
limit the rights of any party to contest the prudence of any additiond costs

included in the informationd filing under Section 206 of the Federa Power Act.

11 Force Majeure and Indemnification

111

ForceMajeure:

An event of Force Mgeure means any act of God, |abor disturbance, act of the
public enemy, war, insurrection, riot, fire, sorm or flood, explosion, breskage
or accident to machinery or equipment, any Curtailment, any order, regulation
or restriction imposed by a court or governmentd military or lavfully established
civilian authorities, or any other cause beyond a Party’s control.  Neither
Central Maine nor the Transmisson Customer will be considered in default as
to any obligation under or related to this Schedule 21-CMP if prevented from
fulfilling the obligation due to an event of Force Mgeure; provided that no event
of Force Mgeure shdl excuse any payment obligation hereunder or under a
Service Agreement. However, a Party whose performance under or related to
this Schedule 21-CMP is hindered by an event of Force Mg eure shal make all
reasonable efforts to perform its obligations under or related to this Schedule
21-CMP, and shdl promptly notify Centra Mane or the Transmisson

Customer, whichever is appropriate, of the commencement and end of each
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11.2

11.3

event of Force Mgeure

I ndemnification:

The Trangmisson Cugomer shdl a dl times indemnify, defend, and save
Centrd Maine harmless from, any and dl damages, losses, dams, including
clams and actions relaing to injury to a death of any person or damage to
property, demands, suits, recoveries, costs and expenses, court cogts, attorney
fees, and dl other obligations by or to third parties, arisng out of or resulting
from Central Mane's performance of its obligations under or related to this
Schedule 21-CMP on behdf of the Transmisson Customer or resulting from
the Transmission Customer’s acts or omissons under or related to this Schedule
21-CMP, except to the extent that Centra Maine is found liable for gross
negligence or intentiona wrongdoing. For the purposes of this Section 11.2, the
term “third parties’ includes without limitation, customers under the Tariff, ISO

and any other Transmisson Owners.

Limitations of Liability

Centrd Maine shdl not be liable whether based on contract, indemnification,
warranty, tort, drict liability or otherwise) for money damages or other
compensation to the Transmission Customer for actions or omissions by Centra

Maine in performing its obligations under or related to Schedule 21-CMP, or
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any Service Agreement hereunder, except to the extent that Central Maine
is found liable for gross negligence or intentional misconduct and in
which case Central Maine shall be liable for only actual direct damages.
To the extent the Transmission Customer has claims against Central
Maine, the Transmission Customer may only look to the assets of Central
Maine for the enforcement of such claims and may not seek to enforce any
claims against the Affiliates of Central Maine or the respective directors,
members, officers, employees or agents of Central Maine or any of its
Affiliates who the Transmission Customer acknowledges and agrees have
no personal or other liability for obligations of Central Maine by reason of
their status as Affiliates or directors, members, officers, employees or
agents of Central Maine or any of its Affiliates. In no event shall Central
Maine be liable for any incidental, consequential, multiple, punitive,
special, exemplary, or indirect damages, or loss of revenues or profits,
attorneys fees or costs arising out of, or connected in any way with the
performance or non-performance of this Schedule 21-CMP or any Service
Agreement hereunder, even if such damages are foreseeable or the
damaged party has advised Central Maine of the possibility of such
damages and regardless of whether any such damages are deemed to result

from the failure or inadequacy of any exclusive or other remedy.

Issued by: Hariph Smith Effective: April 15, 2008
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114 Survival:

The provisions of this Section 11 survive termination or expiration of this

Schedule 21 or a Service Agreement hereunder.
12 Creditworthiness

For the purpose of determining the ability of the Transmission Customer, or the
Eligible Generator Customer taking Interconnection Service, to meet its obligations
related to service hereunder, Central Maine may require reasonable credit review

procedures in accordance with Attachment L of Schedule 21-CMP
13 Dispute Resolution Procedures
13.1 Internal Dispute Resolution Procedures:

Any dispute between a Transmission Customer and Central Maine
involving Transmission Service under this Schedule 21-CMP (excluding
applications for rate changes or other changes to this Schedule 21-CMP,

or to any Service

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: June 6, 2008

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. ER08-54-000 and ER08-
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Agreement entered into under this Schedule 21-CMP, which shall be
presented directly to the Commission for resolution) shall be referred to a
designated senior representative of Central Maine and a senior
representative of the Transmission Customer for resolution on an informal
basis as promptly as practicable. In the event the designated
representatives are unable to resolve the dispute within thirty (30) days or
such other period as the Parties may agree upon by mutual agreement,
such dispute may be submitted to mediation and/or arbitration and
resolved in accordance with the arbitration procedures set forth in Section

1.6 of the Tariff.

13.2 Rights Under The Federal Power Act:
Nothing in this section shall restrict the rights of any party to file a

complaint with the Commission, or seek any other available remedy,
under relevant provisions of the Federal Power Act.

1. LOCAL POINT-TO POINT TRANSMISSION SERVICE

Preamble
Firm and Non-Firm Local Point-To-Point Transmission Service over Central

Maine’s Local Network will be provided pursuant to the applicable terms and conditions
of Schedule 21 and this Schedule 21-CMP. Local Point-To-Point Transmission Service is
for the receipt of capacity and energy at designated Point(s) of Receipt and the transfer of

such capacity and

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
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energy to designated Point(s) of Delivery.

Central Maine will provide Interconnection Service to owners and developers of
generating units directly interconnected to Central Maine’s Transmission System in
accordance with an Interconnection Agreement between Central Maine and the Eligible

Customer or Eligible Generator Customer.
21.1.1 Nature of Firm Local Point-To-Point Transmission Service

21.1.1.d Service Agreements:

A standard form Firm Local Point-To-Point Transmission Service
Agreement shall be offered to: (1) an Eligible Generator Customer upon
completion of a System Impact Study when no new transmission facilities
are required; or (2) an Eligible Generator Customer upon the completion
of a Facilities Study or prior to the commencement of construction when
new transmission facilities are required. Service Agreements for daily and
weekly reservations may be treated as blanket service agreements (i.e.,
covering more than a single transaction) so long as the Transmission
Customer deposits an amount, as described in Section 21.1.5.c, equal to
the monthly cost of Transmission Service associated with the
Transmission Customer’s anticipated maximum transmission reservation
request (MWs). If the Transmission Customer exceeds that anticipated

maximum, the Transmission Customer shall increase its deposit.

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services

Issued on: June 6, 2008
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21.1.1.g Classification of Firm Local Transmission Service:

Q) The Transmission Customer taking Firm Local Point-To-Point
Transmission Service may (1) change its Receipt and Delivery
Points to obtain service on a non-firm basis consistent with the
terms of Section 10.a of Schedule 21 or (2) request a modification
of the Points of Receipt or Delivery on a firm basis pursuant to the
terms of Section 10.b of Schedule 21 provided that if Central
Maine or another entity has constructed new facilities or upgraded
facilities to accommodate the original firm service, Central Maine
shall continue to be compensated for its facility costs by the

Transmission Customer.

(iii) ~ The Transmission Customer will be billed for its Reserved
Capacity under the terms of Schedule 7 of this Schedule 21-CMP.
The Transmission Customer may not exceed its firm capacity reserved at

each Point of Receipt and each Point of Delivery except as otherwise

specified in Section 10 of Schedule 21.

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: June 6, 2008
Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. ER08-54-000 and ER08-
54-001, issued May 7, 2008, 123 FERC 1 61,113 (2008).
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(iv) In the event that a Transmission Customer exceeds its firm
Reserved Capacity in any single hour at any Point of Receipt or
Point of Delivery, Central Maine shall require that Transmission
Customer to apply for additional firm Local Point-to-Point
Transmission Service under this Schedule 21-CMP.  The
additional Transmission Service shall be for an amount equal to
the greatest amount of such excess over its firm Reserved Capacity
for the remainder of the term of the Service Agreement. Charges
for such additional service will relate back to the first day of the
month following the month in which Central Maine notifies such
Transmission Customer that it is subject to the provisions of this
paragraph. This charge shall apply until either:

@ the Transmission Customer applies for and receives Local
Network Transmission Service under Part 111 to replace the
service provided by Local Point-to-Point Transmission

Service; or

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: June 6, 2008

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. ER-08-54-000 and ER08-
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(b) the Transmission Customer modifies its facilities in such a
way, at customer’s expense, to ensure that the
Transmission Customer will not exceed its firm Reserved
Capacity during the remaining term of the Service

Agreement.

21.1.2 Nature of Non-Firm Local Point-To-Point Transmission Service
21.1.2.d Service Agreements:

Service Agreements for daily and weekly reservation may be treated as blanket
service agreements (i.e., covering more than a single transaction) so long as the
Transmission Customer deposits an amount, as described in Section 21.1.5.c,
equal to the monthly cost of Transmission Service associated with the
Transmission Customer’s anticipated maximum transmission reservation
request (MWS5).

21.1.2.e Classification of Non-Firm Local Point-To-Point Transmission
Service:

Q) Reserved

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services

Issued on: June 6, 2008
Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. ER08-54-000 and Er08-54-001, issued
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(i) In the event that a Transmission Customer exceeds its non-firm
Reserved Capacity in any single hour at any Point of Receipt or
Point of Delivery, Central Maine shall require that Transmission
Customer to apply for additional non-firm Local Point-to-Point
Transmission Service under Schedule 21 and this Schedule 21-
CMP. The additional Transmission Service shall be for an amount
equal to the greatest amount of such excess over its non-firm
Reserved Capacity for the remainder of the term of the Service
Agreement. Charges for such additional service will relate back to
the first day of the month following the month in which Central
Maine notifies such Transmission Customer that it is subject to the

provisions of this paragraph. This charge shall apply until either:

@ the Transmission Customer applies for and receives Local
Network Transmission Service under Part 111 to replace the
service provided by Local Point-to-Point Transmission

Service; or

(b)  the Transmission Customer modifies its facilities in such a

way,

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: June 6, 2008
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at customer’s expense, to ensure that the Transmission
Customer will not exceed its non-firm Reserved Capacity
during the remaining term of the Service Agreement.
21.1.3 Service Availability
21.1.3.b Determination of Available Transfer Capability:
A description of the specific methodology for assessing available transfer
capability (ATC) over PTF that is posted on the OASIS is contained in the
OATT. Central Maine’s specific methodology for assessing ATC over its
Local Network which is posted on the OASIS is contained in Attachment
C of this Schedule 21-CMP. In the event sufficient Local Network
transfer capability may not exist to accommodate a service request,
Central Maine will, at the request of an Eligible Customer or an Eligible
Generator Customer, respond by performing a System Impact Study.
21.1.3.c Initiating Service in the Absence of an Executed Service Agreement:
If the Transmission Customer refuses, or otherwise does not provide
written notice to Central Maine and/or the 1SO, as applicable, directing
Central Maine and/or the I1SO, as applicable, to file an unexecuted Local
Service Agreement, the ISO and/or Central Maine, as applicable, may

make such a filing prior to the commencement of service. Transmission

Service shall commence and the

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: October 11, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-000 and RM05-
25-000, issued February 16, 2007, Order No. 890, 118 FERC 161,119
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21.1.3.9

21.1.3.h

Transmisson Customer shal be obligated to (i) compensate Centrd Maine a
whatever rate the Commission ultimately determines to be just and reasonable,
and (ii) comply with the terms and conditions of this Tariff including posting

appropriate security deposits in accordance with the terms of Section 21.1.5.c.

Real Power L osses:

Red Power Losses are associated with dl transmisson service. Nether the
ISO nor Central Maine are obligated to provide Red Power Losses. The
Transmisson Customer is respongible for replacing losses associated with dl
transmission service as caculated by Centrd Mane or the Control Area
Operator. In cases where Centra Maine or the Control Area Operator does
not determine and dlocate the actua losses, such losses shall be st at 1.5

percent for demand and 0.9 percent for energy.

L oad Shedding:

To the extent that system contingency exigts on Central Maine€'s Transmisson
Sysem, and Centrd Maine determines shedding of load is necessary, the
Parties shdl shed load in accordance with procedures under the Tariff and the
rules adopted thereunder, or in accordance with other mutualy agreed to

provisons.

21.1.4 Transmission Customer Responsibilities

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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21.1.4.a Conditions Required of Transmission Customers:

Locd Point-To-Point Tranamisson Sarvice and Interconnection Sarvice shall

be provided only if the following conditions are satisfied by the Transmission

Cugomer:

0]

(il

The Transmisson Customer has pending a Completed Application for

service or a Completed Regiond Application for service, as applicable;

The Tranamisson Customer or Eligible Generator Customer mests the

creditworthiness criteria set forth in Section 12;

The Transmisson Customer or Eligible Generator Customer will have
arangements in place for any other tranamisson service necessay to
effect the ddivery from the generating source to Centrd Maine prior to
the time service under Schedule 21 and Part Il of this Schedule 21-
CMP commences, (iv) The Transmisson Cusomer or Eligible
Generator Customer agrees to pay for any facilities constructed and
chargeable to such Transmisson Customer or Eligible Generator
Customer under Schedule 21 and Part 11 of this Schedule 21-CMP,
whether or not the Transmisson Customer or Eligible Generator

Cugtomer takes sarvice for the full term of its reservation; and

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services

Issued on: December 22, 2004
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v) The Transmisson Cudomer or Eligible Generaior Customer has
executed a Locad Point-To-Point Service Agreement or has agreed to

receive service pursuant to Section 21.1.3.c.

21.1.5 Proceduresfor Arranging Firm Local Point-To-Point Transmission Service

21.1.5.a Application:

All Eligible Generator Customers requesting Interconnection Service shdl be
required to submit a Regionad Application for service to the Control Area
Operator in accordance with the relevant provisons of the OATT. Upon
notification by the Control Area Operator of its receipt of a Regiond
Application, Centrd Maine shdl determine whether any transmission or ancillary
sarvices provided under Schedule 21 and this Schedule 21-CMP will be
gpplicable to the Eligible Generator Customer. To the extent such services
provided under Schedule 21 and this Schedule 21-CMP are applicable, the
customer will be notified by tendering a Transmisson Service Agreement which
shdl be executed and filed with the Commission, or filed with the Commission
unexecuted as provided for in Schedule 21 and Section 21.1.3.c of this

Schedule 21-CMP.

21.1.5.c Deposit:

A Completed Application for Firm Loca Point-To-Point Transmisson Service

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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aso shdl include a deposit of either one month's charge for Reserved Capacity
or, if the Application is for a specific Short-Term Frm Locd Point-To-Point
transmission arrangement, the full charge for Reserved Capacity for service
requests of less than one month, including charges for Transmission Service and
al applicable Ancillary Services. In the dternative, a Transmisson Customer

may pay in advance the total expected charge for al services requested.

If the Transmisson Customer subsequently enters into a System Impact Study
Agreement, which may result in a modification to or an upgrade of Centrd
Maine s Tranamission System, or congtruction of Direct Assgnment Facilitiesto
provide the requested service, the Deposit shall be based on the average
monthly rate for Firm Loca Point-To-Point Transmisson Service as dated in
Schedule 7. Once the Transmisson Cugtomer’s monthly financia obligation is
determined at the concdluson of the Faciliies Study, the Transmisson

Customer’s Deposit shall be adjusted accordingly.

If the Locd Application is for an “umbrdld’ Short-Term Firm Locd
Point-To-Point Transmisson Service Agreement, the Tranamisson Customer
must specify in the Locd Application the maximum cgpacity and maximum
duration expected to be requested which shdl be the bass for the deposit

required, subject to this Section 21.1.5.c. The deposit shal be based on that

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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21.1.5d

21.1.5.e

21.1.5f

maximum capacity and duration, and shdl equa the lesser of (a) three (3)
months full charges or (b) charges associated with the maximum duration. In
the dternative, a Transmisson Customer may pay, at least 24 hours before the
requested service is to commence, the total expected charge for each request
for such Short-Term Firm Locd Point-To-Point Transmisson Service. In lieu
of a cash depost, Centrd Maine will accept an irrevocable letter of credit of
equa vaue from afinancid indtitution acceptable to Centrd Maine. A letter of
credit in aform that Centrd Maine would find generdly acceptable is appended

as Attachment Jto this Schedule 21-CMP.

Notice of Deficient Application:

If the Control Area Operator, independently or in conjunction with Centra
Maine, determines that a Regiond Application for Interconnection Service fails
to satidfy the relevant requirements, the process described in the applicable

provisgons of the OATT shdl apply

Responseto a Completed Application:

Following submission to the Control Area Operator of a Regiond Application
by an Eligible Generator Customer, Centrd Maine will not take any action until

it receives a System Impact Study Agreement from the Control Area Operator.

Execution of Service Agreement:

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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For service requested by an Eligible Generator Customer, whenever Central
Maine determines that a System Impact Study is not required and that the
service can be provided, it shall notify the Control Area Operator and the
Eligible Generator Customer as soon as practicable but no later than thirty
(30) days after receiving notice from the Control Area Operator of the
Completed Regional Application. Failure of an Eligible Generator Customer
to execute and return the Service Agreement or request the filing of an
unexecuted service agreement pursuant to Section 21.1.3.c, within fifteen
(15) days after it is tendered will be deemed a withdrawal and termination of
the Regional Application and any deposit submitted shall be refunded with
Interest. Nothing herein limits the right of an Eligible Generator Customer
to file another Regional Application after such withdrawal and termination.
Where a System Impact Study is required, the provisions of Section 21.1.7
of Schedule 21 will govern the execution of a Service Agreement.
21.1.6. Procedures for Arranging Non-Firm Local Point-To-Point Transmission
Service
21.1.6.f Determination of Available Transfer Capability:
Following receipt of a tendered schedule Central Maine will make a
determination on a non-discriminatory basis of available transfer

capability pursuant to Section 21.1.3.b of this Schedule 21-CMP. Such

determination

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: October 11, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-000 and RM05-
25-000, issued February 16, 2007, Order No. 890, 118 FERC 161,119
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shall be made as soon as reasonably practicable after receipt, but not later than
the following time periods for the following terms of sarvice (i) thirty (30)
minutes for hourly service, (i) thirty (30) minutes for daily service, (iii) four (4)

hours for weekly service, and (iv) two (2) days for monthly service.

21.1.7 Additional Study Procedures For Firm Local Point-To-Point Transmisson
Service Requests

21.1.7.a Notice of Need for System Impact Study:

If the request for service has been made pursuant to a Regiond
Application and Centrd Maine determines that a System Impact Study is
necessary to accommodate the requested service, Central Maine shdl so inform
the Control Area Operator and the Eligible Generator Customer & soon as
precticable. In such cases, Centrd Maine shdl enter into a System Impact
Study Agreement with the Control Area Operator or the Eligible Generator
Customer, or both, as gpplicable, provided that the agreement requires the
Eligible Generator Customer to reimburse Centrd Maine for performing the
required System Impact Study. Centrd Maine shdl not engage in any activity
related to the System Impact Study until the Eligible Customer executes and
ddivers the Sysem Impact Study Agreement to Centrd Maine. If the Eligible

Generator Customer dects not to execute the System Impact Study Agreement,

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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its Application shdl be deemed withdrawn.

21.1.12 Metering and Power Factor Correction at Receipt and Delivery Points(s)

21.1.12.aTransmission Customer Obligations:

Unless otherwise agreed, the Transmisson Customer shal be responsible for
ingdling and maintaining compatible metering and communications equipment to
accurately account for the capacity and energy being transmitted under Part 11
of this Tariff and to communicate the information to Central Maine. Unless

otherwise agreed, such equipment shall remain the property of Central Maine.

21.1.12.c Power Factor:

21.1.13

Unless otherwise agreed, the Transmisson Customer is required to maintain a
power factor within the same range as Centrd Maine pursuant to Good Utility
Practices. The power factor requirements are specified in the Service
Agreement where gpplicable. Where a Tranamisson Customer falls to maintain
apower factor within the same range as Centra Maine pursuant to Good Utility
Practices, Centrd Maine may make whatever improvements or repairs are
required to restore or maintain the power factor, and charge the Transmission

Customer accordingly.

Compensation for Local Point-To-Point Transmission Service

Rates for Firm and Non-Frm Locd Point-To-Point Transmisson

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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Service are provided in the Schedules appended to this Schedule 21-CMP:
Firm Local Point-To-Point Transmission Service (Schedule 7); and Non-
Firm Local Point-To-Point Transmission Service (Schedule 8), Payments
made for Transmission Service Across Central Maine’s PTF During the
Transition Period (Schedule 11); Retail Access Transmission and
Distribution Services (Schedule 12); Monthly Carrying Charge For Meter
Services (Schedule 13); and Monthly Carrying Charge For Direct

Assignment Facilities (Schedule 14).

When a generator interconnected with Central Maine’s non-PTF system:
(1) wheels power to a wholesale load located on New York State Electric
& Gas Corporation’s system or (2) wheels power through New York State
Electric & Gas Corporation’s system to a point in the PJM control area,
and in either case is subject to the New York State Electric &Gas
Corporation Transmission Service Charge pursuant to the New York
Independent System Operator Open Access Transmission Tariff or (3)
wheels power to a wholesale load located on Rochester Gas and Electric
Corporation’s system and is subject to the Rochester Gas and Electric

Corporation Transmission Service

Issued by: Hariph Smith

Effective: April 1, 2005

Director of Electric Transmission Services
Issued on: March 31, 2005
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Charge under the New York Independent System Operator Open Access
Transmisson Taiff, Centrd Maine will waive its tranamission service charge for
locd point-to-point service, which is described in Schedule Nos. 7 and 8 of this
Schedule 21-CMP, each month said Transmission Service Charge under the
New York Independent System Operator Open Access Trangmisson Tariff
exceeds the gpplicable Centrd Maine point-to-point transgmisson service
charge. The digible generator shdl provide CMP with written notice when a
wheding transaction is subject to both a locd charge for point-to-point
trangmission service on CMP' s system and a New Y ork State Electric & Gas
Corporation or Rochester Gas and Electric Corporation Transmission Service
Charge under the New York Independent System Operator Open Access
Transmisson Tariff. Upon receipt of such notice, Centrd Maine will coordinate
with New York State Electric & Gas Corporation or Rochester Gas and
Electric Corporation to identify charges so that Central Maine can determine

when to waive its transmission service charge pursuant to this paragraph.

When a generator interconnected with Central Main€' s non-PTF system
whedls power to a retail load located on New York State Electric & Gas
Corporation’s system or Rochester Gas and Electric Corporation’s system

pursuant to the applicable retail access program approved by the New York

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004



SO New England Inc.

FERC Electric Tariff No. 3

Origina Sheet No. 2238

Section Il - Open Access Transmission Tariff

Schedule 21-CMP

21.1.15

Public Service Commisson, Centra Maine will walve its transmisson service
charge for locd point-to-point service. As used in this paragraph, the terms
“transmission service charge’ under the Schedule 21-CMP and the New Y ork
State Electric & Gas Corporation or Rochester Gas and Electric Corporation
“Transmisson Service Charge’ under the New York Independent System
Operator Open Access Transmisson Tariff include only the embedded cost
charge defined in the applicable tariff and no other charges. For example, the
caculation and waiver of charges discussed in this paragraph do not include
caculations or waivers of ancillary service charges, congestion charges, 10sses,
contributions in aid of condruction, or direct assgnment of facilities charges, the

gpplication of which will remain unchanged by this paragraph.

| nter connection Service

Any entity proposing to interconnect with Centrd Main€' s transmisson
facilities, thet is not party to an agreement executed on or before July 9, 1996,
in which Interconnection Service is addressed, that (1) proposes to dte a new
generdting unit and directly interconnect to Centrd Main€s Transmisson
System, or (2) proposes to materidly change dectrical characteristics or
increase the capacity of an exiding generating unit and remain connected to
Centrd Main€s Trangmisson Sysem, shdl submit an agpplication for

Interconnection Service to the Control Area Operator and shdl comply with

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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goplicable provisons of this Schedule 21-CMP, the OATT, and the
interconnection agreement.  The Trangmisson Customer shdl enter into an
Interconnection Agreement or an interim congruction agreement with Centra
Maine, a Centra Maine's discretion, prior to the congruction of any facilities
required to provide the requested service as identified in the System Impact

Study and Facilities Study.

1. LOCAL NETWORK SERVICE
21.11.2.f Real Power L osses:

Red Power Losses are associated with dl transmisson service. The SO or
Centrd Maine is not obligated to provide Real Power Losses. The Locd

Network Customer is responsble for replacing losses associated with al
transmission service as caculated by Centrd Mane or the Control Area
Operator. The applicable Red Power Losses will be caculated according to
procedures set by Centrad Maine or the Control Area Operator. In cases
where Centra Maine or the Control Area Operator does not determine and
alocate the actual losses, such losses shdl be set at 1.5 percent for demand and

0.9 percent for energy.

21.11.3 Initiating Service

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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21.11.3.a Condition Precedent for Receiving Service:

Locd Network Transmisson Service will be provided only if the Eligible
Customer satisfies the conditions in Section 3.a of Schedule 21 and executes a
Loca Network Operaing Agreement with Centrd Mane pursuant to
Attachment F to this Schedule 21-CMP.  Centrd Maine shdl serve as the
designated agent for al of its distributionleve retall cusomers participating in
Main€e's retail access program. As their agert, Centrd Maine shdl assume all
responghilities under Schedule 21.11, Sections 3 and 4, including al associated
subsections of this Schedule 21-CMP on ther behaf. All of Centrd Mane's
retal transmissonlevel customers may ether take unbundled service directly
under the terms of this OATT or may designate Centrd Maine to serve as their

agent to arrange and maintain network service under the terms of the OATT

21.11.3.b Application Procedures:

The gpplicable deposit related to the provisions described in Section 3.b of
Schedule 21.11 for Part 111 of this Schedule 21-CMP is a deposit gpproximating

the charge for one month of service.

21.11.4 Networ k Resour ces
21.11.4.d Operation of Network Resour ces:

The Loca Network Customer shal not operate its designated Network

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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21.11.4f

21.11.4.

Resources, which are not subject to central dispaich by the Control Area
Operator, such that the output of those facilities exceeds its desgnated Locdl

Network Load, plus nonfirm sdes ddivered pursuant to Pat Il of this
Schedule 21-CMP, pluslosses. Thislimitation shal not gpply to changesin the
operation of a Transmisson Customer’s Network Resources at the request of

Centrd Maine to respond to an emergency or other unforeseen condition that
may impair or degrade the rdiability of the Transmisson System.

Transmisson Arrangements for Network Resources Not Physcally
I nter connected With Central Maine' s L ocal Network:

The customer shal be obligated to reimburse Centra Mainefor al costs Centra
Maine incurs in assgting the customer in obtaining such arrangements. Upon the
customer’s request, Central Maine shdl provide the transmisson customer an
estimate of such costs before they are incurred. Upon the customer’s request,
Centrd Maine shdl provide reasonable itemization of such costs dong with any

invoice related to those costs.

Use of Interface Capacity by the L ocal Network Customer:

There is no limitation upon a Locd Network Customer's use of Centrd
Mane's Loca Network Transmisson Sysem a any paticular interface to
integrate the Local Network Customer’s Network Resources (or substitute

economy purchases) with its Loca Network Loads. However, a Locd

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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21115

Network Customer’s use of the Centrd Main€e's totd interface capacity with
other transmission systems may not exceed the Loca Network Customer’s

Load.

Designation of L oad

21.11.5.c Network Load Not Physically Interconnected with Central Maine's

21.11.6

L ocal Network:

Centrd Maine shdl include such load as part of a Transmisson Customer’s
Locd Network Load only if a scheduling and interconnection agreement
acceptable to Central Maineisin effect with the Control Areain which the load

is located.

Additional Study Procedures For Local Network Transmission Service
Requests

21.11.6.d Facilities Study Procedures:

If a Sysem Impact Study indicates that additions or upgrades to the Loca
Network Transmisson System are needed to supply the Eligible Generator
Customer’s request for Interconnection Service, Centrd Maine shall execute a
Facilities Study Agreement, as directed by the Control Area Operator, with the
Eligible Generator Customer. For a service request to remain a Completed
Regiond Application, the Eligible Generator Customer shdl executed the

Facilities Study Agreement in a timdy manner. If the Eligible Generator
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21.11.7

Customer elects not to execute the Facilities Study Agreement, its Regiona
Application shal be deemed withdrawn and its deposit (less reasonable

Adminigrative Cogsincurred by Centra Maine) shdl be returned with Interest.

L oad Shedding and Curtailments

21.11.7.a Procedures;

Prior to the Service Commencement Date, Centra Maine and the Locdl
Network Customer shal establish Load Shedding and Curtailment procedures
pursuant to the Loca Network Operating Agreement with the objective of
responding to contingencies on the Loca Network Transmisson Sysem. The
Parties will implement such programs during any period when Centrd Maine
determines that a system contingency exists and such procedures are necessary
to dleviate such contingency. Centrd Maine will notify dl affected Loca

Network Customersin atimely manner of any scheduled Curtailment.

21.11.7.b Transmission Constraints:

During any period when Centrd Maine determines that a transmission congtraint
exists on the Loca Network Transmisson System, and such congtraint may
impair the reidbility of Centrd Manes sysem, Centrd Mane will take
whatever actions, consstent with Good Utility Prectice, that are reasonably

necessary to maintain the rdiability of Centrd Mane's sygem. To the extent
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ether Centrd Maine or the Control Area Operator determine that the reliability
of the Transmisson Sysem can be maintained by redispatiching resources,
Centrd Maine can initiate procedures pursuant to the Local Network Operating
Agreement, the Tariff, and other Control Area Operator rules and procedures
including, without limitation, Market Rule 1. Any redispatch under this Section
may not unduly discriminate between Centrd Man€s use of the Loca
Network Transmisson System on behdf of its Native Load Customers and any
Loca Network Customer’s use of the Loca Network Transmisson System to

serveits designated Local Network Load.

21.11.7.d Curtailments of Scheduled Deliveries:

If a trangmission congtraint on Centrd Maine's Local Network Transmission
System cannot be relieved through the implementation of redispatch procedures
and the Control Area Operator or Centra Maine, under the Control Area
Operator's direction, determines that it is necessary to Curtall scheduled
deliveries, the Parties shdl Curtall such schedules in accordance with any
gpplicable provisons of the Local Network Operating Agreement, the Tariff
and any Control Area Operator rules and procedures including, without

limitation, Market Rule 1.

21.11.7f Load Shedding:
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To the extent that a system contingency exists on Centra Main€'s or the New
England Transmission System and Central Maine or the SO determines that it
is necessary for Central Maine and the Loca Network Customer to shed load,
the Parties shal shed load in accordance with previoudy established procedures
under the Loca Network Operating Agreement, or in accordance with other

mutualy agreed to provisons.

21.11.7.g System Rdiability:

Notwithgtanding any other provisons of this Tariff, Centrd Maine and the
Control Area Operator reserve the right, consstent with Good Utility Practice
and on a not unduly discriminatory basis, to Curtal Locd Network
Transmisson Service without ligbility on Centrd Maine’s or the Control Area
Operator’'s part for the purpose of making necessary adjustments to, changes
in, or repairs on its lines, subgtations and facilities, and in cases where the
continuance of Loca Network Transmisson Service would endanger persons
or property. In the event of any adverse condition(s) or disturbance(s) on
Centrd Man€'s Transmisson System or on any other system(s) directly or
indirectly interconnected with Centrd Mane's Tranamisson System, including
without limitation dl PTF, Central Maine or the Control Area Operator,
consstent with Good Utility Practice, dso may Curtall Loca Network

Transmisson Service in order to (i) limit the extent or damage of the adverse
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condition(s) or disturbance(s), (ii) prevent damage to generating or transmisson
facilities, or (iii) expedite restoration of service. Centra Maine or the Control
Area Operator shdl give the Loca Network Customer as much advance notice
as is practicable in the event of such Curtallment. Any Curtallment of Locd
Network Transmisson Service will be not unduly discriminatory relative to
Centrd Main€ s use of the Loca Network Tranamisson System on behdf of its
Native Load Customers. Centra Maine shal specify the rate treatment and all
related terms and conditions gpplicable in the event that the Local Network
Cusgtomer fails to respond to edtablished Load Shedding and Curtailment

procedures.

21.11.8 Ratesand Charges

Retall cusomers taking unbundled transmission service do so pursuant
to the rates described in Schedule 12 of this Schedule 21-CMP. Otherwise,
The Locad Nework Customer shdl pay Centrd Maine for any Direct
Assgnment Facilities, Ancillary Services, and gpplicable sudy codts, consstent

with Commission palicy, dong with the following:

21.11.8.a M onthly Demand Charge:

The Locd Network Customer shdl pay a monthly Demand Charge, which shall

be determined by multiplying its Load Ratio Share times one twelfth (1/12) of
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Centrd Mane€s Annua Transmisson Revenue Requirement. The Annud
Transmisson Revenue Requirement is caculated pursuant to Attachment G-R

or Attachment G-W as gpplicable.

21.11.8.b Determination of Local Network Customer’s Monthly Local Network

L oad:

The Loca Network Customer’s monthly Loca Network Load isits hourly load
(induding its designated Loca Network Load not physicaly interconnected
with Centrd Mane's Local Network under Section 33.3) coincident with
Centrd Maine's Monthly Local Network Transmisson Sysem Pesk. The
Loca Network Customer’s monthly Local Network Load shal be adjusted to
reflect the Schedule 11 applicable trangtion year percentage amount of al load
connected to Central Maine's PTF, whether such load is directly connected or
connected via Direct Assgnment Facility. Such adjustment shall reflect the load
or reservation associated with station service pursuant to an Interconnection

Agreement.

21.11.8.c Determination of Central Maine€s Monthly Local Network

Transmisson System L oad:

Centra Mane's monthly Loca Network Transmisson System load is Centrd
Manes Monthly Locad Network Transmisson Sysem Pesk minus the

coincident pesk usage of al Firm Locd Point-To-Point Transmisson Service
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customers pursuant to Schedule 21 and Part 11 of this Schedule 21-C,P plus
the Reserved Capacity of al Firm Loca Point-To-Point Transmission Service
cusomers. Central Maine's monthly Local Network Transmission System load
shal be adjusted to reflect the Schedule 11 gpplicable trangtion year
percentage amount of al load connected to Central Maine' s PTF, whether such
load is directly connected or connected via Direct Assgnment Facility. Such
adjusment shall reflect the load or reservations associated with station service

requirements pursuant to an Interconnection Agreemen.

21.11.8.d Redigpatch Charge:

All costs associated with redispatch of resources shall be charged and alocated
in accordance with the Tariff and any Control Area Operator rules and

procedures including, without limitation, Market Rule 1.

21.11.8.e Stranded Cost Recovery:

Centrd Maine may seek to recover stranded costs from the Local Network
Customer pursuant to this Schedule 21 in accordance with the terms, conditions
and procedures set forth in FERC Order No. 888. However, Centra Maine
must separately file any proposa to recover stranded costs under Section 205

of the Federal Power Act.

21.11.8.f Cost during the Transtion Period for loads directly and solely connected

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
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21.11.10

to Central Main€ sPTF:

For the duration of the Trangtion Period, where dl or part of the load of an
Hligible Customer taking service under this Schedule 21 is connected directly to
PTF, the Eligible Customer recelving the service shdl pay each Year of the
Trangtion Period for such service with respect to the load solely connected to
PTF the percentage specified in Schedule 11 of the LNS charge for service
across Non-PTF transmission facilities. This charge shdl be pad directly to
Centrd Maine and shdl be in addition to any other charges for this service
provided under the OATT and\or this Schedule 21. This charge gpplies to any
transmission service thet is provided over Centrd Maine's PTF pursuant to the
OATT including, but not limited to, Regionad Network Service, Through or Out

Sarvice, and others.

Operating Arrangements

21.11.10.a Operation under The L ocal Network Operating Agreement:

The Local Network Customer shal plan, construct, operate and
maintain its fadlities in accordance with Good Utility Prectice and in
conformance with the Loca Network Operating Agreement. If Central Maine
and the Local Network Customer agree in the Interconnection Agreement, the
Interconnection Agreement can serve as a Locd Network Operating

Agreement.
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21.11.10.b Local Network Operating Agreement:

The terms and conditions under which the Locad Network Customer shdll
operate its facilities and the technical and operational matters associated with
the implementation of Schedule 21 and Part 111 of this Schedule 21-CMP shall
be specified in the Loca Network Operating Agreement. The Local Network
Operating Agreement sdl provide for the Parties to (i) operate and maintain
equipment necessary for integrating the Loca Network Customer within Centra
Mane's Locd Network Transmisson System (including, but not limited to,
remote termind units, metering, communications equipment and relaying
equipment), (i) trandfer data between Centrd Maine and the Local Network
Cugomer (including, but not limited to, heat rates and operationd
characteristics of Network Resources, generation schedules for units outsde
Central Maine’'s Locad Network Transmisson System, interchange schedules,
unit outputs for redispatch required under Section 35, voltage schedules, loss
factors and other red time data), (iii) use software programs required for data
links and congraint digpatching, v) exchange data on forecasted loads and
resources necessary for long-term planning, and (v) address any other technical
and operationa consderations required for implementation of Schedule 21 and
Part Il of this Schedule 21-CMP, including scheduling protocols. The Loca

Network Operating Agreement will recognize that the Loca Network
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Customer shdl ether (i) operate as a Control Area under gpplicable guidelines
of the North American Electric Rdiability Council (NERC) and the Northeast
Power Coordinating Council (NPCC), (ii) satisfy its Control Area requirements,
including al necessary Ancillary Services, by contracting with Centrd Maine for
Ancillary Service No. 1 and contracting with the Control Area Operator for
Ancillary Service Nos. 2 through 6 or (iii) satisfy its Control Arearequirements,
including dl necessary Ancillary Services which may be provided by another
entity, by contracting with another entity, congstent with Good Utility Practice,
which stisfies any applicable requirements imposed by NERC, the NPCC,
Centra Maine or the Control Area Operator. For those Ancillary Services that
may be provided by another entity, Centra Maine shal not unreasonably refuse
to accept contractua arrangements with another entity for Ancillary Services.

The Loca Network Operating Agreement isincluded in Attachment F.
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SCHEDULE 1
Scheduling, System Control and Dispatch Service

Thisserviceis required to schedule the movement of power through, out of, within, or into
Central Maine' s Loca Network Control Area. Central Maine or its designee responsible for operating
the Local Network can only provide this service, and the Transmisson Customer must purchase this
service from Centra Maine or its designee. As set forth in Section 4, the Transmisson Customer is
required to purchase this ancillary service from Central Maine. The charges for Scheduling, System
Control and Dispatch Service are to be based on the formularate set forth below.

This formula sets forth the details for determining the annud revenue requirement for Scheduling,
System Control and Digpatch Service. The revenue requirement reflects the cost of owning, operating
and maintaining Centrd Maine' s Loca Control Center used for providing Scheduling, System Control
and Digpatch Service to customers under this Schedule 21. The term “Local Control Center” used
throughout this formula refers to Centra Maine s entire system dispatch control center operation.
Centrd Maine' s system dispatch control center is comprised of the system dispatch center, which
provides services at the regiona or PTF level, and the local area dispatch center for services over
Centra Main€' s Loca Network.

The Revenue Requirement will be an annud formularate cdculation, effective for an initid term
commencing on March 1, 2000 and ending on May 31, 2000, based on 1998 test year data, and
updated thereafter each June 1, based on the previous caendar year's FERC Form 1 data, as shown
below, usng end-of-year balances for each rate base item, as further set forth below.

l. DEFINITIONS

Capitaized terms not otherwise defined in the OATT and in Section 1 of Schedule 21-CMP
have the following definitions

A. ALLOCATION FACTORS
1. Wages and Salaries Allocation Factor shdl equd the retio of the Local Control Center

Direct Wages and Sdaries to totd direct wages and sdaries excluding adminigrative
and general wages and sdlaries.

2. Loca Control Center Wages and Sdaries Allocation Factor shdl equd the retio of the
Transmisson Locd Control Center Direct Wages and Sdariesto total Local Control
Center Direct Wages and Salaries.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
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3. Local Control Center Plant Allocation Factor shall equal the ratio of the total
Investment in Local Control Center Related Plant to Total Plant in service.

B. TERMS

Administrative and General Expense shall equal Central Maine’s expenses as recorded in
FERC Account Nos. 920-935, excluding FERC Account Nos. 924, 928, and 930.1.

Amortization of Investment Tax Credits shall equal Central Maine’s credits as recorded
in FERC Account No. 411.4

Other Regulatory Assets/Liabilities - FAS 106 shall equal the net of Central Maine’s
FAS106 balance as recorded in FERC Account 182.3 and any FAS 106 balance as
recorded in Central Maine’s FERC Account No. 254.

Other Regulatory Assets/Liabilities - FAS 109 shall equal the net of Central Maine’s
FAS 109 balance in FERC Account No. 182.3 and any FAS 109 balance as recorded in
Central Maine’s FERC Account No. 254.

Payroll Taxes shall equal those payroll expenses as recorded in Central Maine’s FERC
Account Nos. 408.1.

Prepayments shall equal Central Maine’s prepayment balance as recorded in FERC
Account No. 165.

Property Insurance shall equal Central Maine’s expenses as recorded in FERC Account
No. 924.

Local Control Center Direct Wages and Salaries shall equal Central Maine’s direct wages
and salaries related to providing Local Control Center services as recorded in FERC
Account Nos. 556, 561-561.4, and 581.

Local Control Center Operation and Maintenance Expense shall equal Central Maine’s
expenses as recorded in FERC Account Nos. 556, 561-561.4, and 581.

Local Control Center Plant Depreciation Reserve shall equal Central Maine’s
depreciation reserve balance for Local Control Center Related Plant as recorded in FERC
Account Nos. 108 and 111.

Issued by: Hariph Smith Effective: June 1, 2007
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Local Control Center Plant Materials and Supplies shall equal Central Maine’s balance as
recorded in FERC Account No. 154.

Local Control Center Related Depreciation Expense shall equal Central Maine’s
depreciation and amortization expense for Local Control Center Related Plant as
recorded in FERC Account Nos. 403 and 404.

Local Control Center Related Plant shall equal Central Maine’s gross plant balances used
for system control and dispatch purposes and the Local Control Center related portion of
intangible and general plant as recorded in FERC Account Nos. 301-399. To the extent
that such plant includes any amounts recorded as transmission investment in FERC
Account Nos. 350-359, such amounts will be excluded for purposes of determining
annual transmission revenue requirements pursuant the formula in Attachment G to this
Schedule 21-CMP. Local Control Center Related intangible and general plant shall
equal the sum of Central Maine’s balances in FERC Account Nos. 301-303 and 389-399,
not otherwise directly assigned under this Schedule 21-CMP, multiplied by the Wages
and Salaries Allocation Factor.

Local Control Center Support Revenues shall equal the revenues received from Local
Control Center supporters as recorded in FERC Account Nos. 454 and 456, excluding
any revenues received under Schedule 1 of this Schedule 21-CMP or Schedule 1 of the
OATT.

Total Accumulated Deferred Income Taxes shall equal the net of the deferred tax
balances as recorded in FERC Account Nos. 281-283 and 190.

Total Municipal Tax Expense shall equal Central Maine’s municipal tax expenses as
recorded in FERC Account Nos. 408.1.

Total Plant in Service shall equal Central Maine’s total gross plant balance as recorded in
FERC Account Nos. 301-399.

Transmission Local Control Center Direct Wages and Salaries shall equal Central
Maine’s direct wages and salaries related to providing Local Control Center services as
recorded in FERC Account Nos. 561-561.4.

1. CALCULATION OF TOTAL LOCAL CONTROL CENTER REVENUE
REQUIREMENTS

The Local Control Center Revenue Requirement shall equal the sum of the Local Control
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Center related (A) Return and Associated Income Taxes, (B) Depreciation Expense, (C) Amortization
of Investment Tax Credits, (D) Municipd Tax Expense, (E) Payroll Tax Expense, (F) Operations and
Maintenance Expense, (G) Adminigrative and Generd, minus (H) Support Revenues.

A. Return and Associated Income Taxes shdl equa the product of the Loca Control

Center Investment Base and the Cost of Capitd Rate.

1. Loca Control Center Investment Base

The Loca Control Center Investment Base will be the year end ba ances of
Loca Control Center related: (@) Plant, less (b) Depreciation Reserve, less (€)
Accumulated Deferred Taxes, plus (d) Other Regulatory Assetg/Lidhilities, plus
(€) prepayments, plus (f) Materias and Supplies, plus (g) Cash Working

Capitdl.

@

(b)

(©

(d)

()

Loca Control Center Related Plant shdl equa the balance of Centrd
Maine' s Investment in Loca Control Center plant and the balance of
unassgned intangible and generd plant multiplied by the Wages and
Sdaries Allocation Factor.

Loca Control Center Related Depreciation Reserve shdl equd the
Depreciation Reserve and Accumulated Amortization for Centra
Maine' sinvestment in Loca Control Center Related Plant.

Loca Control Center Related Accumulated Deferred Taxes shdl equa
Centrd Maine' s dectric balance of Accumulated Deferred Income
Taxes multiplied by the Loca Control Center Plant Allocation Factor.

Loca Control Center Related Other Regulatory Assetg/Liabilities shdll
equa Centrd Main€e' s electric balance of any deferred recovery of FAS
106 expenses multiplied by the Wages and Sdaries Allocation Factor,
plus Centra Main€' s eectric balance of FAS 109 multiplied by the
Loca Control Center Plant Allocation Factor.

Local Control Center Related Prepayments shdl equd Central Maine's
electric balance of prepayments multiplied by the Loca Control Center
Pant Allocation Factor.
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()] Local Control Center Related Materials and Supplies shall equal
Central Maine’s electric balance of Plant Materials and Supplies,
multiplied by the Local Control Center Plant Allocation Factor.

(9) Local Control Center Related Cash Working Capital shall be a 12.5%
allowance (45 days/360 days) of Local Control Center Operation and
Maintenance Expense and Local Control Center Related
Administrative and General Expense.

2. Cost of Capital Rate

The Cost of Capital Rate will equal (a) Central Maine’s Weighted Cost of
Capital, plus (b) Federal Income Tax plus (c) State Income Tax.

@) The Weighted Cost of Capital will be calculated based upon the capital
structure at the end of each year and will equal the sum of (i),(ii), and
(iii) below.

Q) the long-term debt component, which equals the product of the
actual weighted average embedded cost to maturity of Central
Maine’s long-term debt then outstanding, including any
unamortized discounts and premiums, and any unamortized
losses and gains on reacquired debt, and the ratio that long-
term debt is to Central Maine’s total capital.

(i) the preferred stock component, which equals the product of the
actual weighted average embedded cost to maturity of Central
Maine’s preferred stock then outstanding and the ratio that
preferred stock is to Central Maine’s total capital.

(iii)  the return on equity component, which equals the product of
Central Maine’s Return on Equity of 11.14% and the ratio that
common equity is to Central Maine’s total capital.

(b) Federal Income Tax shall equal

(A+[(C+B)/D]) x FT
1-FT

Issued by: Hariph Smith Effective: November 1, 2006
Director of Electric Transmission Services
Issued on: April 23, 2008

Filed to comply with Order on Rehearing of the Federal Energy Regulatory Commission, Docket Nos. ER04-
157-014 and ER04-714-006, issued March 24, 2008, 122 FERC { 61,265 (2008)



SO New England Inc. Origina Sheet No. 2257
FERC Electric Tariff No. 3

Section Il - Open Access Transmission Tariff

Schedule 21-CMP

Where FT isthe Federd Income Tax Rate and A isthe sum of the
preferred stock component and the return on equity component, as
determined in Sections 11.A.2.(a)(ii) and (iii) above, B isthe
Amortization of Investment Tax Credits as determined in Section 11.C.
below, C isthe equity AFUDC component of Loca Control Center
Depreciation Expense, asdefined in [1.B., and D is Loca Control

Center Investment Base, as determined in [1.A.1., above.

(© State Income Tax shdl equa

(A+[(C+B)/D] + Federa Income Tax) x ST
1-ST

Where ST isthe State Income Tax Rate, A isthe sum of the preferred
stock component and return on equity component determined in
Sections11.A.2.(8)(ii) and (iii) above, B isthe Amortization of
Investment Tax Credits as determined in Section 11.C. below, C isthe
equity AFUDC component of Loca Control Center Depreciation
Expense, asdefined in I1.B., D isthe Loca Control Center Investment
Base, as determined in [1.A.1., above and Federal Income Tax isthe

rate determined in Section I1.A.1.(b) above.
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B. Local Control Center Depreciation Expense shall equal the Local Control Center
Related Depreciation and Amortization Expense.

C. Local Control Center Related Amortization of Investment Tax Credits shall equal
Central Maine’s electric Amortization of Investment Tax Credits multiplied by
the Local Control Center Plant Allocation Factor.

D. Local Control Center Related Municipal Tax Expense shall equal Central Maine’s
total electric municipal tax expense multiplied by the Local Control Center Plant
Allocation Factor.

E. Local Control Center Related Payroll Tax Expense shall equal Central Maine’s
total electric payroll tax expense, multiplied by the Wages and Salaries Allocation
Factor.

F. Local Control Center Operation and Maintenance Expense shall equal Central

Maine’s Operation and Maintenance Expenses recorded in FERC Account Nos.
556, 561-561.4, and 581.

G. Local Control Center Related Administrative and General Expenses shall equal
the sum of (1) Central Maine’s Administrative and General Expenses multiplied
by the Wages and Salaries Allocation Factor, (2) Property Insurance multiplied
by the Local Control Center Plant Allocation Factor, and (3) Expenses included
in Account 928 related to FERC Assessments, not otherwise directly assigned to
transmission, multiplied by the Local Control Center Plant Allocation Factor,
plus any other Federal and State Local Control Center related expenses or
assessments, plus specific Local Control Center related expenses included in
Account 930.1.

H. Local Control Center Support Revenues shall equal Central Maine’s revenue
received from providing system control and dispatch service other than under
Schedule 1 of the OATT or Schedule 21-CMP.

I1. CALCULATION OF LOCAL SCHEDULE 1 REVENUE REQUIREMENTS

The Total Local Control Center Revenue Requirements derived in Section Il, above, are
further multiplied by the Local Control Center Wages and Salaries Allocation Factor defined in
Section I. A. 2., above, to determine the transmission related revenue requirement. The
transmission related revenue requirement is then reduced by the revenues recorded in FERC
Account No. 456 that Central Maine receives: (1) under Schedule 1 of the OATT, except that
such revenues shall exclude any incremental revenues associated with FERC-approved ROE
adders for RTO participation and new transmission
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investment,(2) for short-term service, non-firm service, or any penalties associated with the provision of
Scheduling, System Control and Dispatch service under this Schedule 21-CMP, (3) for Control Center
Service (*CCS’) charges received from generators who have elected such arrangements, (4) for
Schedule 1 related revenues received pursuant to wheeling out transactions whether such services are
provided under this Schedule 21-CMP or pursuant to an interconnection agreement, and for (5)
Schedule 1 related revenues received by Central Maine pursuant to transmission service agreements
that pre-dated Order No. 888, to the extent that such transactions are treated as a revenue credit rather
than in the determination of load ratio share. The Schedule 1 related revenues associated with such pre-
dated contacts will be prorated between Attachment G and Schedule 1 of this Schedule 21-CMP
based on grossinvestment in plant for the services at issue. The credits for whedling out revenues and
for the CCS Charge shdl change from month to month based on the actual amounts received by Centra
Maine for the prior month or for the most recent month that the dataiis available. The revenue
requirement in this Schedule shal be revised each month to reflect the annualized amount of such
credits.

V.  SCHEDULING, SYSTEM CONTROL AND DISPATCH SERVICE CHARGES:

The charge for Scheduling, System Control and Dispatch service will be re-determined annualy
on June 1 of each year, and shdl be in effect for the succeeding twelve months. The rate per kilowatt
for each month is one-twefth of the annua rate determined by dividing the annud revenue requirement
caculated in 111. above, by Centrd Man€e s average monthly Loca Network Tranamission System
Load (as defined in Section 36.3) for the prior calendar year. Each Local Network Customer shdl pay
the Schedule 1 rate on the basis of the number of kilowatts of Monthly Local Network Load (as
defined in Section 36.2).

Each Transmission Customer taking Loca Point to Point Transmission Service shdl pay the
Schedule 1 rate on the basis of the highest amount of Reserved Capacity for each Locd Point-To-Point
transaction as follows:

For Monthly Service — Annud rate divided by 12 months

For Weekly Service - Annua rate divided by 52 weeks

For Dally Service - Weekly rate divided by 7 days

For Hourly Service— Dally rate divided by 24 hours

Exceeding Capacity Reservations: As s forth in Section 4.3, in the event the Transmisson

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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Customer exceeds the Capacity Reservation specified in the customer’s transmission Service
Agreement as determined by Central Maine, the Transmission Customer shall be retroactively
charged the rates specified above without any discount, if one is in place at the time, for any
capacity exceeding the amount reserved. Such charge shall apply for the period of unreserved
use.

Control Center Services Charge

In lieu of taking Scheduling, System Control and Dispatch Service directly under the
terms of this Schedule, a Generator interconnected to Central Maine’s PTF via Direct
Assignment Facilities may elect to compensate Central Maine for the cost incurred in providing
Control Center Services to such generators via: (a) a Scheduling, System Control and Dispatch
Service Charge, incorporated into the Generator’s Interconnection Agreement, which reflects
exactly the same charges and terms described in this Schedule; or (b) a Control Center Service
(“CCS”) Charge, the terms of which are incorporated into the Generator’s Interconnection
Agreement. If the Generator elects (a) or (b), it must incorporate a provision into its
Interconnection Agreement in which it agrees to pay charges identical to those described in
Schedule Nos. 13 and 14 of this Schedule 21-CMP, however, the Generator shall not be required
to pay any capital carrying charge in Schedule Nos. 13 and 14 if its has paid a contribution in aid
of construction (“CIAC”) or made any other payment that reflects all of the capital costs
associated with such facilities for which the Generator is ultimately responsible.

The CCS Charge shall be based on the following two-part rate:
For Generators less than or equal to 500 MW:
Fixed Charge: $11,304.00 per year, plus
Variable Charge: $0.25 per kw-year.
For Generators greater than 500 MW:
Fixed Charge: $11,304.00 per year, plus
Variable Charge: $0.19 per kw-year.

The maximum level of capacity (kw) for which the Generator’s interconnection was designed
shall be used to establish the billing demand determinants in the calculation of the CCS Charge.

These charges shall be increased or decreased in direct proportion to the amount that the cost of
owning, operating and maintaining the control center increases or decreases, as determined each
June 1.

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: October 11, 2007

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-000 and RM05-
25-000, issued February 16, 2007, Order No. 890, 118 FERC 161,119
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A Generator may elect to switch its payment method for Scheduling, System Control and
Digpatch Service, once per year, to be effective June 1, provided that the Generator sends written
notice of its desire to switch, between May 1 and May 15 of that year, to the Manager of Transmisson
Services a Centra Maine. Once Centra Maine receives such notice, the Generator shall not be
permitted to switch again until the next year.

If a Generator is paying for Scheduling, System Control and Dispatch Service directly under the
terms of this Schedule, or pursuant to provisonsin its I nterconnection Agreement that mirror the exact
terms of this Schedule, Central Maine shall reduce the Generator’ s bill each month to reflect the
amounts paid for service under this Schedule for the same month by load that the Generator is serving,
provided that the load is located in Central Maine' s service territory, and the Generator has been
designated a network resource by theload. Thereis no reduction to a Generator’ s hill, regardless of
where the load is located and whether the Generator is designated a network resource, when the
Generator is paying the CCS Charge.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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[Reserved]

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services

Issued on: June 6, 2008
Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. ER08-54-000 and ER08-

54-001, issued May 7, 2008, 123 FERC 1 61,113 (2008).



First Revised Sheet No. 2263

ISO New England Inc.
Superseding Original Sheet No. 2263

FERC Electric Tariff No. 3
Section Il - Open Access Transmission Tariff

Schedule 21-CMP

[Reserved]
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[Reserved]
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[Reserved]
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[Reserved]
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SCHEDULE 7
Long and Short Term Firm Local Point-To-Point Transmission Service

Each Transmission Customer who takes Firm Loca Point-to-Point Transmission Service shdll
pay Centrd Maine each month on the basis of the highest amount of Reserved Capacity for each
transaction reserved as Firm Locd Point to Point Transmission Service.  Except as provided otherwise
below, the charges will be re-determined annualy on June 1 of each year, and shal be in effect for the
succeeding twelve months. The rate per kilowatt for each month is one-twefth of the annud rate
determined by dividing the Annua Transmisson Revenue Requirement calculated pursuant to the
Attachment G formula, by Centra Maine s average monthly Loca Network Transmission System Load

(as defined in Section 36.3) for the prior caendar year.

Each Tranamisson Customer taking Firm Loca Point to Point Transmisson Service shdl pay
the firm locd point-to-point rate on the basis of the highest amount of Reserved Capeacity for each

transaction reserved as Firm Locda Point to Point Transmisson Service as follows:

1) Yearly reservation: one-twelfth of the annuad rate per kilowatt of Reserved Capacity per year.

2) Monthly reservation: one-twelfth of the annua rate per kilowatt of Reserved Capacity per month.
3) Weekly reservation: 1/52™ of the annual rate per kilowatt of Reserved Capacity per week.

4) Daily reservation: 1/5" of the weekly rate per kilowatt of Reserved Capacity per day.

Provided that the totd demand charge in any week, pursuant to areservation for Dally ddivery, shall

not exceed the rate specified in section (3) above times the highest amount in kilowatts of Reserved

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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Capacity in any day during such week.

Notwithstanding the rates described above, through February 28, 2003, each Generator that is
interconnected with Centra Main€ sintegrated non-PTF system and taking Firm Loca Point to Point
Transmission Service shdl for each transaction pay a arate of $3.00 per KW-year multiplied by the
highest amount of Reserved Capacity for that transaction. The charges for reservations of less than one
year shdl be determined as described above.  If in agiven month, a Generator is serving load in Central

Maine's service territory, Centrd Maine shdl reduce the amount billed to the Generator for that
month’ s service to account for any amounts paid by such load, except that for short-term transactions
where it has not been demondtrated to Centr Maine's satisfaction that the Generator is serving load in
Centrd Mane s service territory, Central Maine shdl hill the Generator the total amount owed without
any reduction, and issue arefund once it has not been demongtrated to Centra Main€' s satisfaction that
load in its sarvice territory is being served via such transaction.  Satisfactory methods of demondtrating
that load is being served in Centra Maine' s service territory include: (a) an affidavit executed by the
Generator and an affidavit executed by the load, each stating that the Generator is serving the load and
identifying how much service is being provided; (b) a copy of the executed contract between the
Generator and the load; or (c) any other method that Central Maine agreesis satisfactory. If, for any
reason, the load being served in Central Main€ sterritory is oversated, the Generator shall immediately
reimburse Central Maine for al monies that would have been collected based on the correct amount of
load, with interest calculated at arate equa to Central Maine s overdl rate of return. If, for any reason,

the amount of load served by the Generator is understated, Central Maine shall reimburse the generator

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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for all monies that were paid in excess of the amount that should have been paid based on the
correct load with interest calculated pursuant to Section 35.19a of FERC’s regulations. A
Generator shall not receive any reduction to the amount it is billed, nor any refund, as described
herein, to the extent it is wheeling power out of Central Maine’s service territory. Generators are
not permitted to purchase transmission on behalf of load at the $3.00 rate. Load must pay for
transmission at the full rates described in this OATT. On March 1, 2003, and subsequently, the
$3.00 rate and the reduction for service to load in Central Maine’s service territory shall expire
and be considered void.

The charges described in this schedule are subject to waiver under the circumstances and
pursuant to the conditions described in Section 27 of this Schedule 21-CMP.

5) Discounts: Three principal requirements apply to discounts for transmission
service as follows: (1) any offer of a discount made by Central Maine must be announced to all
Eligible Customers solely by posting on the OASIS; (2) any customer-initiated requests for
discounts (including requests for use by Central Maine’s wholesale merchant or an Affiliate’s
use) must occur solely by posting on the OASIS; and (3) once a discount is negotiated, details
must be immediately posted on the OASIS. For any discount agreed upon for service on a path,
from Point(s) of Receipt to Point(s) of Delivery, Central Maine must offer the same discounted
transmission service rate for the same time period to all Eligible Customers on all unconstrained

transmission paths that go to the same Point(s) of Delivery on the Transmission System.

Issued by: Hariph Smith Effective: April 15, 2008
Director of Electric Transmission Services
Issued on: July 18, 2008
Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-001, 002 and
RMO05-25-001, 002 issued December 28, 2007, Order 890-A, 121 FERC 1 61,297 (2007).
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6) Resales: The rates and rules governing charges and discounts stated above

shall not apply to the resales of transmission service, compensation for which shall be governed

by Schedule 21 § 11 (a).

Issued by: Hariph Smith Effective: April 15, 2008
Director of Electric Transmission Services

Issued on: July 18, 2008
Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-001, 002 and
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SCHEDULE 8
Non-Firm Local Point-To-Point Transmission Service

Each Transmission Customer who takes Non-Firm Loca Point-to-Point Transmisson Service
shdl pay Centra Maine each month on the basis of the highest amount of Reserved Capacity for each
transaction reserved as Non-Firm Loca Point to Point Transmission Service.  The charges will bere-
determined annualy on June 1 of each year, and shdl bein effect for the succeeding twelve months.
The rate per kilowatt for each month is one-twelfth of the annua rate determined by dividing the Annua
Transmisson Revenue Requirement ca culated pursuant to the Attachment G formula, by Centrd
Maine' s average monthly Loca Network Transmisson System Load (as defined in Section 36.3) for

the prior caendar year.

Each Transmisson Customer taking NonFirm Locd Point to Point Transmission Service shdl
pay the non-firm locd point-to-point rate on the basis of the highest amount of Reserved Capacity for
each transaction scheduled as Non-Firm Local Point to Point Transmisson Service as follows:

1) Yearly reservation: one-twefth of the annua rate per kilowatt of Reserved Capacity per year.
2) Monthly reservation: one-twelfth of the annua rate per kilowatt of Reserved Capacity per month.

3) Weekly reservation: 1/52™ of the annual rate per kilowatt of Reserved Capacity per week.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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4) Daily reservation: 1/7" of the weekly rate per kilowatt of Reserved Capacity per day.
5) Hourly reservation: 1/24" of the daily rate per kilowatt of Reserved Capacity per hour.

The total demand charge in any week, pursuant to a reservation for Daily delivery, shall
not exceed the rate specified in section (3) above times the highest amount in kilowatts of
Reserved Capacity in any day during such week.

The total demand charge in any day, pursuant to a reservation for Hourly delivery, shall
not exceed the rate specified in section (4) above times the highest amount in kilowatts of
Reserved Capacity in any hour during such day. In addition, the total demand charge in any
week, pursuant to a reservation for Hourly or Daily delivery, shall not exceed the rate specified
in section (3) above times the highest amount in kilowatts of Reserved Capacity in any hour
during such week.  The charges described in this schedule are subject to waiver under the
circumstances and pursuant to the conditions described in Section 27 of this Schedule 21-CMP.

6) Discounts: Three principal requirements apply to discounts for transmission
service as follows: (1) any offer of a discount made by Central Maine must be announced to all
Eligible Customers solely by posting on the OASIS; (2) any customer-initiated requests for
discounts (including requests for use by Central Maine’s wholesale merchant or an Affiliate’s
use) must occur solely by posting on the OASIS; and (3) once a discount is negotiated, details
must be immediately posted on the OASIS. For any discount agreed upon for service on a path,
from Point(s) of Receipt to Point(s) of Delivery, Central Maine must offer the same discounted
transmission service rate for the same time period to all Eligible Customers on all unconstrained

transmission paths that go to the same Point(s) of

Issued by: Hariph Smith Effective: April 15, 2008
Director of Electric Transmission Services
Issued on: April 15, 2008

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-001, 002 and
RMO05-25-001, 002, issued December 28, 2007, Order No. 890-A, 121 FERC { 61,297
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Delivery on the Transmission System.

7) Resales: The rates and rules governing charges and discounts stated above shall not
apply to the resales of transmission service, compensation for which shall be governed by

Schedule 21 § 11 (a).

Issued by: Hariph Smith Effective: April 15, 2008
Director of Electric Transmission Services
Issued on: July 18, 2008

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-001, 002 and
RMO05-25-001, 002, issued December 28, 2007, Order No. 890-A, 121 FERC { 61, 297 (2007).
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[Reserved]
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[Reserved]
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[Reserved]
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[Reserved]
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[Reserved]
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SCHEDULE 11

Payments made for Transmission Service Across
Central Main€ sPTF during the Transtion Period

[ Payment for use of Centra Main€ s PTF during the Trangtion Period: All load connected

directly to and receiving transmisson sarvice over Centrd Maine s PTF shdl pay each month, for the
duration of the Trangtion Period, the applicable percentage of Centra Maine's Loca Network
Transmisson Service charge as specified in the table below. This payment shdl be in addition to any
payments required by the OATT and this Schedule 21-CMP. This payment shal aso gpply to a
Transmisson Customer’sload connected to Centrd Maine' s PTF via Direct Assgnment Facilities,
when such Transmission Customer pays the incrementa cost of the Direct Assgnment Facilitiesin lieu
of the embedded codt reflected in the Annud Transmission Revenue Requirement. The Network Loads
as determined in Sections 8.b and 8.c of this Schedule 21-CMP shdl be modified to include only the
gpplicable trangition year percentage amount of al loads directly connected to Central Maine s PTF and
al loads connected to Centra Maine' s PTF via Direct Assgnment Facilities, including station service

load or reserved capacity associated with station service pursuant to an Interconnection Agreement.

Tranation | 2 3 4 5 6 Theresfter
Y ear
Beginning | 3/1/97 3/1/98 3/1/99 3/1/00 3/1/01 3/1/02 N/A
Ending 2/28/98 | 2/28/99 | 2/28/00 2/28/01 2/28/02 | 2/28/03 N/A
Applicable
% of 100 80 60 40 20 20 0
LNSC
Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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SCHEDULE 12

Retail Access Transmission and Distribution Services

A. EXCEPTIONS TO OPEN ACCESS TRANSMISSION TARIFF:

The following gpplies only to Retail Network Transmission Service for both
transmisson-leve and digtribution leve retall customers and Point- To-Point
Transmisson Service for transmisson-level retail cusomers. For each unbundled retall
transmission service, Centrd Maine specifies below the modificationsto the (“OATT”)
terms and conditions necessary for retall access transmisson and distribution services.
The exceptionsto the OATT specified below will apply to dl customers that take
sarvice ether directly under the following rate desgnations or pursuant to a targeted
rate, tariff or contract,* but for that targeted rate, tariff or contract, the customer
otherwise would take service under the following designations.

Transmission-L evel®: (1) LGS-ST-TOU; (2) LGS-T-TOU,; (3) SB-
LGS-T; and (4) SB-LGS-ST.

Digtribution-L evel®: (1) A; (2) A-LM; (3) A-TOU; (4); AL (5); IGS-
P-TOU; (6) IGS-S-TOU (7) LGS-P-TOU; (8) LGS-S-TOU; (9)
MGS-P; (10) MGS-P-TOU; (11) MGS-S; (12) MGS-S-TOU; (13)
N (14) R; (15) R-TOU:; (16) SB-IGS-P; (17) SB-I1GS-S; (18) SB-
LGS-P; (19) SB-LGS-S; (20) SL; (21) SGS; and (22) SGS-TOU.

1. Centrd Maine shal be the sole designated agent for arranging network service for its

! Central Maine may change the price for distribution service that it charges customers pursuant to
guidelines established by the Maine Public Utilities Commission. These price changes are normally
done with targeted groups of customers or with one customer in order to retain sales or grow sales.

The price changes are in the form of arate or tariff or an individual contract.

2 Transmission-level customers taking service under the specified rate schedules are required to
purchase transmission services directly under this Schedule 21-CMP and the Tariff, except that
transmission-level customers may designate CMP to act as their agent for arranging and obtaining
service under the Tariff.

3 Distribution-level customers taking service under the specified rate scheduleswill purchase
transmission services from CMP astheir designated agent in a combined transmission and
distribution rate.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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digribution-leve retail customers. Centra Maine shdl be alowed to bill such retail
customers directly for combined transmission and distribution services. Digtribution:
level retail customers shdl take Loca Network Transmisson Service from Centrd
Maine, acting as their agent under an Umbrella Service Agreement for Retall Loca
Network Transmisson Service (“Umbrdla Agreement”). Digtribution-levd retall
customers dso agree under the Umbrella Agreement that Centrd Maine will act astheir
designated agent for arranging and obtaining Regiona Network Service and
transmission related services on their behdf pursuant to the Tariff. Such individua
digtribution-leve retail customers are not required to Sign separate transmission service
agreements. Didributionleve retall cusomers agree to take ancillary services for
Scheduling, System Control & Dispatch Service and Reective Power & Voltage
Support From Generating Resources Service from or through Centra Maine, which
Centrd Maine will procure on behaf of such customers. Central Maine agreesto
perform services under the Umbrella Agreement for an initid term of one year
(commencing on March 1, 2000), that will continue from year-to-year unless terminated
by Centrd Maine through a unilaterd filing with FERC under section 205 of the FPA.
Accordingly, Centrd Maine will tranamit cgpacity and energy sufficient to serve dl of its
digtribution-level retail customers as determined by the Maine Public Utilities
Commission.

2. Transmissontlevd retail customers must Sign alLoca Point-To-Point Service
Agreement or aLoca Network Service Agreement and Network Operating
Agreement for Retall Loca Network Transmisson Service (“ Service
Agreement”). Loca Network Service will be supplied by Centrd Maine to
these transmisson-leve retall cusomersfor an initid term established pursuant
to the Service Agreement. Transmisson-leve retall customers must dso
purchase Regiond Network Service and transmission-related services under the
Taiff or, a ther discretion, designate Centra Maineto act astheir agent for
obtaining and arranging Regionad Network Service and transmission related
sarvices under the Tariff.

3. If specificaly requested by Central Maine stransmisson-leve retall cusomers
in the Service Agreement, Central Maine will dso arrange and obtain Regiond
Network Service and related services under the Tariff, and arrange and obtain
ancillary servicesfor Scheduling, System Control & Dispatch Service and
Reactive Power & Voltage Support From Generating Resources Service as
provided under the OATT and will bill these retail transmisson-level customers
directly for Regiond Network Service and gpplicable ancillary services.

Centra Maine shdl charge transmissontleve retail customers, designating

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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Centrd Maine as their agent, an adminigtrative fee of $200 per month for
aranging such sarvices. The initid minimum term for such designation shdl be
15 months from March 1, 2000 or the term of the service agreement, and
theregfter shdl be one (1) year. Transmissontleve retail customers decting to
change such designation must notify the manager of transmission sarvices, in
writing by May 1 of each year to be effective on the annua June 1 of that year,
when the formula rates are updated pursuant to this Schedule 21-CMP.

4, Transmissontleve retall customers designating Centrd Maine as the sole agent to
arrange and obtain Regiona Network Service and related services pursuant to the Tariff
agreeto pay in full to Centrd Maine any and al costs of such services, including costs
incurred to arrange such services under the Tariff and for gpplicable ancillary services
(including the $200 per month adminigtrative fee (see A.3)).

5. An additiona deposit beyond that required to obtain retail distribution service
will not be required to accompany an gpplication for transmisson service under
this Schedule 21. Nevertheless, Central Maine will reserve the right to
implement “commercialy reasonable’ deposit practices should market
conditions or individua customer conditions warrant.

6. The reservation priority for existing firm service customersis modified to give
retal customers the right to continue to take service..

7. [RESERVED]

8. Unless otherwise specified in their State of Maine Tariffs or in an agreement
with Centrd Maine, the minimum term of service for retail transmisson-leve
cusomersisoneyear. The minimum term for retall digribution-level customers
will be Centrd Maine's monthly hilling cycle. See Schedule 21 8§ 3.b (vii).
Thereafter, such retall distribution-level cusomerswill continue to be
respongble for trangmisson charges from typica monthly billing cycle to typica
monthly billing cyde.

0. Retail customers taking transmission service under the aforementioned rate
designations will abide by the MPUC ' s deposit, late payment, interest, and
disconnection rules associated with the retail distribution service and will not be
assessed additional charges covering these issues for transmission service under
this Schedule 21.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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B. TRANSMISSION RATE COMPONENTS OF CENTRAL MAINE'SDISTRIBUTION-
LEVEL CUSTOMER RETAIL RATES:

The transmission rate components of Central Maines digtribution-level retall rates are
determined asfollows:

1. Allocate the transmission related charges' under the Tariff and the revenue
requirement cal culated pursuant to the Attachment G-R formula of this Schedule
21-CMP, including charges for system control and dispatch, to appropriate
retall rate classes based upon historical test year 12 month average coincident
peak data adjusted to reflect behind-the-meter generation of transmisson-leve
retail and wholesde customers, in accordance with Sections 1.35, 36.2, and
36.3 of this Schedule 21-CMP.

2. Divide the results of the alocation described in 1" aove by the appropriate
retail billing determinants for the same test year (KWh for customersthat are not
billed for demand, or kW for customers that are billed for demand) to
determine the transmission prices for distribution-level customers associated
with “1” above.

3. Beginning March 2000, Centrd Maine shal recover in distribution-levd retall
rates, the difference between actua congestion costs billed pursuant to the
Tariff, to the extent such congestion costs are assessed on the basis of
transmission reservations or load, and the level of congestion costs reflected in
transmission prices paid by Central Maine s digtribution-leve retail customers.
Any difference between congestion costs incurred and those in distribution level
retall rates, whether postive or negetive, will be accrued with interest calculated
pursuant to Section 35.19a of the Commission’s regulations, and shdl be
recovered or credited beginning with the next rate change for these customers.

4 Chargesincurred by Central Maine pursuant to the Tariff , including but not limited to congestion uplift
costs, are considered transmission-related except for power supply related costs incurred under these
regional arrangements. Asageneral rule, Central Maine defines transmission related charges as those
regional charges allocated to transmission customers (or transmission owners taking transmission service
under the Tariff as an agent for retail transmission customers) based on transmission billing determinants
while power supply related charges are those regional charges associated with the Tariff that are allocated
based on energy billing determinants.
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For transmission prices that take effect September 1, 2000, Centrd Maine shall
include in the transmission rates paid by distribution-leved retall cusomers
pursuant to this Schedule No. 12, the level of congestion costs incurred during
the period June 1, 1999 through May 31, 2000, to the extent such congestion
costs are assessed on the basis of transmission reservations or load, not to
exceed three million nine hundred thousands dollars ($3,900,000).

For transmission prices that take effect June 1, 2001, Central Maine shall
include: (1) recovery, over one year, of the amount of congestion costs
incurred, to the extent such congestion costs are assessed on the basis of
transmission reservations and load, during the period March 2000 through May
2001 that exceed the levd provided for in rates and (2) the level of congestion
costs incurred, to the extent such congestion costs are assessed on the basis of
transmission reservations and load, during the period April 1, 2000 through
March 31, 2001, adjusted to reflect the expected decision concerning
congestion management in NEPOOL, in order to best gpproximate the
expected level of congestion costs for the period June 1, 2001 through May 31,
2002. For the period June 1, 2001 through May 31, 2002, Centra Maine shall
include in the transmission rates paid by digtribution-leve retail customers,
congestion costs, to the extent such costs are assessed on the basis of
transmission reservations or load, of no more than eight million nine hundred
thousand dollars ($8,9000,000).

Centrd Maine shdl continue to be able to recover any differences (postive or
negative) that exist between actua congestion costs and that included in rates
for recovery of current congestion costs in subsequent transmission prices.
Once recovery of past costs is complete, the amounts shal be removed from
Centrd Maine s transmission prices.

Centra Maine shall dlocate such congestion costs to each rate class based on
the same historical test year 12 month average coincident pesk data used to
dlocate transmisson-related charges under the Tariff, as described in “1” and
“2’ above. Theamounts adlocated to each rate class shall then be divided by
the appropriate retail billing determinants as described in “2" above to
determine the transmission prices associated with congestion costs for
digtribution-leve retall customers, and shdl be in addition to the transmission
pricesfor digtributionleve retail customers determined in“1” and “2” above.

C. TIMING OF TRANSMISSION RATE CHANGES FOR DISTRIBUTION-LEVEL
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RETAIL CUSTOMERS:

1. To accommodate the timing difference between transmisson price changes and
digribution price changes, the retall transmisson price changes for didribution-levd retal
customers will take effect contemporaneoudy with the annua changes to digtribution rates. The
transmisson revenue effect of any difference (postive or negative) between when transmisson
price changes would normally occur (i.e. June 1) and when they actualy occur will be accrued
with interest, caculated pursuant to Section 35.19a of FERC's regulations and included in the
next determination of transmission prices for didribution-level retall cusomers.

2. Transmission prices for digribution-level retaill customers will not change each month to
account for the crediting of whedling out revenues that Centrd Maine receives from Generators.
Nor will transmisson prices for digribution-leve retall customers change each month to
account for any revenue credits received from generators taking point-to-point service. Rather,
Centrd Maine shdl accrue with interest (calculated pursuant to Section 35.19a of FERC's
regulations) the difference between the revenue credits properly assigned to didtribution-leve
retall cusomers and that included in digribution-level transmisson rates, and include such
accrued amounts in the next determination of distribution-leve retail transmission prices.

3. The rates for Scheduling, System Control and Dispatch Service shdl not change each
month for digribution-leve retail customers. To the extent such rates should change each month
to reflect revenues associated with the Scheduling, System Control and Dispatch charges paid
by Generators, and CCS Charges paid by Generators, Central Maine shall accrue with interest
(cdculated pursuant to Section 35.19a of FERC's regulations) the difference between the
revenue credits properly assgned each month and the revenue credits actualy used, such
accrued amount to be incorporated into the next determination of rates under Schedule No. 1
for digtribution-levd retal customers.

D. TRANSMISSION RATES FOR CENTRAL MAINE'S TRANSMISSION-LEVEL
CUSTOMERS:

1. Whether or not Centrd Maine' sretall transmisson-level customers designate Centrd Maine as
their sole agent, Centrd Maine sretail transmisson-level cusomerswill be charged the
gpplicable rate for Loca Network Service pursuant to the formulain Attachment G-R of
Schedule 21-CMP and Section (B) of this Schedule No. 12, and will be charged the applicable
rate for Regiona Network Service and gpplicable ancillary services in instances where the
transmisson-leve cusomers designate Central Maine as their agent for acquiring services under
the Tariff on their behaf pursuant to Section (B) of this Schedule No. 12.
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2. The Local Network Load for each transmission-leve retall cusomer with Behind-The-Meter
generaion (not including those customers taking service over a direct assgnment fadility that
interconnects with PTF) shadl be determined pursuant to Sections 1.35 and 36.2 of this
Schedule 21-CMP, except that Centra Maine shal account for such behind-the-meter
generation in its caculations of load ratio share usng one of the following two methods: (a) by
adding to the facility’s monthly coincident pesk demand (when the Behind- The-Meter
generationisin service), 22.5 percent of the additional load that would be placed on Centra
Maine s system when the behind-the-meter generation is out of service; or (b) by using the
monthly maximum 15 minute measured demand, occurring a any time during the month.

Customers taking service over a Direct Assgnment Facility that interconnects with PTF shdl

pay the applicable charges for service over such Direct Assgnment Facilities rather than the
charge for Local Network Service under this Schedule 21-CMP. Theload ratio share for such
customers shdl be caculated using one of the following two methods:. (&) by adding to the
fadlity’s monthly coincident pesk demand (when the Behind- The-Meter generation isin
sarvice), 22.5 percent of the additional load that would be placed on Central Maing' s system
when the behind-the-meter generation is out of service; or (b) by usng the monthly maximum 15
minute measured demand, occurring at any time during the month.

3. The trestment of Behind- The-Meter |oad, as described in this Schedule 21-CMP, shdl not
impact the manner in which Central Maine reportsload to SO, nor shdl it impact any regiond
charges or rates assessed by 1SO. Customers who do not designate Central Maine astheir
agent shdl be billed or credited the difference between the amount billed directly by 1SO for
services and the dlocation of costs that result from Centra Maine' s gpportioning of the total
charges under the Tariff using the load ratio shares adjusted for Behind-The-Meter Generation
pursuant to this Schedule 21-CMP. In the event 1SO adopts any position on Behind-The-
Meter load, any party shall be permitted to make afiling at FERC (under Section 205 of the
FPA for Centra Maine; under Section 206 of the FPA for al others), proposing a change to
the trestment of Behind-The-Meter load in this Schedule 21-CMP to be consistent with ISO’s
treatment. Any party responding to such afiling is permitted to argue for no change to the terms
of Centra Mane's Schedule 21- CMP regarding Behind- The-Meter |oad.

4, Each load with behind-the-meter generation shal select one of the two methods described in
2(a) or 2(b) above. Load ispermitted to change its selection only once per year by sending
written notice of such change to the Manager of Transmission Operations a Centrd Maine no
earlier than May 1 of that year and no later than May 15 of that year. Upon proper notice, the
requested change shall take effect on June 1 of that year.
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5. Notwithstanding any other provision in this Schedule, the Network Load of a customer taking
non-firm service under Rate O in any month shall be the load placed on the system by the
customer at the time of Centra Maine s monthly system peek for the load taken under Rate O,
without regard for Behind- The-Meter Generation.

6. Nothing herein shdl make a Behind- The-Meter Generator a designated Network Resource or
prevent such generation from being designated by the generator itself as a Network Resource.
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SCHEDULE 13
METER SERVICES

This formula sets forth the details for determining the annuad revenue requirement related to
providing Meter Services. The revenue requirement reflects the cost of owning, operating and
maintaining Centrd Maine' s Meters. The Revenue Requirement will be an annud formularate
cdculation, effective for an initid term commencing on the effective date established by FERC and
ending on May 31, 2000, based on 1998 test year data, and updated thereafter each June 1, based on
the previous caendar year’s FERC Form 1 data, as shown below, using end-of-year balancesfor each
rate base item, as further set forth below.

DEFINITIONS

Capitalized terms not otherwise defined in Section 1 of Schedule 21-CMP and used in this
formula have the following definitions:

A. ALLOCATION FACTORS
1. Wages and Salaries Allocation Factor shal equal the retio of the Meter Direct Wages

and Sdariesto Tota Direct Wages and Sdaries exduding Adminidrative and Generd
Wages and Salaries.

2. Meter Plant Allocation Factor shdl equd the ratio of the sum of Tota Investment in
Meter Plant and Meter Related General Plant to Total Plant in service.

B. TERMS

Adminidrative and General Expense shal equa Centra Maine' s expenses asrecorded in
FERC Account Nos. 920-935, excluding FERC Account Nos. 924, 928, and 930.1.

Amortization of Invesment Tax Credits shall equa Central Main€e s credits as recorded in
FERC Account No. 411.4

Materids and Supplies shall equal Centrd Maine' s balance as recorded in FERC Account No.
154.

Meter Depreciation Expense shdl equa Central Maine' s depreciation expense for Meter Plant
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asrecorded in FERC Account No. 403.

Meter Direct Wages and Salaries shdl equa Centrd Maine s direct wages and sdaries related
to providing meter services as recorded in FERC Account Nos. 586 and 597.

Meter Operation and Maintenance Expense shdl equa Central Maine' s expenses recorded in
FERC Account Nos. 586 and 597.

Meter Plant shal equal Centra Main€e' s gross plant balances used for metering purposes as
recorded in FERC Account No. 370.

Meter Plant Depreciation Reserve shall equal Central Man€e s depreciation reserve baance for
Meter Plant as recorded in FERC Account No. 403.

Generd Plant shall equa Centra Maine' s baance in FERC Account No. 389 — 399.

Genera Plant Depreciation Expense shdl equal Centrd Maine' s depreciation expense for
Generad Plant as recorded in FERC Account No. 403.

Generd Plant Depreciation Reserve shdl equd Centrd Maine s depreciation and amortization
reserve balance for General Plant as recorded in FERC Account No. 108.

Other Regulatory Assetg/Liabilities- FAS 106 shall equa the net of Centrd Maine's FAS106
balance as recorded in FERC Account 182.3 and any FAS 106 balance as recorded in Central
Maine' s FERC Account No. 254.

Other Regulatory Assetg/Liabilities- FAS 109 shal equd the net of Centrd Maine s FAS 109
baance in FERC Account No. 182.3 and any FAS 109 balance as recorded in Central
Maine' s FERC Account No. 254.

Payroll Taxes shdl equa those payroll expenses as recorded in Central Maine€ s FERC
Account Nos. 408.1.

Prepayments shdl equal Centra Maine's prepayment balance as recorded in FERC Account
No. 165.

Property Insurance shall equa Centra Main€e' s expenses as recorded in FERC Account No.
924.
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Totd Accumulated Deferred Income Taxes shall equd the net of the deferred tax balances as
recorded in FERC Account Nos. 281-283 and 190.

Tota Municipa Tax Expense shal equal Centrd Maine' s municipa tax expenses asrecorded in
FERC Account Nos. 408.1.

Tota Plant in Service shdl equa Central Maine stotal gross plant balance as recorded in
FERC Account Nos. 301-399.

1. CALCULATION OF TOTAL METER REVENUE REQUIREMENTS

The Meter Revenue Requirement shal equa the sum of the Meter related (A) Return and
Associated Income Taxes, (B) Depreciation Expense, (C) Amortization of Investment Tax Credits, (D)
Municipd Tax Expense, (E) Payroll Tax Expense, (F) Operations and Maintenance Expensg, (G)
Adminigrative and Generd.

A. Return and Associated Income Taxes shdl equa the product of the Meter Investment
Base and the Cogt of Capitd Rate reflected in Attachment G of Schedule 21-CMP.

1. Meter Investment Base

The Meter Investment Base will be the year end baances of Meter related: (a)
Plant, plus (b) Genera Plant, less (¢) Depreciation Reserve, less (d)
Accumulated Deferred Taxes, plus (€) Other Regulatory Assatg/Liabilities, plus
() prepayments, plus (g) Materias and Supplies, plus (h) Cash Working
Capitd.

@ Meter Related Plant shal equa the balance of Centra Maine's
Investment in Meter Plant

(b) Meter Related Generd Plant shdl equa the balance of Centrd Maine's
Generd Plant multiplied by the Meter Wages and Sdaries Allocation
Factor

(© Meter Related Depreciation Reserve shdl equa Centrd Maine' s Meter
Plant Depreciation Reserve plus the Generd Plant Depreciation
Reserve multiplied by the Meter Wages and Salaries Allocation Factor.

(d) Meter Related Accumulated Deferred Taxes shal equa Centra

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004



SO New England Inc.
FERC Electric Tariff No. 3

Origina Sheet No. 2291

Section Il - Open Access Transmission Tariff

Schedule 21-CMP

(€

()

@

)

Maine s dectric balance of Accumulated Deferred Income Taxes
multiplied by the Meter Plant Allocation Factor.

Meter Related Other Regulatory Assetg/Liahilities shdl equa Centrd
Main€e s electric balance of any deferred recovery of FAS 106
expenses multiplied by the Meter Wages and Salaries Allocation
Factor, plus Centra Main€e' s eectric balance of FAS 109 multiplied by
the Meter Plant Allocation Factor.

Meter Related Prepayments shal equa Centrd Maine s eectric
balance of prepayments multiplied by the Meter Wages and Sdaries
Allocation Factor.

Meter Related Materids and Supplies shdl equd Centra Mane's
electric balance of Plant Materiads and Supplies, multiplied by the Meter
Pant Allocation Fector.

Meter Related Cash Working Capita shal be a 12.5% allowance (45
days/360 days) of Meter Operation and Maintenance Expense and
Meter Related Adminigtrative and General Expense.

2. Cost of Capitd Rate

The Cost of Capitd Rate will equd (a) Centrd Maine s Weighted Cost of
Capita, plus (b) Federal Income Tax plus (c) State Income Tax.

@

The Weighted Cost of Capital will be caculated based upon the capita
structure at the end of each year and will equd the sum of:

0] the long-term debt component, which equals the product of the
actua weighted average embedded cost to maturity, including
unamortized discounts and premiums, and unamortized losses
and gains on reacquired debt, and the ratio that long-term debt
isto Central Maine stotd capital.

(i) the preferred stock component, which equas the product of the
actua weighted average embedded cost to maturity of Central
Main€e' s preferred stock then outstanding and the ratio that
preferred stock isto Central Main€ stotal capital.
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(b)
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(i) thereturn on equity component, which equas the product of
Centrd Main€' s Return on Equity of 12.8% and the ratio that
common equity isto Centrd Mane stotd cepitd.

Federd Income Tax shdl equa

(A+[(C+B)/D]) X FT
1-FT

Where FT isthe Federa Income Tax Rate and A isthe sum of the
preferred stock component and the return on equity component, as
determined in Sections 11.A.2.(8)(ii) and (iii) above, B isthe
Amortization of Investment Tax Credits as determined in Section I1.D.
below, Cisthe equity AFUDC component of Meter Depreciation
Expense, asdefined in 11.B., and D is Meter Investment Base, as
determined in 11.A.1., above.

State Income Tax shdl equa

(A+[(C+B)/D] + Federd Income Tax) X ST
1-ST

where ST isthe State Income Tax Rate, A isthe sum of the preferred
stock component and return on equity component determined in
Sections [1.A.2.(a)(ii) and (iii) above, B isthe Amortization of
Investment Tax Credits as determined in Section I1.D. below, C isthe
equity AFUDC component of Meter Depreciation Expense, as defined
inll.B., D isthe Meter Investment Base, as determined in 11.A. 1.,
above and Federal Income Tax isthe rate determined in Section
11.A.1.(b) above.

B. Meter Related Depreciation Expense shdl equd the sum of the Meter Plant

Depreciation Expense and the Meter Related Generd Plant Depreciation Expense
multiplied by the Meter Wages and Sdaries Allocation Factor.

C. Meter Related Amortization of Investment Tax Credits shal equa Centra Mane's

electric Amortization of Investment Tax Credits multiplied by the Meter Plant Allocation

Factor.
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D. Meter Related Municipa Tax Expense shdl equa Centrd Mane's
tota dectric municipa tax expense multiplied by the Meter Plant Allocation Factor.

E Meter Related Payroll Tax Expense shdl equa Centra Maine stota eectric payroll tax
expense multiplied by the Meter Wages and Sdaries Allocation Factor.

F. Meter Operation and Maintenance Expense shal equa Central Maine's Operation and
Maintenance Expenses recorded in FERC Account Nos. 586 and 597.

G. Meter-Related Adminidrative and Generd Expenses shdl equd the sum of (1) Centrd
Mane s Adminigrative and Generd Expenses multiplied by the Meter Wages and
Sdaries Allocation Factor, (2) Property Insurance multiplied by the Meter Plant
Allocation Factor, and (3) Expensesincluded in Account 928 related to FERC
Assessments not otherwise directly assigned under Attachment G of this Schedule 21-
CMP, multiplied by the Meter Plant Allocation Factor, plus any other Federd and State
meter related expenses or assessments, plus specific meter related expenses included in
Account 930.1.

1. CALCULATION OF THE MONTHLY METERING CARRYING CHARGE:

Each of the Schedule 13 Meter Investment Base and Meter Revenue Requirement
formula components, 11.A.1.(a) through 11.A.1.(h), and 1l (A) through |1 (G), respectively, will
be classified as either capita related or O& M related or related to both capital and O& M.
Formula components related to both capital and O& M will be assigned based on the amount of
gross plant classified to each category except for 11.A.1.(8) Return and Associated Taxes. The
capitd related portion of Return and Associated Taxes shal equd the product of the sum of the
capital related meter investment base components and the Cost of Capitd Rate. The O&M
related portion of Return and Associated Taxes shdl equa the product of the sum of the O&M
related meter investment base components and the Cost of Capital Rate.

Meter Investment Base formula components 11.A.1.(a) and 11.A.1.(c) excluding
depreciation reserve associated with generd plant are capitd related, while [1.A.1.(b),
11.A.1.(c) less meter plant depreciation reserve, the FAS106 portion of 11.A.1.(e), and
components 11.A.1.(f) through [1.A.1.(h) are O& M related. Meter Investment Base
components 11.A.1.(d) and the FAS 109 portion of 11.A.1.(e), relate both to capital and O& M.

Meter Revenue Requirement component 11.(B) excluding meter plant depreciation
expense and components |1(D) through 11(G) are O&M related, while [1(C), Amortization of
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Investment Tax Creditsis related both to capital and O& M. The meter depreciation expense
portion of 11.(B) is excluded from the determination of the capitd related carrying charge.
Actud depreciation will be tracked for each direct assgnment facility and charged separately
each month pursuant to this Schedule.

The annud capitd related carrying charge is the sum of the capitd related revenue
requirement components expressed as a percentage of Central Main€ stota net investment in
Meter Plant. The monthly capita related carrying charge will be one-twdfth of the annua capita
related carrying charge. The monthly capita related carrying charge will be applied to the net
investment in Meter Plant directly assigned to the Transmisson Customer to determine the
monthly capitd related charge. The monthly capita related charge plus the actud monthly
depreciation for the Transmisson Customers Direct Assgnment Facilities represents the total
monthly charge for this service, and shal bein addition to any other applicable charges under
this Schedule 21, indluding Ancillary Services.

The annud O&M rdated carrying charge is the sum of the O& M related revenue
requirement components expressed as a percentage of Centrad Main€ stotal gross investment in
Meter Plant. Gross investment in Meter Plant for purposes of this Schedule, shdl reflect the
investment in meter facilities for which Centra Maine has received a contribution to capitd or a
contribution in ad of congtruction. Only the O&M related carrying charge is gpplicable in cases
where the Transmisson Customer has paid Central Maine for the capitalized cost of the meter
plant.

The monthly O&M related carrying charge will be one-twelfth of the annud O&M
related carrying charge. The monthly O&M related carrying charge will be applied to the gross
investment in meter plant directly assgned to the Transmisson Customer to determine the
monthly charge for this service, and shal bein addition to any other applicable charges under
this Schedule 21, including Ancillary Services.
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SCHEDULE 14

MONTHLY CARRYING CHARGE FOR DIRECT ASSIGNMENT FACILITIES

Each of the Attachment G Transmission Investment Base and Transmisson Revenue
Requirement formula components, 11.A.1.(a) through 11.A.1.(i), and Il (A) through Il (G),
repectively, will be classfied as e@ther capital related or O&M related or related to both capital
and O&M. Formula components related to both capital and O&M will be assigned based on
the amount of gross plant classified to each category except for 11.A.1.(8) Investment Return
and Associated Taxes. The capitd related portion of Investment Return and Associated Taxes
shdl equa the product of the sum of the capitd related investment base components and the
Cogt of Capital Rate. The O&M related portion of Investment Return and Associated Taxes
ghall equd the product of the sum of the O& M related investment base components and the
Cost of Capita Rate.

Transmission Investment Base formula components 11.A.1.(a), 11.A.1.(c), and
11.A.1.(d) excluding depreciation reserve and accumulated amortization associated with generd
and intangible plant are capital related, while 11.A.1.(b), 11.A.1.(d) less transmission plant
depreciation reserve, the FAS106 portion of 11.A.1.(f), and components 11.A.1.(g) through
11LA.1.(i) are O&M rdated. Transmission Investment Base components I1.A.1.(e) and the
FAS 109 portion of 11.A.1.(f), relate both to capitd and O& M.

Transmisson Revenue Requirement component 11.(B) excluding transmisson
depreciation expense and components 11(D) through [1(G) are O&M rdated, while11(C),
Amortization of Investment Tax Creditsisrelated both to capitd and O&M. The transmisson
plant depreciation portion of 11.(B) is excluded from the determination of the capita related
carrying charge. Actud depreciation will be tracked for each direct assgnment facility and
charged separately each month pursuant to this Schedule.

The annud capita related carrying charge is the sum of the capitd related revenue
requirement components expressed as a percentage of Centra Maine stotd net investment in
Transmission plant, excluding the ba ance associated with generator leads and generator step-up
transformersin Centrd Mane' s Transmission Plant accounts for test periods beginning with the
caendar year 1999 and thereafter. The monthly capita related carrying charge will be one-
twdfth of the annua capitd related carrying charge. The monthly capital related carrying charge
will be gpplied to the net investment in transmisson plant directly assgned to the Trangmisson
Customer to determine the monthly capital related charge. The monthly capitd related charge
plus the actud monthly depreciation for the Transmisson Customers  Direct Assignment
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Facilities represents the total monthly charge for this service, and shdl be in addition to any
other gpplicable charges under this Schedule 21, including Ancillary Services.

The annua O&M rdated carrying charge is the sum of the O& M related revenue
requirement components expressed as a percentage of Central Main€ stota gross investment in
Transmission Plant, excluding the baance associated with generator leads and generator step-
up transformersin Centrd Maine' s Transmisson Plant accounts for test periods beginning with
the cdendar year 1999 and thereafter. Grossinvestment in transmission plant for purposes of
this Schedule, shal reflect the investment in tranamission facilities for which Central Maine has
received a contribution to capita or a contribution in aid of congtruction. Only the O&M
related carrying charge is applicable in cases where the Transmission Customer has paid Centra
Maine for the capitalized cost of the transmission plant.

The monthly O&M related carrying charge will be one-twelfth of the annud O&M
related carrying charge. The monthly O&M related carrying charge will be gpplied to the gross
investment in transmission plant directly assigned to the Transmisson Customer to determine the
monthly charge for this service, and shal bein addition to any other applicable charges under
this Schedule 21, induding Ancillary Services.

When gpplicable, wholesae tranamission customers will pay the carrying charge
caculated as described above based on the Attachment G-W formula The carrying charge for
retall transmisson customers will be calculated as described above based on the Attachment G-
R formula, and, in addition to the O& M related revenue requirement components described
above, will include Attachment G-R revenue requirement component 1. (M) to reflect
transmission related Customer Service and Informational Expenses and Sales Expenses.
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Introduction:

ISO-NE provides Through and Out and Regional Network Service (“Regional
Transmission Service”) over Pool Transmission Facilities (“PTF”) pursuant to Schedules
8 and 9 of the OATT, respectively. Certain Participating Transmission Owners (“PTOs”)
also provide local transmission service over Non-PTF within the RTO footprint and are
responsible for calculating TTC and ATC associated with Local Transmission Service
provided under Schedule 21 pursuant to the Transmission Operating Agreement
(“TOA”).

CMP calculates TTC and ATC for certain Non-PTF over which it provides Schedule 21
Local Point-to-Point transmission service. These are primarily radial facilities that
provide transmission service to directly interconnected generators.

Scope of Document:

The scope of this document is limited to the following functions performed by CMP as
the Transmission Service Provider of local Point-to Point transmission service over local
facilities pursuant to this Schedule 21-CMP, the TOA, and the ISO OATT:

e Total Transfer Capability (TTC) methodology

e Available Transfer Capability (ATC) methodology
e Existing Transmission Commitment (ETC)

As explained further below, TTC and ATC are calculated only for certain non-PTF
internal paths over which Point-to-Point transmission service is required under Schedule
21-CMP employing contract path methodology. TTC and ATC is not calculated by CMP
for Local Network Service because ISO employs a market model for economic, security
constrained dispatch of generation, and advanced reservations are not required for
network service.

In addition, as explained further below, the methodology for the following items is
defined by ISO as applicable to all Transmission Service Providers under the RTO
footprint:

e Capacity Benefit Market (CBM) methodology

e Transmission Reliability Margin (TRM) methodology

Issued by: Hariph Smith Effective: October 11, 2007
Director of Electric Transmission Services
Issued on: June 6, 2008
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Transmission Service in the New England Markets:

Since the inception of the OATT for New England, the process by which generation
located inside New England supplies energy to bulk electric system has differed from the
pro forma OATT. The fundamental difference is that internal generation is dispatched in
an economic, security constrained manner by the 1SO rather than utilizing a system of
physical rights, advance reservations and point-to-point transmission service. Through
this process, internal generation provides supply offers to the New England energy
market which are utilized by the ISO in the Real-Time Energy Market dispatch software.
This process provides the least-cost dispatch to satisfy Real-Time load on the system.

In addition to offers from generation within New England, market participants may
submit energy transactions to move energy into, out of, or through the ISO-NE Control
Area. The New England Real-Time Energy Market clears these energy transactions
based on forecast Locational Marginal Pricing (LMPs) and the availability of the external
interfaces. With those external energy transactions in place, the Real-Time Energy
Market dispatches internal generation in an economic, security constrained manner to
meet Real-Time load within the region. This process for submitting energy transactions
into the New England Real-Time energy market does not require an advance physical
reservation for use of the PTF. In the event that the net of economic energy transactions
is greater than the capability of an external interface, the energy transactions selected to
flow are selected based on the New England Wholesale Market rules. For any energy
transactions that are scheduled to flow in Real-Time based on the economics of the
system, a transmission reservation is created after-the-fact to satisfy the transparency
needs of the market.

The process described above is applicable to the PTF within the ISO Area, and non-PTF
Local Facilities utilized for Local Network Service by generation or load. However,
CMP owns Local Facilities over which advance transmission service reservations for
firm or non-firm transmission service are required. On those Local Facilities, the market
participant must obtain a transmission service reservation under Schedule 21-CMP prior
to delivery of energy into the New England Wholesale Market. This document addresses
the calculation of ATC and TTC for the non-PTF internal paths
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Schedule 21-CMP Total Transfer Capability (TTC):

The TTC on CMP’s non-PTF Local Facilities that require Point-to-Point transmission
service reservations are relatively static values. NERC defines TTC for an interface as
the best engineering estimate of the total amount of electric power that can be transferred
over the interface in a reliable manner in a given time-frame. CMP thus calculates the
TTC for posted paths as the rating of the particular radial transmission path.

Posting TTCs:

CMP will calculate and post TTC for any non-PTF posted paths that require Point-to-
Point transmission service reservations on its OASIS provider page. The posting of the
TTCs is performed for those non-PTF facilities that serve as a path for CMP’s Local
Transmission Customers. TTC is calculated as the rating of the limiting element that
constitutes that path.

Capacity Benefit Market (CBM):

The use of Capacity Benefit Margin (CBM) within the ISO Area is governed by the
overall ISO approach to capacity planning requirements. Load Serving Entities (LSES)
operating within the New England Control Area are required to arrange their Installed
Capability requirements prior to the beginning of any given month in accordance with
New England Wholesale Market rules. As such, Load Serving Entities do not utilize
CBM to ensure their capacity needs are met and CBM is, therefore, not relevant within
the New England market design. As long as this market design is in place in New
England, the CBM is set to zero. Wherever applicable, the administration of Schedule
21-CMP is consistent with the services provided under the ISO OATT by ISO. CMP
provides local transmission service over its non-PTF facilities that are connected only to
the New England system and they do not interconnect with other systems. Therefore,
CMP does not reserve CBM for these paths, and the CBM is presently set to zero.
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Transmission Reliability Margin (TRM):

The Transmission Reliability Margin (TRM) is the portion of the TTC that cannot be
used for the reservation of firm transmission service because of uncertainties in system
operation. It is used only for external interfaces under the New England market design.
As CMP provides transmission service over its non-PTF facilities that are connected only
to the internal New England system, CMP does not reserve TRM for these paths, and the
TRM is presently set to zero.

Existing Transmission Commitments (ETC)

Existing Transmission Commitments (“ETCs”) are those confirmed Non-Firm
transmission reservations (Non-Firm ETCs), confirmed Firm transmission reservations
(Firm ETCs), and any exercised rollover rights for Firm transmission reservations.

Calculation of ATC for CMP’s Local Facilities - General Description:

This section defines the ATC calculations performed by CMP for its non-PTF internal
interfaces. As consistent with the 1SO calculation, the equation for Available Transfer
Capability is: ATC = (TTC-CBM - TRM - ETC). As discussed above, the TRM and
CBM for CMP’s non-PTF posted paths are zero. The purpose of the Existing
Transmission Commitments “ETC” component of the ATC equation is for the
Transmission Provider to ensure all existing transmission service commitments that
reduce the ATC available to Firm and Non-Firm Local Point-to-Point Service Customers
are accounted for. As described in above, under Schedule 21-CMP, CMP requires the
purchase of transmission service in advance of delivery of energy to the New England
Wholesale Market over certain non-PTF paths, and those existing transmission
commitments would be applied to the ATC equation for the specific posted path. As a
practical matter, the ratings of the radial transmission paths are always higher than the
transmission requirements of the Transmission Customers connected to that path. As
such, transmission services over these posted paths are considered to be always available.
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As Real-Time approaches, the ISO utilizes the Real-Time energy market rules to
determine which of the submitted energy transactions will be scheduled in the coming
hour. Basically, the ATC of the non-PTF assets in the New England market is almost
always positive. The ATC is equal to the amount of net energy transactions that the 1SO
will schedule on an interface for the designated hour. With this simplified version of
ATC, there is no detailed algorithm to be described or posted other than: ATC equals
TTC. Thus, for those non-PTF facilities that serve as a path for the CMP Schedule 21-
CMP Point-to-Point Transmission Customers, CMP has posted the ATC as 9999,
consistent with industry practice. ATC on these paths varies depending on the time of
day. However, it is posted with an ATC of "9999" to reflect the fact that there are no
restrictions on these paths for commercial transactions.

Posting of ATC Related Information - ATC Values:

As described above, the ATC values for CMP’s non-PTF utilized for internal Point-to-
Point transmission service are almost always positive, and are thus set at 9999. The ATC
values for these internal posted paths are posted in accordance with NAESB standards on
CMP’s provider page of the ISO-NE OASIS website

Common practice is not to calculate or post firm and non-firm ATC values for the non-
PTF assets described above, as ATC is positive and listed as 9999. Transmission
customers are not restricted from reserving firm or non-firm transmission service on non-
PTF facilities. A link to the actual mathematical algorithm for the calculation of ATC for
CMP’s non-PTF internal interfaces is located on CMP’s website at

http://www.cmpco.com/SuppliersAndPartners/TransmissionServices/CMPTransmissionSvc/CMPDownloads.html
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Non-PTF Transmission Path ATC Process Flow Diagram

Non-Firm

TTC = Rating of the Non-
PTF Path

Status

CBM =0
TRM =0

ATC Planning = Rating of
the non PTF Path — Existing
Transmission Reservations
(Firm and non Firm
Reservations)

Because Existing
Transmission Reservations
(Firm and non Firm) are
always less than the rating
of the non PTF path, ATC is
always positive

ATC Operation = ATC
Planning

Firm

CBM =0
TRM =0

ATC Planning = Rating of the
non PTF Path — Existing
Transmission Reservation
(Firm Reservations)

Because Existing
Transmission Reservations
(Firm) are always less than
the rating of the path, ATC is
always positive

ATC Operation = ATC
Planning
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ATTACHMENT D

Methodology for Completing a System Impact Study

Central Maine (or its designated agent) may require System Impact Studies for the purpose of
determining the feasibility of providing Transmission Service under this Schedule 21. All
System Impact Studies will be coordinated with the Control Area Operator and completed using
the same method employed by Central Maine to provide Transmission Service to its Affiliate
customers. System Impact Studies associated with a request from an Eligible Generator
Customer for Interconnection Service shall be performed at the direction of the Control Area
Operator. Specifically, System Impact Studies will be performed by applying NPCC Criteria
and the “Reliability Standards of 1SO,” or its successor, while assuring that Central Maine’s
Native Load Customers and those loads directly interconnected to the Central Maine
Transmission System that are receiving transmission service can be served economically and
reliably. All of the criteria, standards, and guidelines referenced above are included as part of

the annual FERC Form 715 filing of Central Maine.
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ATTACHMENT F
Local Network Operating Agreement

This Local Network Operating Agreement is part of Schedule 21 and is subject to and in
accordance with all provisions of said Schedule 21. All definitions and terms and conditions of
this Schedule 21-CMP are incorporated herein by reference.

1.0 General Terms and Conditions

Central Maine agrees to provide Local Network Transmission Service to the
Transmission Customer subject to the Transmission Customer operating its facilities in
accordance with applicable Central Maine, or its Affiliates, Control Area Operator, NERC and
NPCC criteria, rules, standards, procedures or guidelines as they may be changed from time to
time. In addition, service to the Transmission Customer is provided subject to the terms and
conditions contained herein.

1.1 Character of Service

All Local Network Transmission Service shall be in the form of three-phase sixty (60)
hertz alternating current at a delivery voltage agreed to by both parties.

1.2 Maintenance Scheduling

Central Maine shall consult the Transmission Customer regarding the timing of any
scheduled maintenance of the Transmission System that would affect service to the Transmission
Customer.
1.3  Information Requirements

The Transmission Customer shall be responsible for providing all information required by
the Control Area Operator and Central Maine necessary for planning, operations, maintenance

and regulatory filings. This information may include, but not be limited to:

Load related data:

. Ten (10) year forecast of Local Network Load at each delivery point.
o Power Factor performance.
. Amount of interruptible Load under contract, including interruption terms.
. Load Shedding capability by delivery point.
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Disturbance reports.
Results of periodic metering and protection equipment tests and calibration.
Planned changes to interconnection equipment.
Voltage reduction capability.

Network Resources and interconnected generation:
Resour ce operating characteridtics, including ramp rate limits, minimum run times, etc.
Ten year forecast of resource additions, retirements and capability changes.
Generator reactive capability.
Results of periodic metering and protection equipment tests and calibration.

Failure of the Transmission Customer to respond promptly and completely to Central Man€e's
reasonable request for information shdl result in afine of $100 per day payable to Centrd Maine.
Continued failure to respond shal condtitute default.

In addition to the types of information shown above, the Transmission Customer shdl supply accurate
and reliable operating information to Centrd Maine. Such information might include, but not be limited
to, metered vaues for kWh, kW, KVAR, voltage, current, frequency, bresker status data and all other
data necessary for reliable operation. Centrad Maine can require such information to be provided
eectronicaly using amethod such as Supervisory Control And Data Acquisition (SCADA), Remote
Termind Units (RTU), remote access metering or be capable of interfacing directly with Centrd
Main€e' s dispatch computer system. All equipment used for such purposes must be approved by
Central Maine.

1.4  Operating Requirements

The Tranamission Customer shdl not conduct any switching or other activity likely to affect
Centra Maine' s system without first contacting and receiving permission from Central Maine,

The Transmission Customer shdl carry out al switching orders from Central Maine, the Control
Area Operator, or a designated agent of ether, in atimey manner.

The Tranamisson Customer shdl operate dl of its equipment and facilities connected to Centrd
Maine s Tranamisson System, either directly or indirectly, in asafe, reliable and efficient manner. Such
operaions shdl aso conform to Good Utility Practice and dl requirements and guidelines of Centra
Maine, the Control Area Operator, NERC and NPCC.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
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15 Discontinuance of Service

If a any pointintime, it is Centrd Main€ s judgment that the Transmisson Customer is
operating its equipment in amanner that would adversdy impact the qudity of service, reiability or safe
operation of Centrd Mane€' s system, it may discontinue transmission service until the condition has been
corrected.

If it is Centra Maine' s or the Control Area Operator’s judgment that an emergency exists or
that Sgnificant adverse impact isimminent, service to the Transmission Customer may be discontinued
without notice. Otherwise, Central Maine or the Control Area Operator shdl provide the Transmisson
Customer with reasonable notice of any intent to discontinue service. When practica, Centrd Maine
will dso dlow suitable time for the Transmisson Customer to correct the problem.

1.6 Required Equipment

The Transmisson Customer will ingdl, maintain and repair dl interconnection equipment &t its
expense.

1.7 Emergency Operations

The Transmisson Customer shall be subject to al gpplicable emergency operation standards
and practices required of Centra Maine to operate in an interconnected regional power pool. For Loca
Network Customers that are not members of 1SO, Centrd Maine reserves the right to require such
customersto provide their fair share of actions required under 1SO Operating Procedure No 4: Action
During a Capacity Deficiency, 1SO Operating Procedure No. 7: Action in an Emergency and 1SO
Operating Procedure No. 14: Action During Extremdy Light Load Conditions.

These actions might include, but are not limited to, running generation a maximum or minimum
capability, voltage reduction, load shedding, transferring load between points of delivery, public appeds
for load reduction, implementation of interruptible load programs and sarting sand-by and idle
generation.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
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20 Metering

Centrd Maine will provide Loca Network Service to each Point of Delivery specified in the
Trangmission Customer’s Service Agreement. Each Point of Ddlivery shdl have aunique identifier,
meter location and meter number.

21  Equipment

All metering equipment and ingtalations used to measure energy and capacity delivered to the
Transmisson Customer must be gpproved by Centra Maine. All Loca Network Customers shdl be
required to have ingtalled gppropriate metering to determine such Backyard Generation.  Central Maine
may require the ingtdlation of telemetering equipment for the purposes of billing, power factor
measurements and to dlow Central Maine to operate its system rdiably and efficiently. All such
equipment will be ingaled and maintained at the Transmisson Customer’s expense.

All meters shal be capable of measuring the ingtantaneous kW within each hour, net flow in
kWh and reactive power flow.

2.2 Seals

All meters shall be sedled, and the sedls sl not be broken without prior gpprova by Centra
Maine.

23  Access

The Transmisson Customer shdl provide access, including telecommuni cations access, for a
representative of Centra Maine, to the meters at reasonable times for the purposes of reading,
ingpecting, and testing. Central Maine shdl useits best efforts not to interfere with norma business
operations.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
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2.4  Calibration and Maintenance

Unless otherwise mutualy agreed, the meters shdl not be tested or recdibrated or any of the
connections, including those of the transformers, disturbed or changed except in the presence of duly
authorized representatives of Centrd Maine and the Transmission Customer or under Emergency
Conditions or unless either party, after reasonable notice fails or refuses to have its representatives
present.

25 Tedting

Centrd Maine will make tests of the metering equipment using Central Maine' s sandards of
accuracy and procedures. Centrd Maine shdl notify the Transmission Customer prior to conducting
any metering tests, and the Customer may observethetest. If the meter isfound to be inaccurate or
otherwise defective, it shdl be repaired, adjusted, or replaced at the Transmission Customer’ s expense.

3.0 Interconnection Equipment

The Transmission Customer’s Interconnection Equipment shal meet dl standards of Good
Utility Practice.

31 Cost

Centrd Maine will not bear any cogts of the interconnection, including any changes as required
by this Agreement. The cost of Direct Assgnment Facilitieswill be paid in accordance with this
Schedule 21 and the Service Agreement. In the event that Centra Maine would incur any expensein
connection with the Direct Assgnment Fecilities, prior to Centrad Maine incurring any such expense, the
Trangmisson Customer shdl be responsible for forwarding to Centrd Maine funds sufficient to cover
that expense, as estimated by Centrd Maine, including any tax ligbility for contribution in aid of
congruction. Centrd Maine will provide the customer with the actua expenses associated with the
funding of Direct Assgnment Facilities within sixty (60) days of completion of congtruction.
Adjustments will be made within thirty (30) days theresfter.

3.2 Inspection
Centrd Maine may ingpect the Transmisson Customer’ s | nterconnection Equipment to

determine if al standards of Good Utility Practice are met. Centrd Maine shdl not be required to
deliver to, or receive eectricity from, the Transmisson Customer until those requirements are met.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
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3.3 New Resources

The Transmisson Customer shal not connect any generators after the execution of this
agreement without firgt informing Centra Maine in writing one-hundred-twenty (120) days in advance of
any such connection, except that any such generation not requiring gpprova the RTO-NE, shall not be
connected without sixty (60) days prior notice in writing. Any Third Party generating facilities
connected after the date of the execution of this Agreement shal comply with Centrd Maine s then+
exising Technica Interconnection Requirements for Non-Utility Generation as it gpplies to generation
connected directly to the Centrd Maine system. The Transmisson Customer shdl be responsble to
ensure compliance with these requirements.

In the event that the Transmission Customer or any Third Party generating facilities incorporate a
synchronous generator after the date of the execution of this Local Network Operating Agreement, the
Transmission Customer shdl furnish, ingdl and maintain equipment necessary to establish and maintain
gynchronism with Centrd Maine' s system.

3.4  Protection Equipment

In order to protect Centrd Mane s system from damage, to minimize the likelihood of injury to
operating personnd and third parties, and to dlow Centra Maine to maintain service to its non
generating customers in the event the Transmission Customer’ s system encounters operating difficulties,
the Transmission Customer shdll a its expense, provide, ingdl, and maintain the following equipment
insofar as required by Good Utility Practice and, after consultation with Centrd Maine:

A. A three-phase, gang-operated, |oad-break, lockable main disconnect switch that
dlowsisolation of the Transmisson Customer’ sfacilities from Centra Man€e' s sysem.

B. An automatic circuit breaker activated by a D.C. power source independent of both
Centrd Maine' s and the Transmission Customer’s A.C. voltage source which can be
tripped by the protective relay system under al system conditions. The circuit bresker
must o be suitable for use in synchronizing generation on the Transmisson Customer
system to Central Maine' s system.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
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C. Under-frequency and over-frequency protective relays to be used in conjunction with
the required automatic circuit breaker.

D. Under-voltage and over-voltage protective relays to be used in conjunction with the
required automatic circuit breaker.

E Over-current protective relays to be used in conjunction with the required automatic
circuit bresker.

F. Potential and current transformers to be used for the above relaying, szed and

connected as approved by Central Maine.

G. Such other equipment as may be reasonably required by Good Utility Practice, as
recommended by Centrd Maine.

H. The Transmission Customer shdl provide to Central Maine complete documentation of
the Transmisson Customer’ s Interconnection Equipment, including, but not limited to,
power one-line diagrams, rdaying diagrams, plans, sectiond and devation views,
grading plans, conduit plans, foundation plans, fence and grounding plans and detailed
sted erection diagrams. In addition, the Transmission Customer agrees to provide to
Centrd Maine complete documentation of any changes to the Transmisson Customer’s
I nterconnection Equipment.

l. The protective relay system required to detect faults on Centrd Maine' s system and the
breaker required to disconnect the Transmission Customer’ s generation to protect the
genera public and Central Maine's personnd must be approved by Central Maine.
Centra Maine shall provide rday settings and recommendations for design, equipment
selection, and routine maintenance. The Transmisson Customer shal purchase, ingtall,
and maintain the protective relay system, and maintain and make available to Centrd
Maine dl maintenance and test records. Centrd Maine shdl perform functiond test(s),
a reasonable intervas, of the protective relay system to determine whether the system
functionsin amanner acceptable to Centrd Maine and shdl notify the Transmisson
Cugtomer in writing of the test results. The Transmisson Customer shall bear the cost
of thistesting and any other assstance that may be requested of Centra Maine before
and after the system is made operationd.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
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J. The Transmission Customer shall, at its own expense, repair and maintain its protective
relay system and any other equipment owned or operated by the Transmission
Customer.

35 M aintenance and M odifications To The I nter connection

A. The Transmission Customer shdl repair and maintain during the term hereof dl of the
Transmisson Customer’ s Interconnection Equipment on the Transmisson Customer’s
sde of the vigble disconnect that isolates the Transmission Customer’ s Fecilities from
Centrd Maine' s system, in accordance with established practices and standards for the
operation and maintenance of power system equipment.

B. The Transmission Customer shdl maintain its own generation in accordance with Good
Utility Practice. The Tranamisson Customer shdl ensure that dl Third Party generation
facilities connected to the Transmission Customer system is maintained in accordance
with Centrd Maine's Technical Interconnection Requirements for Non- Utility
Generation.

C. The Tranamisson Cugstomer shdl arrange with Centra Maine an initid functiona testing
and inter-tie ingpection, to be completed prior to the Effective Date of this Agreemen.
In addition, the Transmisson Customer shdl arrange with Centrd Maine for an annud,
visud ingpection of dl interconnection facilities and associated maintenance records.
Every two years, the Transmisson Customer shdl arrange arelay cdibration test and
operationa test of the Transmisson Customer’ s Interconnection Equipment. Therelay
cdibration test must be performed by a qudified contractor approved by Central
Maine and acceptable to the Transmisson Customer or by Centrd Maineitsaf. After
the relay cdibration tests are completed, Central Maine may perform arelay system
functiond test. The Transmisson Customer shall bear the cost of any relay testing and
any other assistance that may be requested by Centra Maine before and after the
system is made operationdl.

D. Before May 1 of each year, Central Maine shal provide the Transmisson Customer
with recommended dates for scheduling maintenance of the Transmisson Customer’s
generating facilities and Third Party generating facilities greater than 5 MW and the
Transmisson Customer transmission facilities operating at 34.5 Kv or greater. The

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
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provideto Central Maine on or before June 1 of each year alist of periods, in order of
preference and in accordance with Central Maine' s recommended dates, during which
the Transmission Customer prefers to schedule maintenance during the subsequent
cdendar year. If Centrd Maine does not provide the Transmission Customer with
recommended dates before May 1 of any year, the Transmisson Customer shall
nonetheless provide Central Maine on or before June 1 of that year, alist of periods, in
order of preference, in which the Transmisson Customer prefers to schedule

mai ntenance during the subsequent cendar year, and Centra Maine will attempt to
accommodate the Transmission Customer’ s proposed schedule of maintenance periods
if Centrd Maine can do so without adverse operationa or economic effect on SO,
Centrd Maine or its cusomers. By July 1 of each yesr, the Transmisson Customer
and Centra Maine will agree on maintenance periods for the Interconnection
Equipment.

If Centrd Mainein its reasonable judgment determines that the Transmission
Customer’s Interconnection Equipment is, in any substantia respect, being maintained
otherwise than in accordance with Good Utility Practice, Centra Maine may so notify
the Transmisson Customer in writing. Within thirty (30) days of the date of notification,
the Transmission Customer shal conform its maintenance practices to the requirements
of Good Utility Practice and of this Agreement. In the event that the Transmission
Customer falls to bring its maintenance practices into conformance with the
requirements of Good Utility Practice within that thirty (30) day period, Centrd Maine
may de-energize the Interconnection between the Transmisson Customer and Centrdl
Maine until the Transmisson Customer has conformed its maintenance practices as
provided herein.

The Transmission Customer shdl give Central Maine adequiate written notice of any
modification or replacement of the Transmisson Customer’ s I nterconnection
Equipment. All additions, modifications or replacements must meet the requirements of
this Agreement and al standards of Good Utility Practice. If the Transmisson
Customer makes changes without notice to Centra Maine, and if Centrd Maine has
reasonable cause to believe that the changes may create dangerous conditions, Centra
Maine may de-energize the interconnection between the Transmisson Customer and
Central Maine.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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G. The Transmisson Cugtomer, at its expense, shal change the Transmisson Customer’s
I nterconnection Equipment as may be reasonably required by Centrd Maine or as may
otherwise be required to conform to Good Utility Practice to meet changing
requirements of Centrd Maine' s system.

H. In the event that de-energization of the interconnection is required by the provisions of
this Agreement, Centrd Maine will only de-energize the interconnection at the affected
Point or Points of Delivery.

4.0 Power Factor

To prevent degradation of voltage to Centrd Mane s customers, to prevent unnecessary system
losses, and to maintain Central Maine voltage levels and area reactive support, the Transmisson
Customer shal maintain a 97% or higher power factor. Should Centra Maine be required to maintain a
higher level than 97%, the Transmisson Customer shdl be required to do so aswell. Failure by the
Transmission Customer to maintain acceptable Power Factor may result in additiond Direct Assgned
Facilities charges associated with ingtaling any equipment needed to maintain the designated power
factor.

5.0 VoltageContral

The Transmisson Customer’ s automatic voltage control equipment shal ensure that no more
than a 3% ingantaneous variation in voltage shdl occur at the interconnection during connection or
disconnection of a synchronous generator, an induction generator, or any motor load or capacitor.
6.0 Harmonics

The Tranamission Customer must operate and maintain its sysem in a manner that avoids the

generation of harmonic frequencies exceeding the limits established by the latest revision of IEEE-519
Recommended Practices and Requirements for Harmonics Control in Electrica Power Systems.

7.0 Default

The Tranamisson Customer’ s failure to meet the terms and conditions of the Agreement shall be
deemed to be a default resulting in Central Maine seeking, congstent with FERC rules and regulations,
immediate termination of service.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004



ISO New England Inc. First Revised Sheet No. 2310
FERC Electric Tariff No. 3 Superseding Original Sheet No. 2310
Section Il - Open Access Transmission Tariff

Schedule 21-CMP

ATTACHMENT G-R
FORMULA FOR CALCULATING
ANNUAL RETAIL TRANSMISSION REVENUE REQUIREMENTS
UNDER THE CENTRAL MAINE POWER COMPANY
LOCAL SERVICE SCHEDULE, Schedule 21-CMP
This formula sets forth the details for determining each year’s Annual Transmission
Revenue Requirement for Central Maine Power Company (Central Maine). The Transmission
Revenue Requirement reflects Central Maine’s cost to own, operate and maintain the
transmission facilities used for providing Open Access Transmission Service to retail
transmission customers under this Schedule 21-CMP. The Transmission Revenue Requirement
will be an annual formula rate calculation, effective for an initial term commencing on the
effective date established by FERC and ending on May 31, 2000, based on 1998 test year data,
and updated thereafter each June 1, based on the previous calendar year’s FERC Form 1 data, and
based on actual data in lieu of allocated data, if specifically identified in FERC Form 1, as shown
below, using end-of-year balances for each rate base item, as further set forth below. The Annual
Transmission Revenue Requirement calculated pursuant to this Attachment G-R shall include a

Forecasted Transmission Revenue Requirement and Annual True-up as further set forth below

and calculated in accordance with Attachment K to this Schedule 21-CMP.

l. DEFINITIONS

Capitalized terms not otherwise defined in Section 1 of the Central Maine Schedule 21-
CMP have the following definitions:

A. ALLOCATION FACTORS

1. Transmission Wages and Salaries Allocation Factor shall equal the ratio of
Transmission-related direct wages and salaries not otherwise assigned under

Issued by: Hariph Smith Effective: June 1, 2006
Director of Electric Transmission Services
Issued on: March 31, 2006
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this Schedule 21-CMP, including those of Affiliate companies, and the
wages and salaries associated with the Transmission Related Customer
Service and Information Expenses and Sales Expenses to Central Maine’s
total direct wages and salaries excluding administrative and general wages
and salaries. The wages and salaries associated with the Transmission
Related Customer Service and Informational Expenses and Sales
Expenses shall exclude any wages and salaries associated with state-
mandated programs, activities, and services.

2. Transmission Network Allocation Factor shall equal the ratio of Total
Investment in Transmission Plant excluding the balance associated with
generator leads and generator step up transformers in Central Maine’s
Transmission Plant for test periods beginning with calendar year 1999 and
thereafter to Total Investment in Transmission Plant.

3. Transmission Plant Allocation Factor shall equal the ratio of the sum of
Total Investment in Transmission Plant excluding the balance associated
with generator leads and generator step-up transformers in Central
Maine’s Transmission Plant accounts for test period beginning with
calendar year 1999 and thereafter, and Transmission Related General
Intangible Plant to Total Plant in service.

4. Customer Service and Informational Expenses and Sales Expenses
Allocation Factor shall initially equal the ratio of transmission revenue
requirements (excluding such expenses) to the total company revenue
requirements (excluding such expenses) Beginning with the 2001 test
year, the allocation factor shall be the ratio of actual transmission revenues
to total actual transmission and distribution revenues, including stranded
costs.

B. TERMS

Administrative and General Expense shall equal Central Maine’s expenses as recorded in
FERC Account Nos. 920-935, excluding FERC Account Nos. 924, 928 and 930.1.

Amortization of Investment Tax Credits shall equal Central Maine’s credits as recorded
in FERC Account No. 411.4.

Customer Service and Information Expenses and Sales Expenses shall equal Central
Maine’s expenses as recorded in FERC Account Nos. 901-916 reduced by the revenues
that Central

Issued by: Hariph Smith Effective: April 15, 2008
Director of Electric Transmission Services
Issued on: April 15, 2008

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. RM05-17-001, 002 and
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Maine receives for providing such services to energy service providers as recorded in FERC
Account No. 456.

Depreciaion Expense for Transmisson Plant shdl equa Central Maine strangmisson
depreciation expense as recorded in FERC Account No. 403 and shal not include any
depreciation expense associated with generator leads and generator step-up transformers after
March 31, 1999.

Intangible and Generd Plant shdl equa Centrd Maine' s gross plant balance as recorded in
FERC Account Nos. 301-303 and 389-399.

Intangible and Generd Plant Depreciation Expense shdl equa Centrd Main€ sintangible and
genera expenses as recorded in FERC Account Nos. 403 and 404.

Intangible and General Plant Depreciation Reserve shdl equa Centrd Maine sintangible and
general reserve baance as recorded in FERC Account Nos. 108 and 111.

Other Regulatory Assetg/Liabilities- FAS 106 shall equa the net of Centrd Maine's FAS106
balance as recorded in FERC Account 182.3 and any FAS 106 balance as recorded in Central
Maine' s FERC Account No. 254.

Other Regulatory Assetg/Liabilities- FAS 109 shal equd the net of Centrd Maine sFAS 109
balance in FERC Account No. 182.3 and any FAS 109 balance as recorded in Central
Maine' s FERC Account No. 254.

Plant Held for Future Use shall equa Central Main€' s balance in FERC Account No.105.

Prepayments shdl equal Centra Main€' s prepayment balance as recorded in FERC Account
No. 165.

Property Insurance shal equa Centrd Main€'s expenses as recorded in FERC Account No.
924.

Tota Accumulated Deferred Income Taxes shall equd the net of the deferred tax balance as
recorded in FERC Account Nos. 281-283 and the deferred tax balance as recorded in FERC
Account No. 190.

Tota Municipa Tax Expense shal equa Centrd Maine€' s municipa tax expenses as recorded

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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in FERC Account Nos. 408.1.

Total Plant in Service shall equal Central Maine’s total gross plant balance as recorded in
FERC Account Nos. 301-399.

Total Transmission Depreciation Reserve shall equal Central Maine’s transmission
reserve balance as recorded in FERC Account 108, and for test years beginning with
1999 and thereafter, shall exclude any reserve balance associated with generator leads
and generator step-up transformers.

Transmission Operation and Maintenance Expense shall equal Central Maine’s expenses
as recorded in FERC Account Nos. 560, 561.5-561.8, 562-564, the transmission-related
portion of the Bolt Hill wheeling agreement as recorded in Account No. 565, and 566-
573, excluding any HQ HVDC expenses booked to accounts 560 through 573 and any
other expenses in support of other utilities” transmission facilities which are included in
FERC Account Nos. 560-573.

Transmission Plant shall equal Central Maine’s Gross Plant balance as recorded in FERC
Account Nos. 350-359.

Transmission Plant Materials and Supplies shall equal Central Maine’s balance as
assigned to transmission, as recorded in FERC Account No. 154,

CALCULATION OF TRANSMISSION REVENUE REQUIREMENTS

The Transmission Revenue Requirement shall equal the sum of Central Maine’s
(A) Investment Return and Associated Income Taxes, (B) Transmission Depreciation
Expense, (C) Transmission Related Amortization of Investment Tax Credits, (D)
Transmission Related Municipal Tax Expense, (E) Transmission Operation and
Maintenance Expense, (F) Transmission Related Administrative and General Expenses,
(G) Transmission Related Taxes and Fees, (H) Transmission Support Expense, minus (I)
Transmission Support Revenue, minus (J) ISO Transmission Revenue, minus (K) Other

Wheeling Revenue, minus (L) Transmission

Issued by: Hariph Smith Effective: June 1, 2007

Director of Electric Transmission Services

Issued on: April 2, 2007
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Rents Received from Electric Property, plus (M) Transmission Related Customer Service
and Informational Expenses and Sales Expenses, plus (N) Forecasted Transmission

Revenue Requirement and Annual True-up.

A. Investment Return and Associated Income Taxes shall equal the product

of the Transmission Investment Base and the Cost of Capital Rate.

1. Transmission Investment Base

The Transmission Investment Base will be the year end balances of (a)
Transmission Plant, plus (b) Transmission Related Intangible and
General Plant, plus (c) Transmission Plant Held for Future Use, less (d)
Transmission Related Depreciation Reserve, less (e) Transmission
Related Accumulated Deferred Taxes, plus (f) Other Regulatory
Assets/Liabilities, plus (g) Transmission Prepayments, plus (h)
Transmission Materials and Supplies, plus (i) Transmission Related Cash
Working Capital.

@ Transmission Plant will equal the balance of Central Maine’s
Investment in Transmission Plant multiplied by the Transmission
Network Allocation Factor.

(b) Transmission Related Intangible and General Plant shall equal
the sum of Central Maine’s investment in Intangible and General
Plant multiplied by the Transmission Wages and Salaries
Allocation Factor, and further multiplied by the Transmission
Network Allocation.

(©) Transmission Plant Held for Future Use shall equal the balance
of Transmission-related Plant Held for Future Use.

(d) Transmission Related Depreciation Reserve shall equal the
balance of Total Transmission Depreciation Reserve, plus the
sum of the balance of Transmission Related Intangible and
General Plant Depreciation Reserve. Transmission Related
Intangible and General Plant Depreciation Reserve shall equal
the product of Intangible and General Plant Depreciation
Reserve and the Transmission Wages and Salaries

Issued by: Hariph Smith Effective: June 1, 2006
Director of Electric Transmission Services
Issued on: March 31, 2006
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Allocation Factor, and further multiplied by the Transmisson Network
Allocation Factor.

Transmisson Related Accumulated Deferred Taxes shdl equd Centrd
Main€ s eectric baance of Totd Accumulated Deferred Income Taxes,
multiplied by the Plant Allocation Fector.

Other Regulatory Assetg/Liahilities shdl equa Centrd Mane s dectric
balance of any deferred rate recovery of FAS 106 expenses multiplied
by the Transmission Wages and Salaries Allocation Factor, and further
multiplied by the Transmission Network Allocation Factor, plus Centrd
Maine s dectric baance of FAS 109 multiplied by the Plant Allocation
Factor.

Transmisson Prepayments shall equa Centrd Maine' s dectric baance
of prepayments multiplied by the Transmisson Wages and Sdlaries
Allocation Factor, and further multiplied by the Transmisson Network
Allocation Factor.

Trangmisson Materials and Supplies shdl equa Centrd Mane's
electric baance of Plant Materids and Supplies, multiplied by the Plant
Allocation Factor.

Transmisson Related Cash Working Capita shall be a 12.5%
alowance (45 days/360 days) of Transmission Operation and
Maintenance Expense, Transmission Related Adminidrative and
Genera Expense and Transmission Support Expense, to the extent that
Transmission Support Expense exceeds Transmission Support Revenue
included in Paragraph J of the formula.

2. Cost of Capita Rate

The Cogt of Capitd Rate will equa (a) Central Maine' s Weighted Cost of
Capitd, plus (b) Federa Income Tax plus (¢) State Income Tax.

@

The Weighted Cost of Capital will be caculated based upon the capital
structure a the end of each year and will equa the sum of (i), (ii), and
(iii) below.

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
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(b)

(©)

() the long-term debt component, which equals the product of
the actual weighted average embedded cost to maturity,
including any unamortized discounts and premiums, and
unamortized losses and gains on reacquired debt, and the
ratio that long-term debt is to Central Maine’s total capital.

(i) the preferred stock component, which equals the product of
the actual weighted average embedded cost to maturity of
Central Maine’s preferred stock then outstanding and the
ratio that preferred stock is to Central Maine’s total capital.

(iii)  the return on equity component, which equals the product
of Central Maine’s Return on Equity of 11.14% and the
ratio that common equity is to Central Maine’s total
capital.

Federal Income Tax shall equal

(A+[(C+B)/D]) X FT
1-FT

Where FT is the Federal Income Tax Rate and A is the sum of the
preferred stock component and the return on equity component, as
determined in Sections 11.A.2.(a)(ii) and (iii) above, B is
Transmission Related Amortization of Investment Tax Credits, as
determined in Section I1.C., below, C is the Equity AFUDC
component of Transmission Depreciation Expense , as defined in
Section 11.B., and D is Transmission Investment Base, as

determined in I11.A.1., above.

State Income Tax shall equal

Issued by: Hariph Smith

Effective: November 1, 2006

Director of Electric Transmission Services

Issued on: April 23, 2008
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(A+[(C+B)/D] + Federd Income Tax) x ST
1-ST

Where ST isthe State Income Tax Rate, A isthe sum of the preferred
stock component and return on equity component determined in
Sections 11.A.2.(8)(ii) and (iii) above, B isthe Amortization of
Investment Tax Credits as determined in Section I1.C. below, Cisthe
equity AFUDC component of Transmission Depreciation Expense, as
defined in Section 11.B., D isthe Transmisson Invesment Base, as
determined in [1.A.1., above and Federdl Income Tax istherate

determined in Section 11.A.2.(b) above

B. Transmisson Depreciation Expense shdl equd the sum of Depreciation Expense for
Transmission Plant, plus an dlocation of Intangible and General Plant Depreciation
Expense cdculated by multiplying Intangible and Generd Plant Depreciation Expense
by the Transmission Wages and Sdaries Allocation Factor, and further multiplied by the
Transmisson Network Allocation Factor.

C. Trangmisson Relaed Amortization of Investment Tax Credits shdl equad Centrd
Maine s dectric Amortization of Invesment Tax Credits multiplied by the Plant
Allocation Factor.

D. Trangmission Related Municipd Tax Expense shdl equa Centrd Maine stotal eectric
municipa tax expense multiplied by the Plant Allocation Factor.

E Transmission Operation and Maintenance Expense shal equa Centrd Maine's
Transmission Operation and Maintenance Expenses, multiplied by the Transmisson
Network Allocation Factor.

F. Transmisson Related Adminigrative and Generd Expenses shdl equd the sum of (1)

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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Central Maine’s Administrative and General Expenses multiplied by the Transmission
Wages and Salaries Allocation Factor, and further multiplied by the Transmission
Network Allocation Factor, (2) Property Insurance multiplied by the Transmission Plant
Allocation Factor, and (3) Expenses included in Account 928 related to FERC
Assessments multiplied by Plant Allocation Factor, plus any other Federal and State
transmission related expenses or assessments, and beginning June 1, 2007, minus the
amortization of RTO formation and associated carrying costs included in Account 928,
plus a pro forma amount of such costs expected to be amortized to Account 928 from
June 1 through May 31 of the current rate year, plus specific transmission related
expenses included in Account 930.1. The pro forma amount described above shall
continue through May 31, 2011 and shall not be subject to the Annual True-up described
in Attachment K of this Schedule 21-CMP.

G. Transmission Related Regulatory Assessments shall include any FERC assessments
associated with transmission service provided under the OATT and Schedule 21, based
on the FERC regulations in 18 C.F.R. § 382.201, and as recorded in FERC Account No.
408.1.

H. Transmission Support Expense shall equal Central Maine’s electric expense for
transmission support, excluding any support expenses associated with the non-PTF
facilities as the Millstone power plant.

I Transmission Support Revenues shall equal Central Maine’s revenue received for
transmission support, excluding, for test periods beginning in calendar year 1999 and
thereafter, and support revenues associated with generator leads and step-up transformers
in Central Maine’s Transmission Plant accounts. To the extent that a customer had pre-
paid Central Maine for O&M service performed during the test period associated with
Direct Assignment Facilities, interconnection facilities, or grid upgrades, such
prepayment shall not be credited to the revenue requirement described in this Attachment
G-R. Rather, an annual amount of O&M service revenue shall be imputed to such
service in accordance with Schedule No. 14 and credited for each test year during which
such O&M service obligation continues.

J. ISO Transmission Revenues shall equal the revenues distributed to Central Maine, from
ISO, for network, and through and out transmission service provided under the OATT
excluding any incremental revenues associated with FERC-approved ROE adders for
RTO participation and new transmission investment. These revenues will be based on
historical test year data, except that for the duration of the transition period, Central
Maine will use a pro forma amount for network service revenues expected to be received
in the rate year.

K. Other Wheeling Revenues shall equal any revenues received by Central Maine for
providing wheeling out services to Generators as well as any other short-term, non-firm,
or penalty revenues received by Central Maine associated with the provision of

Issued by: Hariph Smith Effective: September 6, 2006
Director of Electric Transmission Services
Issued on: September 6, 2006

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. ER06-963-000 and ER06-
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transmission services under this Schedule 21-CMP, not otherwise reflected in
Section 11 . J above. The credit for wheeling out revenues shall change from
month to month based on the actual amounts received by Central Maine for the
most recent month that data is available. The revenue requirement described in
this Attachment G-R shall be revised each month to reflect the annualized
amount of the credit. Revenues received by Central Maine pursuant to
transmission service agreements that pre-dated Order No. 888, to the extent that
the such transactions are treated as a revenue credit rather than in the
determination of load ratio share, will be prorated between this Attachment G-R
and Schedule 1 of this Schedule 21-CMP on the basis of gross investment in
plant for the services at issue.

L. Transmission Rents Received from Electric Property shall equal any Rents from
electric property, associated with Transmission Plant as defined in Section
I1.A.1.(a) above, excluding, for test periods beginning in calendar year 1999 and
thereafter, any rents associated with generator leads and generator step-up
transformers in Central Maine’s Transmission Plant accounts, but not otherwise
reflected in Section II. I. above as Transmission Support Revenues.

M. Transmission-Related Customer Service and Informational Expenses and Sales
Expenses shall equal Central Maine’s expenses in FERC Account Nos. 901-916
less any State-mandated programs, activities and services multiplied by the
Customer Service and Informational Expenses and Sales Expenses Allocation
Factor.

N. Forecasted Transmission Revenue Requirement and Annual True-up shall equal
Central Maine’s estimated revenue requirements for forecasted transmission
plant additions and any associated Annual True-up. The Forecasted
Transmission Revenue Requirement and Annual True-up shall be calculated in
accordance with Attachment K to this Schedule 21-CMP.

Issued by: Hariph Smith Effective: June 1, 2006
Director of Electric Transmission Services
Issued on: March 31, 2006
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ATTACHMENT G -W
FORMULA FOR CALCULATING
ANNUAL WHOLESALE TRANSMISSION REVENUE REQUIREMENTS
UNDER THE CENTRAL MAINE POWER COMPANY
LOCAL SERVICE SCHEDULE
SCHEDULE 21-CMP
This formula sets forth the details for determining each year’s Annual Transmission
Revenue Requirement for Central Maine Power Company (Central Maine). The Transmission
Revenue Requirement reflects Central Maine’s cost to own, operate and maintain the
transmission facilities used for providing Open Access Transmission Service to wholesale
transmission customers under this Schedule 21-CMP. The Transmission Revenue Requirement
will be an annual formula rate calculation, effective for an initial term commencing on the
effective date established by FERC and ending on May 31, 2000, based on 1998 test year data,
and updated thereafter each June 1, based on the previous calendar year’s FERC Form 1 data,
and based on actual data in lieu of allocated data, if specifically identified in FERC Form 1, as
shown below, using end-of-year balances for each rate base item, as further set forth below. The
Annual Transmission Revenue Requirement calculated pursuant to this Attachment G-W shall
include a Forecasted Transmission Revenue Requirement and Annual True-up as further set
forth below and calculated in accordance with Attachment K to this Schedule 21-CMP.

l. DEFINITIONS
Capitalized terms not otherwise defined in Section 1 of the Schedule 21-CMP
have the following definitions:
A. ALLOCATION FACTORS
1. Transmission Wages and Salaries Allocation Factor shall equal the ratio of
Transmission-related direct wages and salaries not otherwise assigned

under this Schedule 21-CMP, including those of Affiliate Companies to
Central

Issued by: Hariph Smith Effective: April 15, 2008
Director of Electric Transmission Services
Issued on: April 15, 2008
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Maine’s total direct wages and salaries including those of the Affiliate
Companies and excluding administrative and general wages and salaries.

2. Transmission Network Allocation Factor shall equal the ratio of Total
Investment in Transmission Plant excluding the balance associated with
generator leads and generator step up transformers in Central Maine’s
Transmission Plant for test periods beginning with calendar year 1999 and
thereafter to Total Investment in Transmission Plant.

3. Transmission Plant Allocation Factor shall equal the ratio of the sum of
Total Investment in Transmission Plant, excluding the balance associated
with generator leads and generator step-up transformers in Central
Maine’s Transmission Plant accounts for test periods beginning with
calendar year 1999 and thereafter, and Transmission Related General and
Intangible Plant to Total Plant in service.

B. TERMS

Administrative and General Expense shall equal Central Maine’s expenses as recorded
in FERC Account Nos. 920-935, excluding FERC Account Nos. 924, 928 and 930.1.

Amortization of Investment Tax Credits shall equal Central Maine’s credits as recorded
in FERC Account No. 411.4.

Depreciation Expense for Transmission Plant shall equal Central Maine’s transmission
depreciation expense as recorded in FERC Account No. 403 and shall not include any
depreciation expense associated with generator leads or generator step up transformers
for test years beginning with 1999 and thereafter.

Intangible and General Plant shall equal Central Maine’s gross plant balance as recorded
in FERC Account Nos. 301-303 and 389-399.

Intangible and General Plant Amortization and Depreciation Expense shall equal Central
Maine’s intangible and general expenses as recorded in FERC Account Nos. 404 and
403.

Intangible and General Plant Depreciation Reserve shall equal Central Maine’s intangible
and general reserve balance as recorded in FERC Account Nos. 111 and 108.

Other Regulatory Assets/Liabilities - FAS 106 shall equal the net of Central Maine’s
FAS106

Issued by: Hariph Smith Effective: April 15, 2008
Director of Electric Transmission Services
Issued on: April 15, 2008
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balance as recorded in FERC Account 182.3 and any FAS 106 balance as recorded in
Central Maine’s FERC Account No. 254.

Other Regulatory Assets/Liabilities - FAS 109 shall equal the net of Central Maine’s
FAS 109 balance in FERC Account No. 182.3 and any FAS 109 balance as recorded in
Central Maine’s FERC Account No. 254.

Plant Held for Future Use shall equal Central Maine’s balance in FERC Account No.105.

Prepayments shall equal Central Maine’s prepayment balance as recorded in FERC
Account No. 165.

Property Insurance shall equal Central Maine’s expenses as recorded in FERC Account
No. 924.

Total Accumulated Deferred Income Taxes shall equal the net of the deferred tax balance
as recorded in FERC Account Nos. 281-283 and the deferred tax balance as recorded in
FERC Account No. 190.

Total Municipal Tax Expense shall equal Central Maine’s municipal tax expenses as
recorded in FERC Account No. 408.1.

Total Plant in Service shall equal Central Maine’s total gross plant balance as recorded in
FERC Account Nos. 301-399.

Total Transmission Depreciation Reserve shall equal Central Maine’s transmission
reserve balance as recorded in FERC Account 108, and for test years beginning with
1999 and thereafter, shall exclude any reserve balance associated with generator leads
and generator step-up transformers.

Transmission Operation and Maintenance Expense shall equal Central Maine’s expenses
as recorded in FERC Account Nos. 560, 561.5-561.8, 562-564 and 566-573, excluding
any HQ HVDC expenses booked to accounts 560 through 573 and any other expenses in
support of other utilities’ transmission facilities which are included in FERC Account
Nos. 560-573.

Transmission Plant shall equal Central Maine’s Gross Plant balance as recorded in FERC
Account Nos. 350-359 and for test years beginning with 1999 and thereafter, shall
exclude any investment in generator leads and generator step up transformers.

Issued by: Hariph Smith Effective: June 1, 2007
Director of Electric Transmission Services
Issued on: April 2, 2007
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Transmisson Plant Materias and Supplies shdl equa Central Maine s baance as assgned to
transmission, as recorded in FERC Account No. 154.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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CALCULATION OF TRANSMISSION REVENUE REQUIREMENTS

The Transmission Revenue Requirement shall equal the sum of Central Maine’s
(A) Investment Return and Associated Income Taxes (including the Incremental
Investment Return and Associated Income Taxes for Post-2003 Investment), (B)
Transmission Depreciation Expense, (C), Transmission Related Amortization of
Investment Tax Credits, (D) Transmission Related Municipal Tax Expense, (E)
Transmission Operation and Maintenance Expense, (F) Transmission Related
Administrative and General Expenses, (G) Transmission Related Regulatory
Assessments, (H) Transmission Support Expense, minus (1) Transmission Support
Revenue, minus (J) ISO Transmission Revenue, minus (K) Other Wheeling Revenue,
minus (L) Transmission Rents Received from Electric Property, and (M) Forecasted

Transmission Revenue Requirement and Annual True-up.

A. Investment Return and Associated Income Taxes shall equal the product

of the Transmission Investment Base and the Cost of Capital Rate.

1. Transmission Investment Base

The Transmission Investment Base will be the year end balances of (a)
Transmission Plant, plus (b) Transmission Related Intangible and
General Plant, plus (c) Transmission Plant Held for Future Use, less (d)
Transmission Related Depreciation Reserve, less (e) Transmission
Related Accumulated Deferred Taxes, plus (f) Other Regulatory
Assets/Liabilities, plus (g) Transmission Prepayments, plus (h)
Transmission Materials and Supplies, plus (i) Transmission Related Cash
Working Capital.

Issued by: Hariph Smith Effective: June 1, 2006
Director of Electric Transmission Services
Issued on: March 31, 2006
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(b)

(©

(d)

(€

®

@

Trangmisson Plant will equa the baance of Centra Maine s Investment
in Transmission Plant multiplied by the Transmisson Network
Allocation Fector.

Transmisson Related Intangible and Generd Plant shdl equa the sum
of Centrd Maine sinvesment in Intangible and Generd Plant multiplied
by the Transmission Wages and Saaries Allocation Factor, and further
multiplied by the Transmisson Network Allocation Factor.

Transmisson Plant Held for Future Use shdl equa the baance of
Transmisson-related Plant Held for Future Use.

Transmission Related Depreciation Reserve shdl equd the balance of
Tota Transmisson Depreciation Reserve, plus the sum of the balance
of Tranamisson Related Intangible and General Plant Depreciation
Resarve. Transmisson Related Intangible and Genera Plant
Depreciation Reserve shal equa the product Intangible and Generd
Plant Depreciation Reserve and the Transmisson Wages and Sdaries
Allocation Factor, and further multiplied by the Transmisson Network
Allocation Factor.

Transmisson Related Accumulated Deferred Taxes shdl equd Centrd
Main€ s eectric balance of Totd Accumulated Deferred Income Taxes,
multiplied by the Plant Allocation Fector.

Other Regulatory Assetg/Liabilities shal equa Centra Maine s dectric
balance of any deferred rate recovery of FAS 106 expenses multiplied
by the Transmission Wages and Sadaries Allocation Factor, and further
multiplied by the Transmisson Network Allocation Factor, plus Centra
Maine s dectric baance of FAS 109 multiplied by the Plant Allocation
Factor.

Transmisson Prepayments shdl equa Centrd Maine s dectric bdance
of prepayments multiplied by the Transmisson Wages and Sdaries
Allocation Factor, and further multiplied by the Transmisson Network
Allocation Factor.

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services

Issued on: December 22, 2004
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(h) Transmission Materials and Supplies shall equal Central Maine’s
electric balance of Plant Materials and Supplies, multiplied by the
Plant Allocation Factor.

Q) Transmission Related Cash Working Capital shall be a 12.5%
allowance (45 days/360 days) of Transmission Operation and
Maintenance Expense, Transmission Related Administrative and
General Expense and Transmission Support Expense, to the extent
that Transmission Support Expense exceeds Transmission Support
Revenue included in Paragraph J of the formula.

2. Cost of Capital Rate

The Cost of Capital Rate will equal (a) Central Maine’s Weighted Cost of
Capital, plus (b) Federal Income Tax plus (c) State Income Tax.

@) The Weighted Cost of Capital will be calculated based upon the
capital structure at the end of each year and will equal the sum of
(i), (ii), and (iii) below.

Q) the long-term debt component, which equals the product of
the actual weighted average embedded cost to maturity,
including any unamortized discounts and premiums, and
unamortized losses and gains on reacquired debt, and the
ratio that long-term debt is to Central Maine’s total capital.

(i) the preferred stock component, which equals the product of
the actual weighted average embedded cost to maturity of
Central Maine’s preferred stock then outstanding and the
ratio that preferred stock is to Central Maine’s total capital.

(iii)  the return on equity component, which equals the product
of Central Maine’s Return on Equity of 11.14 % and the
ratio that common equity is to Central Maine’s total
capital.

(b) Federal Income Tax shall equal

Issued by: Hariph Smith Effective: November 1, 2006
Director of Electric Transmission Services
Issued on: April 23, 2008

Filed to comply with Order on Rehearing of the Federal Energy Regulatory Commission, Docket Nos. ER04-157-
014 and ER04-714-006, issued March 24, 2008, 122 FERC 1 61,265 (2008)
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(A+[(C+B)/D]) x FT
1-FT

Where FT isthe Federd Income Tax Rate and A isthe sum of the
preferred stock component and the return on equity component, as
determined in Sections 11.A.2.(g)(ii) and (iii) above, B is Transmisson
Related Amortization of Invesment Tax Credits, as determined in
Section I1.C., below, C isthe Equity AFUDC component of
Transmission Depreciation Expense, as defined in Section 11.B., and D

is Transmission Investment Base, as determined in [1.A.1., above.

State Income Tax shdl equa

(A+[(C+B)/D] + Federa Income Tax) x ST
1-ST

Where ST isthe State Income Tax Rate, A isthe sum of the preferred
stock component and return on equity component determined in
Sections 11.A.2.(8)(ii) and (iii) above, B isthe Amortization of
Investment Tax Credits as determined in Section 11.C. below, C isthe
equity AFUDC component of Transmission Depreciation Expense, as
defined in Section I1.B., D isthe Transmisson Investment Base, as
determined in I1.A.1., above and Federadl Income Tax istherate

determined in Section I1.A.2.(b) above.

Issued by: Hariph Smith

Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services

Issued on: December 22, 2004
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B. Transmission Depreciation Expense shall equal the sum of Depreciation Expense
for Transmission Plant, plus an allocation of Intangible and General Plant
Depreciation Expense calculated by multiplying Intangible and General Plant
Depreciation Expense by the Transmission Wages and Salaries Allocation
Factor, and further multiplied by the Transmission Network Allocation Factor.

C. Transmission Related Amortization of Investment Tax Credits shall equal
Central Maine’s electric Amortization of Investment Tax Credits multiplied by
the Plant Allocation Factor.

D. Transmission Related Municipal Tax Expense shall equal Central Maine’s total
electric municipal tax expense multiplied by the Plant Allocation Factor.

E. Transmission Operation and Maintenance Expense shall equal Central Maine’s
Transmission Operation and Maintenance Expenses, multiplied by the
Transmission Network Allocation Factor.

F. Transmission Related Administrative and General Expenses shall equal the sum
of (1) Central Maine’s Administrative and General Expenses multiplied by the
Transmission Wages and Salaries Allocation Factor and further multiplied by the
Transmission Network Allocation Factor, (2) Property Insurance multiplied by
the Transmission Plant Allocation Factor, and (3) Expenses included in Account
928 related to FERC Assessments multiplied by Plant Allocation Factor, plus any
other Federal and State transmission related expenses or assessments, and
beginning June 1, 2007, minus the amortization of RTO formation and associated
carrying costs included in Account 928, plus a pro forma amount of such costs
expected to be amortized to Account 928 from June 1 through May 31 of the
current rate year, plus specific transmission related expenses included in Account
930.1. The pro forma amount described above shall continue through May 31,
2011 and shall not be subject to the Annual True-up described in Attachment K
of this Schedule 21-CMP.

G. Transmission Related Regulatory Assessments shall include any FERC
assessments associated with transmission service provided under the OATT and
Schedule 21, based on the FERC regulations in 18 C.F.R. § 382.201, and as
recorded in FERC Account No 408.1.

H. Transmission Support Expense shall equal Central Maine’s electric expense for
transmission support, excluding any support expenses associated with the non-
PTF portion of Millstone.

l. Transmission Support Revenues shall equal Central Maine’s revenue received for
transmission support, excluding, for test periods beginning in calendar year 1999
and

Issued by: Hariph Smith Effective: September 6, 2006
Director of Electric Transmission Services
Issued on: September 6, 2006

Filed to comply with order of the Federal Energy Regulatory Commission, Docket Nos. ER06-963-000 and
ER06-963-001, issued August 7, 2006, 116 FERC 1 61,129 (2006)
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thereafter, and support revenues associated with generator leads and step-up
transformers in Central Maine’s Transmission Plant accounts. To the extent that
a customer had pre-paid Central Maine for O&M service performed during the
test period associated with Direct Assignment Facilities, interconnection
facilities, or grid upgrades, such prepayment shall not be credited to the revenue
requirement described in this Attachment G-W. Rather, an annual amount of
O&M service revenue shall be imputed to such service in accordance with
Schedule No. 14 and credited for each test year during which such O&M service
obligation continues.

J. ISO Transmission Revenues shall equal the revenues distributed to Central
Maine, from ISO, for network, and through and out transmission service
provided under the OATT excluding any incremental revenues associated with
FERC-approved ROE adders for RTO participation and new transmission
investment. These revenues will be based on historical test year data, except that
for the duration of the transition period, Central Maine will use a pro forma
amount for network service revenues expected to be received in the rate year.

K. Other Wheeling Revenues shall equal any revenues received by Central Maine
for providing wheeling out services to generators as well as any other short-term,
non-firm, or penalty revenues received by Central Maine associated with the
provision of transmission services under this Schedule 21-CMP, not otherwise
reflected in Section Il . J above. The credit for wheeling out revenues shall
change from month to month based on the actual amounts received by Central
Maine for the most recent month that data is available, and this Attachment G-W
revenue requirement will be revised each month to reflect the annualized amount
of such monthly value, to account for the updated credit. Revenues received by
Central Maine pursuant to transmission service agreements that pre-dated Order
No. 888, to the extent that the such transactions are treated as a revenue credit
rather than in the determination of load ratio share, will be prorated between this
Attachment G-W and Schedule 1 of this Schedule 21-CMP on the basis of gross
investment in plant for the services at issue.

L. Transmission Rents Received from Electric Property shall equal any Rents from
electric property, associated with Transmission Plant as defined in Section
I1.A.1.(a) above, excluding, for test periods beginning in calendar year 1999 and
thereafter, any rents associated with generator leads and generator step-up
transformers in Central Maine’s Transmission Plant accounts, but not otherwise
reflected in Section Il. I. above as Transmission Support Revenues.

M. Forecasted Transmission Revenue Requirement and Annual True-up shall equal
Central Maine’s estimated revenue requirements for forecasted transmission
plant additions and any associated Annual True-up. The Forecasted
Transmission Revenue Requirement and Annual True-up shall be calculated in
accordance with Attachment K to this Schedule 21-CMP.

Issued by: Hariph Smith Effective: June 1, 2006
Director of Electric Transmission Services
Issued on: March 31, 2006



SO New England Inc. Origina Sheet No. 2330
FERC Electric Tariff No. 3

Section Il - Open Access Transmission Tariff

Schedule 21-CMP

1.0

2.0

3.0

4.0

ATTACHMENT H

Umbrella Service Agreement For Retail
L ocal Network Transmission Service

This Service Agreement, dated as of March 1, 2000 is entered into, by and between Centrd
Maine Power Company, and Centra Maine Power Company, as the designated agent for its
digtribution leve retail access customers as determine by the Maine Public Utility Commission
(“Transmission Customer”). Such retail customers are not required to Sgn a Service
Agreement, but have designated the Centrd Maine as their agent to arrange and maintain Loca
Network Transmission Service under the Centra Maine Power Company Locd Service
Schedule 21 and Regiona Network Service under the OATT on their behaf.

Service under this agreement shall commence on March 1, 2000. The Service Agreement shall
be effective for an initid term of one year. Theresfter, it will continue from year-to-year unless
terminated by Centra Maine through a unilaterd filing with FERC under section 205 of the
FPA. Unless otherwise specified in their State of Maine Tariffs or in their contract with Centra
Maine, retall digtribution level customers taking service under this Service Agreement shdl be
responsible for transmisson charges for the initid term of one of Centra Maine stypicd monthly
billing cyclesfor retail customers. Theresfter, such customers will continue to be responsible for
tranamission charges from typicad monthly hilling cydeto typicad monthly hilling cyde.

Centrad Maine agreesto provide and the Transmission Customer agrees to take and pay for
Loca Network Servicein accordance with the provisons of Part [11 of this Schedule 21-CMP,
Schedule 12 and this Service Agreement. Retall customers shdl continue to pay Maine Public
Utility Commission ordered rates, including without limitation, stranded costs and other
distribution-related costs, as applicable.

This Schedule 21 isincorporated herein and made a part hereof.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services

Issued on: December 22, 2004
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1.0

2.0

3.0

NoaswWDdDPRE

Specificationsfor Retail Local
Network Transmission Service

Term of Transaction: The Service Agreement shdl be effective for an initid term of one year.
Theregfter, it will continue from year-to-year.

Start Date: March 1, 2000

Generd description of capacity and energy to be transmitted by Centra Maineincluding the
electric Control Areain which the transaction originates.

Centrd Maine will transmit cagpacity and energy sufficient to serve dl of it retail ditribution level
customers as determined by the Maine Public Utility Commission.

Retail Local Network Service Customers agree to take the following ancillary servicesfrom
Centrd Maine under the terms and conditions of the OATT and Centra Main€'s Locd Service
Schedule 21.

Scheduling, System Cortrol and Dispatch.

Retall Local Network Customers agree to take the following ancillary services under the terms
and conditions of the OATT and applicable ISO Market Rules through Centra Maine or
another entity acting astheir designated agent.

Scheduling, System Control and Dispatch

Reactive Supply and Voltage Control Service

Regulation and Frequency Response Service (Automatic Generation Control)
Energy Imbaance Service

Operating Reserve- Ten Minute Spinning Reserve Service

Operating Reserve-Ten Minute Non Spinning Reserve Service

Operating Reserve- Thirty Minute Reserve Service

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services

Issued on: December 22, 2004
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1.0

2.0

3.0

4.0

5.0

ATTACHMENT |

Service Agreement For Retail Local Network Transmission Service

This Service Agreement, dated as of , Isentered into, by and between Central
Maine Power Company (“Central Maine”), and (“Transmission Customer”).

The Transmission Customer has been determined by the Central Maine to have a Completed
Application for Local Network Transmission Service under Schedule 21.

By checking here , the Transmission Customer agrees to designate Central Maine asiits
sole agent, pursuant to Schedule 12, for arranging and obtaining Regional Network Service under
the Tariff. The Transmission Provider agrees to bill the Transmission Customer directly for such
services, and the Transmission Customer agreesto pay in full such bill for PTF service.

3.1 The Transmission Customer agrees to pay Central Maine any and all charges associated
with the distribution component of the network service even if there is a dispute over
charges associated with the transmission component of the network service. Central
Maine reserves the right to terminate service for non-payment of charges for distribution
service. Disputes concerning charges for distribution service will be subject to the rules
of the Maine Public Utilities Commission. Disputes concerning transmission service will
be subject to Federa Energy Regulatory Commission (“FERC”) rules. Any partia
payment by the Transmission Customer to Central Maine will applied first to any
outstanding charges associated with transmission services provided by Central Maine to
the Transmission Customer under the Tariff. Thereafter, any partia payment by the
Transmission Customer to Central Maine will be applied to the outstanding charges
associated with distribution services provided under Central Maine's Loca Service
Schedule.

Service under this agreement shall commence on the later of (1) ,0r (2
the date on which construction of dl interconnection equipment, any Direct Assignment Facilities
and/or facility additions or upgrades are completed, or (3) the date on which a Local Network
Operating Agreement is executed and al requirements of said Agreement have been completed or
(4) such other date asit is permitted to become effective by the Commission. Service under this
agreement shall terminate on .

Central Maine agrees to arrange and to provide and the Transmission Customer agrees to take
and pay for Local Network Service in accordance with the provisions of Part I11 of this Schedule
21-CMP and this Service Agreement.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services

Issued on: December 22, 2004
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6.0  Any notice or request made to or by ether Party regarding this Service Agreement shall be
made to the representative of the other Party as indicated below.

Centrd Mane:

Transmisson Customer:

7.0 ThisLoca Service Schedule isincorporated herein and made a part hereof.

IN WITNESS WHEREOF, the Parties have caused this Service Agreement to be executed by their

respective authorized officias.
Centrd Mane:
By: Name
Title Date
Transmisson Customer:;
By: Name

Title Date

Issued by: Hariph Smith
Director of Electric Transmission Services
Issued on: December 22, 2004

Effective: With notice, on or after February 1, 2005
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Specifications For Loca Network
Transmisson Savice

1.0 Temof Transaction:

Start Date:

Termination Dae

2.0  Gened description of capacity and energy to be tranamitted by Central Maine including the
electric Control Areain which the transaction originates.

3.0 Detaled description and forecast of Local Network Load at each delivery point:

4.0 Detailed description of each Network Resource, including
any operating restrictions:

5.0 Detaled description of the Transmisson Customer’s anticipated use of Centrd Maine's
interfaces:

6.0 Description of any transmisson system owned or controlled
by the Transmission Customer:

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004



SO New England Inc. Origina Sheet No. 2335

FERC Electric Tariff No. 3
Section Il - Open Access Transmission Tariff
Schedule 21-CMP

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004



SO New England Inc. Origina Sheet No. 2336
FERC Electric Tariff No. 3

Section Il - Open Access Transmission Tariff

Schedule 21-CMP

Page 4 of 5

7.0  Namegs) of any intervening Transmisson Owners.

8.0 TheLocd Network Service Customer agrees to take the following ancillary services from
Central Maine,

1. Scheduling, System Control and Dispatch Yes\No

The Loca Network Customer agrees to take the following ancillary services from the 1SO, a
third party or agrees to sdf provide them.

Yes/No Source
1. Reactive Supply and Voltage Control _ *
2. Regulation and Frequency Response *
3. Energy Imbaance - *
4. Spinning Resarve _ *
5. Supplementa Reserve - *
Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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9.0  Destription of required Direct Assgnment Fecilities:

10.0 Inaddition to the charge for Tranamission Service and charges for Ancillary Services as set forth
in this Schedule 21, the customer will be subject to the following charges:

10.1 System Impact and/or Facilities Study Charge(s):

10.2 Direct Assignment Facilities Charges:

10.3 Redigpaich Charges:

10.4 Facility Additions or Upgrade Charges.

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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ATTACHMENT J
Form Letter of Credit

[BANK LETTERHEAD]

IRREVOCABLE LETTER OF CREDIT

[Date]
Irrevocable Letter of Credit No.

Centra Maine Power Co.
Manager, Transmission Services
83 Edison Drive

Augusta, ME 04336

Dear Sirs:

At the request and on the instructions of our customer
we hereby establish our irrevocable letter of credit
No. in your favor for the account of
and authorize you to draw on
Bank an amount not to exceed Dollars ($ ).

Funds under this letter of credit are available to you against a sight draft on us, which must be
marked “ Drawn under
Bank Irrevocable Letter of Credit No. dated "

Each draft must be accompanied by: (1) awritten statement by your duly authorized officer that
there is then payable to you from an amount
equa to the amount of such draft and specifying the section of the Power Purchase Agreement under
which the amount is payable; and (2) the original of this letter of credit, which will be returned to you
following notation hereon by the Bank of the amount of such draft, except that, if the amount of the draft
isin the full amount of thisletter of credit, then the letter of credit will be retained by the Bank.

Drafts so drawn and accompanied will be honored by this Bank if presented to our main officein ___
, prior to the close of business on the expiration date. The expiration date of this

letter of creditis

Upon the payment to you of any amount demanded hereunder, we shall be fully discharged on our
obligation under this letter of credit with respect to such amount, and we shall not thereafter be obligated

Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005
Director of Electric Transmission Services
Issued on: December 22, 2004
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to make any further payments under this letter of credit in respect of such amount to you or to any other
person.

If at any time prior to presentation for payment hereunder, we receive a certificate signed by an
authorized officer of Centra Maine stating that this Letter of Credit has been logt, stolen, mutilated or
destroyed, we will, upon receipt of (i) the mutilated Letter of Credit, in the case of mutilation of the Letter
of Credit, or (ii) in other cases, such proof of loss as we shall reasonably specify, issue to Centra Maine a
replacement Letter of Credit dated the same date, bearing the same number, in the same amount, and in
all other respectsidentical to this Letter of Credit, as it may have been amended or reduced, except that
the replacement Letter of Credit shall be marked "Duplicate’ and shdl contain a provision stating, "This
duplicate Letter of Credit isissued to replace Letter of Credit No. ; the beneficiary herein
agreesto return promptly this duplicate Letter of Credit to [Bank] in the event the
original Letter of Credit is recovered.”

This letter of credit sets forth in full our understanding and such understanding shal not in any way
be modified, amended, amplified or limited by reference to any document, instrument or agreement
referred to herein.

This letter of credit is subject to the Uniform Customs and Practice for Documentary Credits, 1983
Revision, ICC Publication No. 400 (the "Uniform Customs'). This|etter of credit shall be deemed to be a
contract made under the laws of the State of Maine and shall, as to matters not governed by the Uniform
Customs, be governed by and construed in accordance with the laws of said State.

Very truly yours,
BANK
By:
Its:
Issued by: Hariph Smith Effective: With notice, on or after February 1, 2005

Director of Electric Transmission Services
Issued on: December 22, 2004
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ATTACHMENT K

FORECASTED TRANSMISSION REVENUE REQUIREMENTS FOR ATTACHMENT

G-R AND ATTACHMENT G-W

l. DEFINITIONS

(i)

(i)

(iii)

(iv)

Annual True-up (ATU): shall be the difference between Central Maine’s

actual Annual Transmission Revenue Requirements for the most recently
concluded calendar year and Central Maine’s actual Annual Transmission
Revenue Requirements for the calendar year prior to the most recently
concluded calendar year (i.e., the revenue requirements used to calculate
LNS rates effective June 1 of the most recently concluded calendar year), as
adjusted to include interest pursuant to Part 11 below.

Forecast Period: The calendar year immediately following the calendar

year for which the most recent FERC Form | data is available.

Forecasted Transmission Plant Additions (FTPA): shall equal an estimate

of Central Maine’s transmission plant additions for the Forecast Period.

Carrying Charge Factor (CCF): shall reflect the most recent calendar year

data used in determining Central Maine’s Annual Transmission Revenue
Requirements and shall equal the sum of Attachment G-R Sections I.A
through 11.H plus 11.M divided by Attachment G-R Section 11.A.1.(a) for
Central Maine’s retail transmission customers. The CCF for Central Maine’s
wholesale customers shall equal the sum of Attachment G-W Sections 11.A

through 11.H divided by Attachment G-W Section I1.A.1.(a).

Issued by: Hariph Smith Effective: June 1, 2006
Director of Electric Transmission Services
Issued on: March 31, 2006
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(V) Forecasted Transmission Revenue Requirement (FTRR): shall equal

FTPA multiplied by the CCF as shown:

FTRR = FTPA * CCF

1. INTEREST ON ANNUAL TRUE-UPS
Interest on the Annual True-up amounts (i.e., interest applicable to any over or under

collection) shall be calculated pursuant to the Commission’s regulations at 18 C.F.R. 8§

35.19a (a) (2) (iii).

1. INFORMATIONAL FILINGS

Supporting documentation for the derivation and calculation of Section I (i) through (v)
of this Attachment K will be included as part of the Annual Informational Filing required

pursuant to Section 10.2 of Schedule 21-CMP.

Issued by: Hariph Smith Effective: June 1, 2006

Director of Electric Transmission Services
Issued on: March 31, 2006
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Attachment L
Creditworthiness Procedure

l. General Information

This Attachment L details the specific requirements for creditworthiness procedures of
Schedule 21-CMP of the OATT for Central Maine Power Company (“CMP”). Any customer
taking (i) any service under Schedule 21-CMP, the Local Service Schedule (“LSS”) for CMP
under the OATT or (ii) any Federal Energy Regulatory Commission (“Commission”) regulated
Interconnection Service from CMP (such a customer is referred to herein as a “Customer” and
such services are referred to individually herein as a “Service” and collectively as “Services”)
must meet the terms of this Attachment L.  The creditworthiness of each Customer must be
established prior to receiving Service from CMP. A Customer will be evaluated at the time its
application for such Service is provided to CMP or to ISO-NE. A credit review shall be
conducted for each transmission Customer at least annually or upon reasonable request by the
transmission Customer. CMP may conduct a credit review any time there is a material change in
a Customer’s financial conditions as set forth in Section VIII.LA. Any change in this Attachment
L will be made in accordance with Section 10 and posted on CMP’s OASIS. http://0asis.iso-
ne.com/oasis/cmp

All Customers must comply with the terms of this Attachment L. The Customer should
refer to the Company’s web site at www.cmpco.com or the Company’s OASIS site, for the
applicable contact representative at CMP.

Upon receipt of a Customer’s Financial Information, CMP will review it for
completeness and will notify the Customer if additional information is required. Upon
completion of a credit evaluation of a Customer, CMP will notify the Customer of the results as
well as of any Financial Assurance requirements. CMP will provide a written report of the credit
evaluation, upon written or email request by the Customer.

1. Financial Information
e Customers requesting Service are required, at the sole discretion of CMP, to submit, if
available, all current rating agency reports from Standard and Poor’s (“S&P”), Moody’s
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e and/or Fitch of the Customer, its direct or indirect parent (“Parent”), or other credit
provider, or

e Audited financial statements provided by a registered independent auditor for the two
most recent years, or the period of its existence, if shorter, for the Customer, its Parent, or
credit provider.

I11.  Creditworthiness Requirements
A. The Customer must meet at least one of the following quantitative criteria:
a) If rated, the Customer must have either for itself or for its outstanding debt the
following:
e S&P’s or Fitch rating of at least a BBB-, or
e Moody'’s rating of at least a Baa3.

Not withstanding any other provision of this Schedule L, a Customers credit will be
limited as follows:

Rating (S&P / Moody’s) Credit Limit
A/A2 $30,000,000
A-/IA3 $20,000,000
BBB+/Baal $15,000,000
BBB/Baa2 $10,000,000
BBB-/Baa3 $5,000,000

If ratings by different agencies are inconsistent, CMP will use the lowest rating.

b) If unrated or if rated below BBB-/Baa3, as stated in a), the customer must meet
all of the following:
e A Current Ratio of at least 1.0 times (current assets divided by all current
liabilities);
e A Total Capitalization Ratio of less than 60% debt: total debt (including all short-
term borrowing) divided by total shareholders’ equity plus total debt:

c) If the Customer relies on the creditworthiness of a Parent company; the
Customer’s Parent company must meet the criteria set out in (a) or (b) above, and must
provide to CMP a written guarantee, to CMP’s satisfaction, that it will be unconditionally
responsible for all financial obligations associated with the Customer’s receipt of
transmission service from CMP.

B. If the Customer does not meet the quantitative criteria in Section A of this
Section 111, the Customer will qualify for unsecured credit equivalent to two month
Transmission
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Service charges, or for Interconnection Service, the credit equivalent of two months of the
annual facilities charges and other ongoing charges, if the following qualitative criteria
are met:

e The Customer has, on a rolling basis, 12 consecutive months of payments to CMP
with no missed, late or defaults in payment.

IV.  Einancial Assurance
If the Customer does not meet the Creditworthiness set out in Section I11, then the
Customer must either:

e Pay in advance for service an amount equal to the lesser of the total charge for Services
or the charge for three months of Services not less than five (5) business days in advance
of the commencement of service; or,

e Subject to prior approval by CMP, for Transmission Service of three (3) months or
longer, prepay each month not less than (5) business days before the beginning of the
month. Notwithstanding any other provision of this Attachment L, CMP will not pay
interest for prepayment of the current month’s service.

e For Interconnection Service, prepayment of three (3) months of the anticipated facilities
construction and all construction related costs including but not limited to project
planning, management and overheads, as specified and updated from time to time by
CMP, not less than five (5) business days in advance of commencing work; or
prepayment of all construction related costs according to a schedule to be included in the
Interconnection Agreement or E&P Agreement. If a conflict arises between the Terms of
this Schedule L and an Interconnection or E&P Agreement, the terms of Interconnection
or E&P Agreement shall apply.

e Obtain Financial Assurance, to CMP’s satisfaction in the form of (a) letter of credit, (b)
performance bond, (c) a cash Deposit, or (d) corporate guarantee equal to the equivalent
of three (3) months of Transmission Service changes prior to receiving service.

If the Customer pays for service more than one month in advance or posts a cash deposit,
CMP will pay the Customer interest on the amounts not yet due to CMP, computed in
accordance with the Commission’s regulations at 18 CRF 35.19a(a)(2)(iii).

V. Credit Levels

If the Customer meets the applicable criteria outlined in Section 111, that Customer may
receive unsecured credit equivalent to three (3) months of transmission charges or, for
interconnections, the credit equivalent of three (3) months of the annual facilities charges and
other ongoing charges.
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VI.  Contesting Creditworthiness Determination

The Customer may submit a written request for reconsideration within twenty (20)
calendar days of being notified of the creditworthiness determination. Such request should
provide information supporting the basis for reconsideration. CMP will review and respond to
the request within twenty (20) calendar days.

VII.  Process for Changing Credit Requirements

In the event that CMP plans to revise its requirements for credit levels or collateral
requirements as detailed in this Attachment L, CMP shall submit such changes in a filing to the
Commission under Section 205 of the Federal Power Act. CMP shall follow the notification
requirements pursuant to Section 3.04(a) of the Transmission Operating Agreement and reflected
herein.

A General Notification Process

a) CMP shall provide written notification to ISO-NE and stakeholders of any filing
described above, at least thirty (30) days in advance of such filing.

b) Filing notifications shall include a detailed description of the filing,

including a redlined document containing revised change(s).

C) CMP shall consult with interested stakeholders upon request.

d) Following Commission acceptance of such filing and upon the effective date,

CMP shall revise its Attachment L Creditworthiness Procedures and an updated version
of Schedule 21-CMP shall be posted on the ISO-NE website.

B. Transmission Customer Responsibility

When there is a change in requirements, it is the responsibility of the Transmission
Customers to forward updated financial information to the Company, to the address noted on
CMP’s OASIS site and indicate whether the change affects their ability to meet the requirements
of Attachment L. In such cases where the customer’s status has changed, the Customer must
take the necessary steps to comply with the revised requirements of Attachment L by the
effective date of the change. Failure to meet the requirements of this Section VII (B) shall, at
CMP’s sole discretion, result in the requirement to post Financial Assurance immediately upon
written or email notice by CMP.

VIIl. Posting Collateral Requirements
A. Changes in Customer’s Financial:

Each Customer must inform CMP in writing, within five (5) business days of any
material change in its financial condition, and, if the Customer qualifies under Section Il1A. (c),
that of its Parent. A material change in financial conditions may include, but not limited to, the
following:
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e Change in ownership direct or indirect, by way of merger, acquisition or substantial
sale of assets;

e A downgrade of long- or short-term debt rating by a major rating agency;

e Being placed on a credit watch with negative implications by a major rating agency;

e A bankruptcy filing;

e Any action requiring filing of a Form 8-K;

e A declaration of or acknowledgement of insolvency;

e A report of a significant quarterly loss or decline in earnings;

e The resignation of key officer(s);

e The issuance of a regulatory order and/or the filing of a lawsuit that could materially
adversely impact current or future financial results.

Failure to meet the requirements of this Section VIII (A) shall, at CMP’s sole discretion,
result in the requirement to post Financial Assurance immediately upon written or email notice
by CMP.

B. Change in Creditworthiness Status

A Customer who has been extended unsecured credit under this policy must provide
Financial Assurance as set forth in Section 1V, within three (3) business days, if one or more of
the following conditions apply:

e The Customer no longer meets the applicable criteria for Creditworthiness in item IlI;

e The Customer exceeds the amount of unsecured credit extended by CMP, in which case
Financial Assurance equal to the amount of excess must be provided within three (3)
business days; or

e The Customer has missed two or more payments for any of the Services offered by the
Company’s in the last 12 months.

e The Customer fails to meet the requirements of Sections VII (B) or VIII (A).

In the event that CMP determines that there is a change in the credit level or collateral
requirements, the Customer may request a written explanation of the basis for this change. Such
notification should be sent, in writing or via email, to the CMP contact indicated on the CMP
OASIS site. CMP shall respond to such request within twenty (20) days of receipt of such
notification.

Customers must post additional collateral within three (3) business days, from the date
they are notified of the need for additional requirements.

IX. _ Ongoing Financial Review
Each Customer is required to submit to CMP annually or when issued, as applicable:
e Current rating agency report covering the Customer or its Parent;
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e Audited financial statements of the Customer or its Parent from a registered independent
auditor; and
e 10-Ks and 8-Ks, promptly upon their issuance.

X. Suspension of Service

CMP may, at its sole discretion, immediately suspend service (with notification to
Commission) to a Customer, and may initiate proceedings with Commission to terminate
service, if the Customer does not meet the terms described in items 111 through VII at any time
during the term of service or if the customer’s payment obligations to CMP exceed the amount
of unsecured or secured credit to which it is entitled under this Attachment L. A Customer is not
obligated to pay for Transmission Service that is not provided as a result of a suspension of
service.
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