ISO New England Inc. 4th RevSheet No7308
FERC Electric Tariff No3 Superseding 18l Rev 7308
Section IlIT Market Rule I Standard Market Design

Section I11.13- Forward Capacity Market

[11.13. Forward Capacity Market. The ISO shall administer a forward market for
capacity (AiForward Capacity Marketo) in
Section I11.13. For each ongear period from June 1 through May 31, starting
with the period June 1, 20 to May 31, 2011, for which Capacity Supply
Obligations are assumed and payments are made in the Forward Capacity Market
(ACapacity Commitment Periodo), the 1 SO
auction (AForward Capaci t grovidieansdfi ono) i n
Section 111.13.2 to procure the amount of capacity needed in the New England
Control Area and in each modeled Capacity Zone during the Capacity
Commitment Period, as determined in accordance with the provisions of Section
[11.12. To be eligble to assume a Capacity Supply Obligation for a Capacity
Commitment Period through the Forward Capacity Auction, a resource must be
accepted in the Forward Capacity Auction qualification process in accordance
with the provisions of Section 111.13.1. A @acity Supply Obligation is an
obligation to provide capacity from a resource, or a portion thereof, that is
acquired through a Forward Capacity Auction in accordance with Section 111.13.2,

a reconfiguration auction in accordance with Section 111.13.4, ©apacity
Supply Obligation Bilateral in accordance with Section 111.13.5.

[11.13.1. Forward Capacity Auction Qualification. Each resource, or portion
thereof, must qualify as a New Generating Capacity Resource (Section
111.13.1.1), an Existing Generating CapgdResource (Section 111.13.1.2),
a New Import Capacity Resource or Existing Import Capacity Resource
(Section 111.13.1.3), or a New Demand Resource or Existing Demand
Resource (111.13.1.4). Each resource must be at least 100 kW in size to
participate inhe Forward Capacity Auction, except for resources
registered with the ISO prior to the earliest date that any portion of this
Section I11.13 becomes effective. In the qualification process, the ISO
shall determine a summer Qualified Capacity for eacturesdhat shall
represent the maximum amount of capacity that can be offered from that
resource in the Forward Capacity Auction for the associated Capacity
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Commitment PeriodAn offermay becomposed of separate resources
pursuant tdhe provisions oection 111.13.1.5. In the qualification

process, the ISO shall also determine a winter Qualified Capacity for each
resource that is used to determine the amount of capacity that can be
obligated from that resource during the winter portion (October through
May) of the Capacity Commitment Period through reconfiguration
auctions, as discussed in Section 111.13.4, or through bilateral contracts, as
discussed in Section 111.13.5. All Project Sponsors must be Market
Participants no later than 30 days priortte teadline for submitting the
financial assurance deposit described in Section 111.13.1.9.

[11.13.1.1. New Generating Capacity Resources.To participate in a

Forward Capacity Auction as a New Generating Capacity
Resource, a resource or proposed resource mustmeeet t
definitions and requirements of this Section 111.13.1.1. A New
Generating Capacity Resource that achieves Commercial
Operation prior to the first Forward Capacity Auction that has not
submitted a New Capacity Show of Interest Form pursuant to
Section 1.13.1.1.2.1 and a critical path schedule pursuant to
Section 111.13.1.1.2.2.2, shall not be eligible to participate in the
first Forward Capacity Auction and must clear in a reconfiguration
auction or enter into a Capacity Supply Obligation Bilateral to
receive capacity payments during the first Capacity Commitment
Period. A New Generating Capacity Resource may elect, during
the qualification process, to have the Capacity Supply Obligation
and the Capacity Clearing Price applicable to an offer thatscikear
the Forward Capacity Auction continue to apply after the Capacity
Commitment Period associated with the Forward Capacity Auction
in which the offer clears, for up to four additional and consecutive
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Capacity Commitment Periods, in whole Capacity Cotmant
Period increments only, as described in Section 111.13.1.1.2.2.4.

[11.13.1.1.1. Definition of New Generating Capacity Resource.
A resource or a portion of a resource that is not a New
Import Capacity Resource or Existing Import Capacity
Resource (as defined ire&ion 111.13.1.3), or a New
Demand Resource or Existing Demand Resource (as
discussed in Section 111.13.1.4) shall be considered a New
Generating Capacity Resource for participation in a
Forward Capacity Auction if either: (i) the resource has
never preiously been counted as a capacity resource as
described in Section 111.13.1.1.1.1; or (ii) the resource, or a
portion thereof, meets one of the criteria in Section
1.13.1.1.1.2.

[11.13.1.1.1.1. Resources Never Previously Counted as
Capacity.

(@)  Aresource, or a podn thereof, will be
considered to have never been counted as a
capacity resource if: (i) it never previously
received any payment as a capacity resource
(including any payment as an ICAP
Resource pursuant to the market rules in
effect prior to December 2006 or any
ICAP Payment during the ICAP Transition
Period pursuant to the market rules in effect
from December 1, 2006 through June 1,
2010, except any such payment that is
received after the resource has cleared as a
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(b)

New Generating Capacity Resourcain
Forward Capacity Auction); and (ii) it has
not cleared in any previous Forward
Capacity Auction.

For the Forward Capacity Auction for the
Capacity Commitment Period beginning
June 1, 2010, any resource that is not
expected, as determined by the 1$®begin
Commercial Operation by February 1, 2009
shall be treated as a New Generating
Capacity Resource, unless the resource is
required pursuant to contract to be treated as
an Existing Generating Capacity Resource
or the resource elects to be treatedras
Existing Generating Capacity Resource in
the New Capacity Qualification Package. If
such a resource is required pursuant to
contract or elects to be treated as an Existing
Generating Capacity Resource:

® the resource must satisfy all of the
gualification process requirements
applicable to a New Generating
Capacity Resource as described in
Section 111.13.1.1.2 (including the
Qualified Capacity determination
pursuant to Section 111.13.1.1.2.5),
except that the resource may not
elect, if its offer clearg the
Forward Capacity Auction, to have
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the associated Capacity Supply
Obligation and Capacity Clearing
Price continue to apply after the first
Capacity Commitment Period; and

(i) the resource shall be entered into the
Forward Capacity Auction in the
samemanner as an Existing
Generating Capacity Resource that
did not submit a Static Deist Bid, a
Permanent D4.ist Bid, an Export
Bid, or an Administrative Export De
List Bid, as described in Section
[1.13.2.3.2(c).

(c) Where a New Capacity Generating Reseurc
was accepted for participation in the
gualification process for a previous Forward
Capacity Auction, but cleared less than its
summer Qualified Capacity in that previous
Forward Capacity Auction and is having its
critical path schedule monitored by ti&0
in accordance with Section 111.13.3, the
portion of the resource that did not clear in
the previous Forward Capacity Auction shall
be a New Generating Capacity Resource in
the subsequent Forward Capacity Auction.
Such a New Generating Capacity Resource
must satisfy all of the qualification process
requirements applicable to a New
Generating Capacity Resource as described
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in Section 111.13.1.1.2, except that the
Project Sponsor is not required to resubmit
documentation demonstrating site control
(Section 111.13.1.1.2.2.1) or to resubmit a
critical path schedule (Section
[11.13.1.1.2.2.2) or to provide a new
Quialification Process Cost Reimbursement
Deposit (Section 111.13.1.1.2.1(e)

[11.13.1.1.1.2. Resources Previously Counted as
Capacity. A resource that has previsly been
counted as a capacity resource, including a
deactivated or retired capacity resource, may elect
to participate in the Forward Capacity Auction as a
New Generating Capacity Resource, as described in
this Section 111.13.1.1.1.2. The incremental
expenditure required to reactivate a resource that
previously has been deactivated or retired pursuant
to Section 1.3.9 of the Transmission, Markets and
Services Tariff (or its predecessor provisions) may
be included in the calculation of the dollar per
kilowatt thresholds in this Section 111.13.1.1.1.2. A
resource accepted for participation in the Forward
Capacity Auction as a New Generating Capacity
Resource pursuant to this Section 111.13.1.1.1.2
shall participate in the Forward Capacity Auction
pursuantd Section 111.13.2.3.2(e). A resource shall
be accepted for participation as a new resource if it
complies with one of the following three
subsections:
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(@)

(b)

Where investment in the resource will result,
by the commencement of the Capacity
Commitment Period, ian increase in output
by an amount equal to or exceeding the
greater of: (i) 20 percent of the summer
Qualified Capacity of the resource at the
time of the qualification process for the
Forward Capacity Auction; or (ii) 40 MW
above the summer Qualified Gagty of the
resource at the time of the qualification
process for the Forward Capacity Auction,
the whole resource shall participate in the
Forward Capacity Auction as a New
Generating Capacity Resource; or

Where investment in the resource
subsequent tdanuary 1, 2007 and prior to
the conclusion of the first Capacity
Commitment Period associated with the
Capacity Supply Obligation for which
treatment as a new resource may be applied,
for the purposes of ¥ypowering will be

equal to or greater than $208rkilowatt of
the whole resourceds
Capacity after rgpowering, the owner of the
resource may elect that the whole resource
participate in the Forward Capacity Auction
as a New Generating Capacity Resource.
The $200 threshold (in base ye®08

dollars) shall be adjusted annually in
accordance with the most recent Handy

Issued by: Kathleen A. Carrigan, Senior Vice President and General Counsel Effective: February 16, 2007

Issued on: February 15, 2007

u

m



ISO New England Inc.

FERC Electric Tariff No3

Section Il Market Rule Ii Standard Market Design
Section I11.13- Forward Capacity Market

Original Steet No.73085

()

Whitman Index of Public Utility
Construction Costs; or

Where investment in the resource
subsequent to January 1, 2007 and prior to
the conclusion of the first Capacity
Commitment Period associated with the
Capacity Supply Obligation for which
treatment as a new resource may be applied,
for the purpose of compliance with
environmental regulations or permits will be
equal to or greater than $100 per kilowatt of
thewholee sour ceds summer
Capacity after the investment, the owner of
the resource may elect that the whole
resource participate in the Forward Capacity
Auction as a New Generating Capacity
Resource. The $100 threshold (in base year
2008 dollars) shallé&adjusted annually in
accordance with the most recent Handy
Whitman Index of Public Utility

Construction Costs.

[11.13.1.1.1.3. Incremental Capacity of Resources
Previously Counted as Capacity.The owner of a
resource previously counted as a capacity resource
may electo have the incremental amount of
capacity above the summer Qualified Capacity of
the resource at the time of the qualification process
participate in the Forward Capacity Auction as a
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New Generating Capacity Resource, where
investment in the resource:

(@  will result, by the start of the Capacity
Commitment Period, in an increase in output
greater than 2 percent of the summer
Qualified Capacity of the resource at the
time of the qualification process for the
Forward Capacity Auction, but less than or
equato the greater of: (i) 20 percent of the
summer Qualified Capacity of the resource
at the time of the qualification process for
the Forward Capacity Auction; or (ii) 40
MW; and

(b)  will be equal to or greater than $200 per
kilowatt of the amount of the inease in
summer Qualified Capacity resulting from
the investment. The $200 threshold (in base
year 2008 dollars) shall be adjusted annually
in accordance with the most recent Handy
Whitman Index of Public Utility
Construction Costs. These investment costs
may include the costs associated with
reactivating a resource that was previously
deactivated pursuant to Section 1.3.9 of the
Transmission, Markets and Services Tariff
(or its predecessor provisions) and in which
investment in the resource was undertaken
prior to reactivation.
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If the incremental amount of capacity seeking to
participate in the Forward Capacity Auction as a
New Generating Capacity Resource pursuant to this
Section 111.13.1.1.1.3 does not cause the resource to
exceed the megawatt amouppeoved in the
resourceb6s Interconnection
Sponsor must submit a New Capacity Qualification
Package but is not required to submit a New
Capacity Show of Interest Form for the incremental
amount by the New Capacity Qualification

Deadlne. If the incremental amount of capacity
seeking to participate in the Forward Capacity
Auction as a New Generating Capacity Resource
pursuant to this Section 111.13.1.1.1.3 causes the
resource to exceed the megawatt amount approved
i n t he r ersoonaction AgieemehtortMW
amount approved pursuant to Section 1.3.9 of the
Transmission, Markets and Services Tariff (or its
predecessor provisions), the Project Sponsor must
submit a New Capacity Show of Interest Form
pursuant to Section 111.13.1.1.2ahd a New

Capacity Qualification Package pursuant to Section
[11.13.1.1.2 for the incremental amount.

[11.13.1.1.1.4. De-rated Capacity of Resources
Previously Counted as Capacity.For purposes of
the Forward Capacity Market, dated capacity of a
resource shall be msured by the difference
between the Qualified Capacity prior to the de
rating of the resource and the most recent summer
demonstration of Seasonal Claimed Capability of a
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resource, as of the fiffBusinesPday of October.

The owner of a resource prevsly counted as a
capacity resource that has beerraked by at least

2 percent of its summer Qualified Capacity (as an
Existing Generating Capacity Resource) but by no
more than the lesser of 20 percent of its summer
Qualified Capacity (as an Existing Geating
Capacity Resource) or 40 MW for three or more
years at the time of the Forward Capacity Auction
may elect to have the incremental amount of
capacity above the capacity level established while
derated treated as a New Generating Capacity
Resourcefiit demonstrates that it will bete
established prior to the start of the Capacity
Commitment Period and that the investment in the
resource for such purposes shall be equal to or
greater than $200 per kilowatt of the amount of the
increase in summer Quidd Capacity resulting

from the investment. The Project Sponsor must
submit a New Capacity Show of Interest Form
pursuant to Section 111.13.1.1.2.1 and a New
Capacity Qualification Package pursuant to Section
[11.13.1.1.2.2 for the incremental amount of
capacity for the relevant Forward Capacity Auction.
The $200 threshold (in base year 2008 dollars) shall
be adjusted annually in accordance with the most
recent HandywWhitman Index of Public Utility
Construction Costs. The owner of a resource
seeking tdhave the incremental amount of capacity
counted as a New Generating Capacity Resource as
provided in this Section, must demonstrate based on
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historical data that the resource previously operated
at a level at least 2 percent above thealed
amount.

[11.13.1.1.1.5. Treatment of Resources that are Partially
New and Partially Existing. For purposes of this
Section 111.13.1, where only a portion of a single
resource is treated as a New Generating Capacity
Resource, either as a result of partial clearing in a
previousForward Capacity Auction or pursuant to
Section 111.13.1.1.1.3 or Section 111.13.1.1.1.4, then
except as otherwise indicated in this Section
[11.13.1, that portion of the resource shall be treated
as a New Generating Capacity Resource, and the
remainder othe resource shall be treated as an
Existing Generating Capacity Resource.

[11.13.1.1.1.6. Treatment of Deactivated and Retired
Units.

(@  This Section 111.13.1.1.1.6(a) shall only apply
for the first Forward Capacity Auction.
Except as described in Section
[11.13.1.1.1.6(b) below, no resource that is
retired pursuant to Section 1.3.9 of the
Transmission, Markets and Services Tariff (or
its predecessor provisions), as applicable,
prior to 45 days before the Forward Capacity
Auction shall be included in that Forward
Capacity Auction. Except as described in
Section 111.13.1.1.1.6(b) below, no resource
that is deactivated pursuant to Section 1.3.9 of
the Transmission, Markets and Services
Tariff (or its predecessor provisions), as
applicable, at the Existing Capacity
Qudification Deadline shall be included in
that Forward Capacity Auction. Resources
that are deactivated after the Existing
Capacity Qualification Deadline or retired
within 45 days of the Forward Capacity
Auction must participate in that Forward
Capacity Auction.
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(b)

A resource that previously has been
deactivated or retired pursuant to Section
1.3.9 of the Transmission, Markets and
Services Tariff (or its predecessor
provisions), as applicable, that submits to the
ISO a reactivation plan demonstratingttthe
resource shall return to Commercial
Operation shall, subject to ISO review and
acceptance of that reactivation plan, be
treated as an Existing Generating Capacity
Resource unless that resource satisfies the
criteria under Section 111.13.1.1.1.2 abdlaw
Generating Capacity Resource. Such
reactivation plans must be received by the
ISO no later than the Existing Capacity
Quialification Deadline. A resource that
previously has been deactivated or retired
pursuant to Section 1.3.9 of the Transmission,
Markets and Services Tariff (or its
predecessor provisions), as applicable, that
submits to the ISO a reactivation plan
demonstrating that the resource shall return to
Commercial Operation and having a material
modification as described in Section 1.3.9 of
the Transmission, Markets and Services
Tariff (or its predecessor provisions), as
applicable, shall be subject to Section
[11.13.1.1.2.3 (Initial Interconnection
Analysis).

[11.13.1.1.2. Qualification Process for New Generating
Capacity Resources.For a resource touglify as a New
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Generating Capacity Resource,
Sponsor must make two separate submissions to the ISO:
First, the Project Sponsor must submit a New Capacity
Show of Interest Form during the New Capacity Show of
Interest Submissiowindow. Second, the Project Sponsor
must submit a New Capacity Qualification Package no later
than the New Capacity Qualification Deadline. Each of
these submissions is described in more detail in this Section
[11.13.1.1.2. Both the New Capacity Showlonterest Form
and the New Capacity Qualification Package are required
regardless of the status of the project under the generator
interconnection procedures described in Schedules 22 and
23 of Section Il of the Transmission, Markets and Services
Tariff. Neither the New Capacity Show of Interest Form
nor the New Capacity Qualification Package constitutes an
Interconnection Request. A Project Sponsor may withdraw
from the qualification process at any time priothcee
Business Days before the submissid the financial
assurance deposit pursuant to Section 111.13.19.1
providing written notification of such withdrawal to the

ISO. Any withdrawal, whether pursuant to this provision

or as determined by the ISO (for example as described in
Section 11113.1.1.2.1 or Section 111.13.1.9.3), shall be
irrevocable. The Project Sponsor of a withdrawn

application is subject to reconciliation of its Qualification
Process Cost Reimbursement Deposit described in Section
[11.13.1.9.3. Upon submission of the fir@al assurance
deposit by the Project Sponsor pursuant to Section
[11.13.1.9.1, the resource is obligated to particigatd will

be included irthe Forward Capacity Auction at its

Qualified Capacity amourat the Forward Capacity

Auction Starting Price None of the provisions of this
Section 111.13.1, including the initial interconnection
analysis and the analysis of overlapping interconnection
impacts, supersedes, replaces, or satisfies any of the
requirements of
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Schedules 22 and 23 of Section Il of Tfransmission,
Markets and Services Tariff. Determinations by the ISO
pursuant to this Section 111.13.1.1.2, including the initial
interconnection analysis and the analysis of overlapping
interconnection impacts, are for purposes of qualification
for paricipation in the Forward Capacity Auction only, and
do not constitute a right or approval to interconnect, and do
not guarantee the ability to interconnect.

[11.13.1.1.2.1. New Capacity Show of Interest Form.
Except as otherwise provided in this Section
[11.13.1.1.2.1 for each resource that a Project
Sponsor seeks to offer in the Forward Capacity
Auction as a New Generating Capacity Resource,
the Project Sponsor must submit to the ISO a New
Capacity Show of Interest Form as described in this
Section 111.13.1.1.2.1 durgthe New Capacity
Show of Interest Submission Window. After
submission of a New Capacity Show of Interest
Form, material changes (as defined in Section 4.4 of
Schedule 22 of Section Il of the Transmission,
Markets and Services Tariff) may not be made to
the information contained therein. The New
Capacity Show of Interest Form is available on the
ISO website. A New Capacity Show of Interest
Form to which a material change has been made
shall be considered withdrawiNo change that may
result in a redu@n in capacity may be made to a
project described in a New Capacity Show of
Interest Form or New Capacity Qualification
Package between the date that is 150 days before
the start of the Forward Capacity Auction and the
deadline for qualification determitian
notifications described in Section 111.13.1.1.2.8.

(@) A completed New Capacity Show of Interest
Form shall include the following
information, to the extent the information is
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not already provided under an active
Interconnection Request under Schedadl2s
and 23 of Section Il of the Transmission,
Markets and Services Tariff, and other such
information necessary to evaluate a project:

the project name; the Pr
contact i nformati on; t he
| SO cust omer St adted s ; t he

Commercial Operation date; the project
address or location, and if relevant, asset
identification number; the status of the
project under the generator interconnection
procedures described in Schedules 22 and 23
of Section Il of the Transmission, Maats

and Services Tariff, including whether an
Interconnection Request has been submitted
for the project; whether the resource has
ever previously been listed as a capacity
resource; the capacity (in MW) of the New
Generating Capacity Resource; the
Econonic Minimum Limit (in MW) of the

New Generating Capacity Resource; a
general description of t
equipment configuration; a simple location
plan and a onéine diagram of the plant and
station facilities, including any known
transmission facilitiesthe location of the
proposed interconnection; and other specific
project data as set forth in the New Capacity
Show of Interest Form. The ISO may waive
the submission of any
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(b)

information not required for evaluation of a
project.

For all Forward CapagitAuctions and
reconfiguration auctions after the Forward
Capacity Auction for the Capacity
Commitment Period beginning June 1, 2010,
the Project Sponsor must submit with the
New Capacity Show of Interest Form,
documentation demonstrating that the
ProjectSponsor has already achieved
control of the project site for the duration of
the relevant Capacity Commitment Period.
Site control shall mean that: (i) the Project
Sponsor is the owner in fee simple of the
real property on which the project will be
located; (ii) the Project Sponsor holds a
valid written leasehold interest in the real
property on which the project will be
located; (iii) the Project Sponsor holds a
valid written option, exercisable solely by
the Project Sponsor or its assignee, to
purchase please property on which the
project will be located; or (iv) the Project
Sponsor holds a duly executed written
contract to purchase or lease the real
property on which the project will be
located. A resource that has previously been
counted as a capagitesource is not
required to submit site control
documentation.
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(€)

(d)

In the New Capacity Show of Interest Form,
the Project Sponsor must indicate if the New
Generating Capacity Resource is
incremental capacity associated with a
resource previously listed azapacity
resource, as discussed in Section
[11.13.1.1.1.3, or if the New Generating
Capacity Resource is incremental capacity
associated with a resource previously listed
as a capacity resource that has beeratkd
for three or more years at the timettoé
Forward Capacity Auction, as discussed in
Section 111.13.1.1.1.4.

For the Forward Capacity Auction for the
Capacity Commitment Period beginning
June 1, 2010, any resource that the ISO
determines will not achieve Commercial
Operation by February 1029 shall be
treated as a New Generating Capacity
Resource, unless the Project Sponsor
indicates in the New Capacity Show of
Interest Form that the resource is required
pursuant to contract to be treated as an
Existing Generating Capacity Resource or
thatthe resource elects to be treated as an
Existing Generating Capacity Resource. If
the Project Sponsor indicates in the New
Capacity Show of Interest Form that the
resource is required pursuant to contract to
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be treated as an Existing Generating
CapacityResource or that the resource elects
to be treated as an Existing Generating
Capacity Resource, the provisions of Section
[11.13.1.1.1.1(b) shall apply. A New
Generating Capacity Resource that has
achieved Commercial Operation by March
1, 2007 shall be ¢ated as an Existing
Generating Capacity Resource in the first
Forward Capacity Auction. A New
Generating Capacity Resource that achieves
Commercial Operation subsequent to March
1, 2007 and before February 1, 2008 that
submits a New Capacity Show of Ireet

Form and a New Capacity Qualification
Package indicating a projected Commercial
Operation date prior to February 1, 2009,
shall be treated as an Existing Generating
Capacity Resource in the first Forward
Capacity Auction. A New Generating
Capacity Reource that achieves
Commercial Operation subsequent to March
1, 2007 and before February 1, 2008 that
does not submit a New Capacity Show of
Interest Form and a New Capacity
Qualification Package shall not be included
in the first Forward Capacity Aucticand

shall not be eligible to participate in the first
Forward Capacity Auction and must clear in
a reconfiguration auction or enter into a
Capacity Supply Obligation Bilateral to
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(e)

receive capacity payments in the first
Capacity Commitment Period. Such
resource shall be treated as an Existing
Generating Capacity Resource in the second
Forward Capacity Auction. A resource shall
clear in the Forward Capacity Auction,
pursuant to Section 111.13.2, if: (i) existing
treatment was requested by a Project
Sponsoy (i) it did not submit a ddist bid or
change the indication from existing to new
before the New Capacity Qualification
Deadline, and (iii) it is expected to be
commercial, subject to ISO review, by the
Capacity Commitment Period

With the New Capacit$phow of Interest
Form, the Project Sponsor must submit the
Quialification Process Cost Reimbursement
Deposit, as described in Section 111.13.1.9.3.

[11.13.1.1.2.2. New Capacity Qualification Package.For
each resource that a Project Sponsor seeks to offer
in the ForwardCapacity Auction as a New
Generating Capacity Resource, the Project Sponsor
must submit a New Capacity Qualification Package
no later than the New Capacity Qualification
Deadline, described in Section 111.13.1.10. Except
as otherwise provided in this Siect 111.13.1, the
New Capacity Qualification Package shall conform
to the requirements of this Section 111.13.1.1.2.2.
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The ISO may waive the submission of any
information not required for evaluation of a project.
No change that may result in a reductiorcapacity
may be made to a project described in a New
Capacity Show of Interest Form or New Capacity
Qualification Package between the date that is 150
days before the start of the Forward Capacity
Auction and the deadline for qualification
determinatio notifications described in Section
11.13.1.1.2.8.

[11.13.1.1.2.2.1.Site Control. For the Forward
Capacity Auction for the Capacity
Commitment Period beginning June 1, 2010,
the Project Sponsor must submit, as part of
the New Capacity Qualification Package,
documentatn demonstrating that the
Project Sponsor has already achieved
control of the project site for the duration of
the relevant Capacity Commitment Period.
For all Forward Capacity Auctions and
reconfiguration auctions after the Forward
Capacity Auction fortie Capacity
Commitment Period beginning June 1, 2010,
the Project Sponsor must submit, with the
New Capacity Show of Interest Form,
documentation demonstrating that the
Project Sponsor has already achieved
control of the project site for the duration of
the relevant Capacity Commitment Period.
Site control shall mean that: (i) the Project
Sponsor is the owner in fee simple of the
real property on which the project will be
located; (ii) the Project Sponsor holds a
valid written leasehold interest in the rea
property on which the project will be
located; (iii) the Project Sponsor holds a
valid written option, exercisable solely by
the Project Sponsor or its assignee, to
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purchase or lease property on which the
project will be located; or (iv) the Project
Spmsor holds a duly executed written
contract to purchase or lease the real
property on which the project will be

located. A resource that has previously been
counted as a capacity resource is not
required to submit site control
documentation.

[11.13.1.1.2.2.2.Critical P ath Schedule.In the
New Capacity Qualification Package, the
Project Sponsor must provide a critical path
schedule for the project with sufficient detail
to allow the ISO to evaluate the feasibility of
the project being built and the feasibility that
theproject will meet the requirement that
the project achieve Commercial Operation
as qualified no later than the start of the
relevant Capacity Commitment Period and
at least 12 months after the date of the
Forward Capacity Auction for the Capacity
Commitmen Period beginning June 1, 2010.
The critical path schedule shall include, at a
minimum, the dates on which the following
milestones have or are expected to occur:

@) Major Permits. In the New
Capacity Qualification Package, the
Project Sponsor must listi anajor
permits required for the project, and
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(b)

(©)

for each major permit, the Project
Sponsor must list the agency
requiring the permit, the date on
which application for the permit is
expected to be made, and the
expected date of approval. Major
permits shkinclude, but are not
limited to: (i) all federal and state
permits; and (i) local, regional, and
town permits. The permitting and
installation process associated with
any major ancillary infrastructure
(such as new gas pipelines, new
water supply sysims, or large
storage tanks) should be included in
this portion of the New Capacity
Qualification Package.

Project Financing Closing. In the
New Capacity Qualification
Package, the Project Sponsor shall
provide (i) the estimated dollar
amount of requed project financing;
(i) the expected sources of that
financing; and (iii) the expected
closing date(s) for the project
financing.

Interconnection Request. In the
New Capacity Qualification
Package, the Project Sponsor must
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(d)

provide the date on whicm
Interconnection Request shall be
made for the project. This date must
be no later than approximately one
month after notification is received
that an offer from the New
Generating Capacity Resource has
cleared in the Forward Capacity
Auction. Submital of the
Interconnection Request may take
place prior to the qualification
process described here, but the
Interconnection Request must still be
active and consistent with the project
described in the New Capacity Show
of Interest Form and the New
Capaciy Qualification Package.

Major Equipment Orders. In the
New Capacity Qualification
Package, the Project Sponsor must
provide a list of all of the major
components necessary for the
project, and the date or dates on
which all major components
necessaryor the project have been
or are expected to be ordered.
Although the specific technology
will determine the list of major
components to be included, the list
shall include, to the extent
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(€)

(f)

applicable: (i) electric generators
which may include equipment cu

as fuel cells or solar photovoltaic
equipment; (ii) turbines; (iii) stepp
transformers; (iv) relay panels (v)
distributed control systems; and (vi)
any other single piece of equipment
or system such as a cooling water
system, steam generation, steam
handling system, water treatment
system, fuel handling system or
emissions control system that is not
included as a subomponent of
other equipment listed in this Section
11.13.1.1.2.2.2(d) and that accounts
for more than five percent of the
total projectcost.

Substantial Site Construction. In
the New Capacity Qualification
Package, the Project Sponsor must
provide the approximate date on
which the amount of money
expended on construction activities
occurring on the project site is
expected to exceed @rcent of
construction financing costs.

Major Equipment Delivery. In the
New Capacity Qualification
Package, the Project Sponsor must
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(¢))

(h)

provide the dates on which the major
equipment described in subsection
(d) above has been or is scheduled to
be deliwered to the project site.

Major Equipment Testing. In the
New Capacity Qualification
Package, the Project Sponsor must
provide the date or dates on which
each piece of major equipment
described in subsection (d) above is
scheduled to undergo testing,
including major systems testing, as
appropriate for the specific
technology to establish its suitability
to allow, in conjunction with other
major equipment, subsequent
Commercial Operation of the project
in accordance with the design
capacity of the resour@nd in
accordance with Good Electric
Utility Practice. The test(s) shall
include those conducted at the point
at which the operation of the major
equipment will be determined to be
in compliance with the requirements
of the engineering or purchase
specifcations.

Commissioning. In the New
Capacity Qualification Package, the
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Project Sponsor must provide the
date on which the project is expected
to have demonstrated the level of
performance specified in the New
Capacity Show of Interest Form and
in the New Capacity Qualification
Package.

0] Commercial Operation. In the
New Capacity Qualification
Package, the Project Sponsor must
provide the date by which the project
Is expected to achieve Commercial
Operation. This date must be no
later than the startf ¢the Capacity
Commitment Period associated with
the Forward Capacity Auction.

111.13.1.1.2.2.3.Offer Information.

(@  All New Generating Capacity
Resources that might submit offers
in the Forward Capacity Auction at
prices below 0.75 times the Cost of
New Entry (th&®©NEO) mu
included such offers in the New
Capacity Qualification Package in
the form of a supply curve (up to five
price-quantity pairs) for all prices
below 0.75 times CONE. The
supply curve may in no case increase
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the quantity offered as the price
decreass. Offers from New
Generating Capacity Resources
below 0.75 times CONE are subject
to review by the Internal Market
Monitoring Unit pursuant to Section
[11.13.1.1.2.6 and must include the
additional documentation described
in that Section. During the Reard
Capacity Auction, at each price
below 0.75 times CONE, a New
Generating Capacity Resource may
not offer more capacity than
submitted in its New Capacity
Qualification Packaggas revised in
the composite offer form, if
applicable, as described belawd in
Section 111.13.1.5pt that price. Any
offer below 0.75 times CONE from a
New Generating Capacity Resource
that was not submitted in the New
Capacity Qualification Packadas
revised in the composite offer form,
if applicable, as described belowda
in Section 111.13.1.5will be

removed from the Forward Capacity
Auction. For the first Forward
Capacity Auction only, where the
New Generating Capacity Resource
is the resource providing capacity for
the summer period guart of an offer
composed ofeparate resources, and
where a composite offer form is
submitted after the New Capacity
Quialification Deadline, offers below
0.75 times CONE and supporting
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documentation from that resource
must be submitted with the
composite offer form. Such offers
anddocumentation will supersede
information regarding offers below
0.75 times CONE and supporting
documentation submitted with the
New Capacity Qualification
Package, as described in Section
[11.13.1.5. A New Generating
Capacity Resource that is not part of
an offer composed of separate
resources may not change offers
below 0.75 times CONE or
supporting documentation after the
New Capacity Qualification
Deadline.
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(b)  The Project Sponsor for a New
Generating Capacity Resource must
indicate in the New Capacity
Qualification Package if an offer
from the New Generating Capacity
Resource may be rationed. A Project
Sponsor may specify a single MW
guantity at or above the Economic
Minimum Limit to which offers may
be rationed. Without such
indication, offers will oty be
accepted or rejected in whole. This
rationing election shall apply for the
entire Forward Capacity Auction.

111.13.1.1.2.2.4.Capacity Commitment Period
Election. In the New Capacity
Qualification Package, the Project Sponsor
must specify whether, if its New Capici
Offer clears in the Forward Capacity
Auction, the associated Capacity Supply
Obligation and Capacity Clearing Price
(indexed for inflation) shall continue to
apply after the Capacity Commitment Period
associated with the Forward Capacity
Auction in whidh the offer clears, for up to
four additional and consecutive Capacity
Commitment Periods, in whole Capacity
Commitment Period increments only. If no
such election is made in the New Capacity
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Qualification Package, the Capacity Supply
Obligation and Capaty Clearing Price
associated with the New Capacity Offer
shall apply only for the Capacity
Commitment Period associated with the
Forward Capacity Auction in which the New
Capacity Offer clears.

[11.13.1.1.2.2.5.Additional Requirements for
Resources Previously Listed As @pacity.
In addition to the information described
elsewhere in this Section 111.13.1.1.2.2:

@) For each resource seeking to
participate in the Forward Capacity
Auction as a New Generating
Capacity Resource pursuant to
Section 111.13.1.1.1.2 (rpowering),
Section 111.13.1.1.1.3 (incremental
capacity), or Section 111.13.1.1.1.4
(derated capacity), the Project
Sponsor must include in the New
Capacity Qualification Package
documentation of the costs
associated with the project in
sufficient detail to allow théSO to
determine that the relevant cost
threshold (described in Sections
1.13.1.1.1.2(b), 11.113.1.1.1.3(b),
and 111.13.1.1.1.4) will be met.
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(b)

(©)

For each resource seeking to
participate in the Forward Capacity
Auction as a New Generating
Capacity Resourgeursuant to
Section 111.13.1.1.1.2(c)
(environmental compliance), the
Project Sponsor must include in the
New Capacity Qualification
Package: (i) a detailed description of
the specific regulations that it is
seeking to comply with and the
permits that it mst obtain; and (ii)
documentation of the costs
associated with the project in
sufficient detail to allow the ISO to
determine that the relevant cost
threshold (described in Section
[11.13.1.1.1.2(c)) will be met.

For each resource seeking to
participatein the Forward Capacity
Auction as a New Generating
Capacity Resource pursuant to
Sections 111.13.1.1.1.2, 111.13.1.1.1.3,
or I11.13.1.1.1.4, the Project Sponsor
must include in the New Capacity
Qualification Package detailed
information showing how and ven
the resource will be dissted to
accommodate necessary work on the
facility, if necessary. The Project
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Sponsor must also include such de
listing as an additional milestone in
the critical path schedule described
in Section 111.13.1.1.2.2.2.

[11.13.1.1.2.2.6.Additi onal Requirements for
New Generating Capacity Resources that
are Intermittent Power Resources and
Intermittent Settlement Only Resources.
In addition to the information described
elsewhere in this Section 111.13.1.1.2.2, for
each Intermittent Power Rescarand
Intermittent Settlement Only Resource that a
Project Sponsor seeks to offer in the
Forward Capacity Auction as a New
Generating Capacity Resource, the Project
Sponsor must include in the New Capacity
Qualification Package:

(@) aclaimed summer Qualifie
Capacity and a claimed winter
Qualified Capacity based on the data
described in Section
11.13.1.1.2.2.6(b);

(b) measured and recorded s#gecific
summer and winter data relevant to
the expected performance of the
Intermittent Power Resource and
Intermittent Settlement Only
Resource (including wind speed data

Issued by: Kathleen A. Carrigan, Senior Vice President and General Counsel Effective: February 16, 2007
Issued on: February 15, 2007



ISO New Eng¢and Inc.

FERC Electric Tariff No3

Section Il Market Rule Ii Standard Market Design
Section I11.13- Forward Capacity Market

Original Sheet No. 73

for wind resources, water flow data
for run-of-river hydropower
resources, and irradiance data for
solar resources) that, with the other
information provided in the New
Capacity Qualification Packageill
enable the ISO to confirm the
summer and winter Qualified
Capacity that the Project Sponsor
claims for the Intermittent Power
Resource or the Intermittent
Settlement Only Resource.

[11.13.1.1.2.3. Initial Interconnection Analysis.

(@)

For each New Generating Cagdsci
Resource whose total output would exceed
the amount of its previously executed
Interconnection Agreement, unexecuted
Interconnection Agreement filed with the
Commission, or application pursuant to
Section 1.3.9 of the Transmission, Markets
and ServiceJ ariff (or its predecessor
provision, if any), the ISO shall perform an
initial interconnection analysis based on the
information provided in the New Capacity
Show of Interest Form and shall determine
the amount of capacity that the resource
could provide.The initial interconnection
analysis shall be performed consistent with
the provisions of Section 111.12, and will
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(b)

()

include, but is not limited to, a power flow
analysis and a short circuit analysis. No
initial interconnection analysis is required
for aNew Generating Capacity Resource
whose total output would not exceed the
amount in a previously executed
Interconnection Agreement, unexecuted
Interconnection Agreement filed with the
Commission, or application pursuant to
Section 1.3.9 of the TransmissioMarkets
and Services Tariff (or its predecessor
provision, if any).

If as a result of such initial interconnection
analysis, the ISO determines that the
interconnection facilities and upgrades
identified in the qualification process that
are necessgito enable the New Generating
Capacity Resource to provide the entire
amount of capacity indicated in the New
Capacity Show of Interest Form can not be
implemented before the start of the Capacity
Commitment Period, the New Generating
Capacity skBerecQualfed 6 s
Capacity may be adjusted accordingly, as
described in Section 111.13.1.1.2.5.

If as a result of the initial interconnection
analysis, the ISO determines that the
interconnection facilities and upgrades
identified in the qualification prass that
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(d)

are necessary to enable the New Generating
Capacity Resource to provide capacity
indicated in the New Capacity Show of
Interest Form can not be implemented
before the start of the Capacity Commitment
Period and the New Generating Capacity
Resoure can not provide any capacity
without those facilities and upgrades, the
resource shall not be accepted for
participation in the Forward Capacity
Auction. In this case, the ISO will provide
an explanation of its determination in the
gualification determmation notification,
discussed in Section 111.13.1.1.2.8.

If as a result of the initial interconnection
analysis, the ISO determines that the New
Generating Capacity Resource can provide
all or some of the capacity indicated in the
New Capacity Show of terest Form by the
start of the Capacity Commitment Period,
and if the New Generating Capacity
Resource is accepted for participation in the
Forward Capacity Auction in accordance
with the other provisions and requirements
of this Section 111.13.1, then ithe
gualification determination notification,
discussed in Section 111.13.1.1.2.8, the 1SO,
after consultation with the applicable
Transmission Owner as appropriate, shall
include a preliminary, nebinding list of the
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(e)

(f)

facilities that may be required tmmplete
the interconnection and time required to
construct those facilities.

Where, as a result of the initial
interconnection analysis, the ISO concludes,
after consultation with the Project Sponsor
and Transmission Owner, as appropriate,
that the capaty indicated in the New
Capacity Show of Interest Form can not be
interconnected by the commencement of the
Capacity Commitment Period, the Forward
Capacity Market qualification process for
that resource shall be terminated and the
ISO will notify the Prgect Sponsor of such
termination.

Where, as a result of the initial
interconnection analysis, the ISO determines
that because of overlapping interconnection
impacts, New Generating Capacity
Resources that are otherwise accepted for
participation in the Fovard Capacity

Auction in accordance with the other
provisions and requirements of this Section
[11.13.1 cannot provide the full amount of
capacity that they each would otherwise be
able to provide (in the absence of the other
proposed resources), thoseWN@&enerating
Capacity Resources will be accepted for
participation in the Forward Capacity
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(9)

Auction on the basis of their Queue Position,
as described in Schedules 22 and 23 of
Section Il of the Transmission, Markets and
Services Tariff, with priority give to
resources that entered the queue earlier.
Resources with lower priority in the Queue
may be accepted patrtially. If two or more
New Generating Capacity Resources are not
in the Queue, priority shall be given to the
New Generating Capacity Resourcehithe
earlier submission date of its New Capacity
Show of Interest Form. The ISO will work
with its stakeholders to investigate
alternative approaches to integrating the
generation interconnection queue and the
Forward Capacity Market so as to improve
the efficiency of the Forward Capacity
Market. The ISO will make a compliance
filing on September 1, 2007 which will
include a progress report on this issue and a
description of its priorities on the future

work needed to implement the Forward
Capacity Marlket.

New Generating Capacity Resources, or
portions thereof, shall not be considered to
have met their Capacity Supply Obligation
for the purposes of this Forward Capacity
Market and shall not receive compensation
if any upgrades to be completed by the
Project Sponsor required to remove
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overlapping interconnection impacts as
identified in (f) have not been completed,
including, if necessary, requests for the
interconnection of an elective transmission
upgrade, in time for the Capacity
Commitment Periodnless the Capacity
Supply Obligation is appropriately covered.

[11.13.1.1.2.4. Evaluation of New Capacity Qualification
Package. The ISO shall review a New Generating
Capacity Resourceb6s New Cap
Package consistent with the dates set forth in
Section 11.13.1.10, and shall determine whether the
package is complete and whether, based on the
information provided, the New Generating Capacity
Resource is accepted for participation in the
Forward Capacity Auction. In making these
determinations, the ISO mapnsider, but is not
limited to considering, the following:

(@  whether the New Capacity Qualification
Package contains all of the elements
required by this Section 111.13.1.1.2;

(b)  whether the critical path schedule includes
all necessary elements and is gugintly
developed;

(c) whether the milestones in the critical path
schedule are reasonable and likely to be met;
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(d)  whether, in the case of a resource previously
listed as a capacity resource, the
requirements for treatment as a New
Generating Capacity Resoerare satisfied;
and

(e)  whether, in the case of an Intermittent Power
Resource or Intermittent Settlement Only
Resource, sufficient data for confirming the
resourcefd6s cl ai med summe
Qualified Capacity is provided, and whether
the data provided reanably supports the
claimed summer and winter Qualified
Capacity.

[11.13.1.1.2.5. Qualified Capacity for New Generating
Capacity Resources.
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[11.13.1.1.2.5.1.New Generating Capacity

Resources Other Than Intermittent

Power Resources, Intermittent Settlement
Only Resources and Repowered
Resources.The summer Qualified Capacity
and winter Qualified Capacity of a New
Generating Capacity Resource that is not an
Intermittent Power Resource, Intermittent
Settlement Only Resource or a repowered
resource that has cleared in the Forward
CapacityAuction shall be based on the data
provided to the ISO during the qualification
process, subject to ISO review and
verification, and possibly as modified
pursuant to Section 111.13.1.1.2.3(b).

111.13.1.1.2.5.2.Repowered Resources that

Qualify as NewGenerating Capacity
Resources.In all Forward Capacity
Auctions subsequent to the first Forward
Capacity Auction in which a resourckars

as a New Generating Capacity Resource
pursuant to Section 111.13.1.1.1.2 (resources
previously counted as capacity resources)
its summer Qualified Capacity and winter
Qualified Capacity shall be equal to its
Capacity Supply Obligation in the most
recent Forward Capacity Auction in which it
cleared until such time as it is treated as an
Existing Generating Capacity Resource and
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the nornal rating process applicable to the
resource type is applied.

[11.13.1.1.2.5.3.New Generating Capacity
Resources that are Intermittent Power
Resources and Intermittent Settlement
Only Resources.The summer Qualified
Capacity and winter Qualified Capacity of a
New Generang Capacity Resource that is
an Intermittent Power Resource or an
Intermittent Settlement Only Resource shall
be the summer Qualified Capacity and
winter Qualified Capacity claimed by the
Project Sponsor pursuant to Section
[11.13.1.1.2.2.6, as confirmeuly the ISO
pursuant to Section 111.13.1.1.2.4(e).
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[11.13.1.1.2.5.4.New Generating Capacity
Resources Accepted in a Previous
Forward Capacity Auction. Where, as
discussed in Section 111.13.1.1.1.1(c), a New
Generating Capacity Resource was accepted
for participation in a gevious Forward
Capacity Auction, but cleared less than its
summer Qualified Capacity in that previous
Forward Capacity Auction and is having its
critical path schedule monitored by the ISO
as described in Section 111.13.3, its summer
Qualified Capacity aa New Generating
Capacity Resource in the instant Forward
Capacity Auction shall be the summer
Qualified Capacity from the previous
Forward Capacity Auction minus the
amount of capacity clearing from the New
Generating Capacity Resource in the
previous Foward Capacity Auction. The
amount of capacity clearing in a Forward
Capacity Auction from a New Generating
Capacity Resource shall be treated as an
Existing Generating Capacity Resource in
subsequent Forward Capacity Auctions.

[11.13.1.1.2.6. Review by Internal Market Monitoring
Unit of Offers from New Generating Capacity
Resources Below 0.75 Times CONEThe Internal
Market Monitoring Unit shall review each offer
from New Generating Capacity Resources below
0.75 times CONE. The Internal Market Monitoring
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Unit shall déermine whether the offer is consistent
with the long run average costs of that resource net
of expected net revenues other than capacity
revenues. In estimating expected net revenue from
other markets, the Internal Market Monitoring Unit
shall consider Wwether any contract revenues relied
on by the New Generating Capacity Resource
reasonably represent the market price for the non
capacity products or services provided. If the
Internal Market Monitoring Unit determines that the
offer is not consistent vhtthe long run average
costs net of expected net revenues other than
capacity revenues, as described above, then the
amount of capacity clearing from that offer shall be
considered Oubf-Market Capacity for purposes of
determining the applicability of th&lternative
Capacity Price Rule, as discussed in Section
[11.13.2.7.8. Sufficient documentation and

i nformation must be include
gualification packagéas revised in the composite
offer form, if applicable, as described in Sections
[.13.1.1.2.2.3(a) and 111.13.1.%) allow the

Internal Market Monitoring Unit to make such a
determination. Such documentation should include
all relevant financial estimates and cost projections
for the project, 4+Homal udi ng
financingsupport data.

[11.13.1.1.2.7. Opportunity to Consult with Project
Sponsor. In its review of a New Capacity Show of
Interest Form or a New Capacity Qualification
Package, the ISO may consult with the Project
Sponsor to seek clarification, to gather additional
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necessarinformation, or to address questions or
concerns arising from the materials submitted. At
the discretion of the ISO, the ISO may consider
revisions or additions to the qualification materials
resulting from such consultation; provided,
however, that imo case shall the ISO consider
revisions or additions to the qualification materials
if the 1ISO believes that such consideration cannot
be properly accomplished within the time periods
established for the qualification process. In
addition, the ISO or thBroject Sponsor may confer
to seek clarification, to gather additional necessary
information, or to address questions or concerns
prior to the |1 S0O6s fina
notification of qualification.

[11.13.1.1.2.8. Qualification Determination Notification

for New Generating Capacity Resources.No

later than 120 days before the Forward Capacity
Auction, the ISO shall send notification to Project
Sponsors or Market Participants, as applicable, for
each New Generating Capacity Resource indicating:

(@)  whether the New Gamating Capacity
Resource has been accepted for participation
in the Forward Capacity Auction as a result
of the initial interconnection analysis made
pursuant to Section 111.13.1.1.2.3, and if not
accepted, an explanation of the reasons the
New Generatin@apacity Resource was not
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accepted in the initial interconnection
analysis;

(b)  whether the New Generating Capacity
Resource has been accepted for participation
in the Forward Capacity Auction as a result
of the New Capacity Qualification Package
evaluationmade pursuant to Section
[11.13.1.1.2.4, and if not accepted, an
explanation of the reasons the New
Generating Capacity ResoO
Capacity Qualification Package was not
accepted,;

(c) if accepted for participation in the Forward
Capacity Auction, a pretiinary, non
binding list of the facilities that may be
required to complete the interconnection for
purposes of providing capacity and time
required to construct those facilities, as
discussed in Section 111.13.1.1.2.3(d);

(d) if accepted for participatiomithe Forward
Capacity Auction, the New Generating
Capacity Resourceb6s summ
Capacity and winter Qualified Capacity, as
determined pursuant to Section
11.13.1.1.2.5;

(e) if accepted for participation in the Forward
Capacity Auction, but subjeab the
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