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IV.A.1 Definitions:  Whenever used in this Section IV.A, in either the singular or plural number, 

capitalized terms shall have the meanings specified in this Section IV.A.1. 

 

IV.A.1.1 Advance:  As defined in Section IV.A.3.2 of the Tariff. 
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IV.A.1.2 Ancillary Services:  As defined in Section II.1 of the Tariff. 

IV.A.1.3 Asset Registration Process:  The ISO business process for registering a 

physical load, generator, or tie-line for settlement purposes. The Asset 

Registration Process is posted on the ISO’s website. 

IV.A.1.4 Asset Related Demand:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.5 Asset Related Demand Bid Block-Hours:  Block-Hours assigned to the 

Lead Market Participant for each Asset Related Demand bid.  The daily bid 

Blocks in the price-based Real-Time bid will be multiplied by the number of 

hours in the day to determine the daily quantity of Asset Related Demand Bid 

Block-Hours.  In the case that a Resource has a Real-Time unit status of 

“unavailable” for an entire day, that day will not contribute to the quantity of 

Asset Related Demand Bid Block-Hours.  However, if the Resource has at 

least one hour of the day with a unit status of “available,” the entire day will 

contribute to the quantity of Asset Related Demand Bid Block-Hours. 

IV.A.1.6 Bilateral Contract (or “BC”):  Any of the following types of contracts: 

Internal Bilateral for Load, Internal Bilateral for Market for Energy, and 

External Transactions. 
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IV.A.1.7 Bilateral Contract Block-Hours:  Block-Hours assigned to the seller and 

purchaser of an Internal Bilateral for Load, Internal Bilateral for Market for 

Energy and External Transactions; provided, however, that only those 

contracts which apply to the Real-Time Energy Market will accrue Block-

Hours. 

IV.A.1.8 Block:  (1) With respect to Bilateral Contracts, a Bilateral Contract 

administered by the ISO for an hour; (2) with respect to Supply Offers 

administered by the ISO, a quantity with a related price for Energy (Supply 

Offers for Energy may contain multiple sets of quantity and price pairs for the 

day); (3) with respect to Demand Bids administered by the ISO, a quantity 

with a related price for Energy (Demand Bids for Energy may contain 

multiple sets of quantity and price pairs for the each hour); (4) with respect to 

Increment Offers administered by the ISO, a quantity with a related price for 

Energy (Increment
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Offers for Energy may contain multiple sets of quantity and price pairs for 

each hour); (5) with respect to Decrement Bids administered by the ISO, a 

quantity with a related price for Energy (Decrement Bids for Energy may 

contain multiple sets of quantity and price pairs for each hour); and (6) with 

respect to Asset Related Demand bids administered by the ISO, a quantity 

with a related price for Energy (Asset Related Demand bids may contain 

multiple sets of quantity and price pairs for each hour). 

IV.A.1.9 Block-Hours:  The number of Blocks administered for a particular hour. 

IV.A.1.10 Commission:  As defined in Section I.2.2 of the Tariff. 

IV.A.1.11 Customer:  As defined in Section I.2.2 of the Tariff. 
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IV.A.1.12 Day-Ahead Adjusted Load Obligation:  As defined in Section III.1.3 of the 

Tariff. 

IV.A.1.13 Day-Ahead Energy Market:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.14 Decrement Bid:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.15 Demand Bid:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.16 Demand Bid Block-Hours:  The Block-Hours assigned to the submitting 

Customer for each Demand Bid. 
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IV.A.1.17 Eligible Customer:  As defined in Section II.1 of the Tariff. 

IV.A.1.18 Energy:  Power produced in the form of electricity, measured in 

kilowatthours or megawatthours. 
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IV.A.1.19 Energy Administration Service (or “EAS”):  The service provided by the 

ISO, as described in Schedule 2, in order to facilitate:  (1) bilateral Energy 

transactions; (2) self-scheduling of Energy; (3) Interchange Transactions in 

the Energy Market; and (4) Energy Imbalance Service under Section II of the 

Tariff. 

IV.A.1.20 Energy Imbalance Service:  As defined in Section II.1 of the Tariff. 

IV.A.1.21 Energy Market:  Collectively, the Day-Ahead Energy Market and the Real-

Time Energy Market. 

IV.A.1.22 Energy Non-Zero Spot Market Settlement Hours:  Hours for which the 

Customer has a positive or negative Real-Time System Adjusted Net 

Interchange as determined by the ISO settlement process for the Energy 

Market. 

IV.A.1.23 Energy Transaction Units (or “Energy TUs”):  Energy TUs are the sum for 

the month for a Customer of Bilateral Contract Block-Hours, Demand Bid 

Block-Hours, Asset Related Demand Bid Block-Hours, Supply Offer Block-

Hours and Energy Non-Zero Spot Market Settlement Hours. 
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IV.A.1.24 Exports:  Real-Time External Transactions, which are limited to sales from 

the New England Control Area, for exporting energy out of the New England 

Control Area.
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IV.A.1.25 External Transaction:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.26 Facilities Study:  As defined in Section II.1 of the Tariff. 

IV.A.1.27 Financial Assurance Policy for Market Participants:  See Exhibit IA to 

Section I of the Tariff. 

IV.A.1.28 Financial Assurance Policy for Non-Market Participant Transmission 

Customers:  See Exhibit IB to Section I of the Tariff. 

IV.A.1.29 Financial Transmission Right (or “FTR”):  As defined in Section III.1.3 of 

the Tariff. 

IV.A.1.30 Forward Capacity Market:  As defined in Section III.1.3 of the Tariff. 
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IV.A.1.31 Generator Asset:  A generator that has been registered in accordance with the 

Asset Registration Process.   

IV.A.1.32 Increment Offer:  As defined in Section III.1.3 of the Tariff. 
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IV.A.1.33 Installed Capacity (or “ICAP”):  As defined in Section III.1.3 of the Tariff. 

IV.A.1.34 Interchange Transactions:  As defined in Section II.1 of the Tariff. 

IV.A.1.35 Internal Bilateral for Load:  An internal bilateral transaction under which 

the buyer receives a reduction in Real-Time Load Obligation and the seller 

receives a corresponding increase in Real-Time Load Obligation in the 

amount of the sale, in MWs.  An Internal Bilateral for Load transaction is only 

applicable in the Real-Time Energy Market. 

IV.A.1.36 Internal Bilateral for Market for Energy:  An internal bilateral transaction 

for Energy which applies in the Day-Ahead Energy Market and Real-Time 

Energy Market or just the Real-Time Energy Market under which the buyer 

receives a reduction in Day-Ahead Adjusted Load  
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Obligation and Real-Time Adjusted Load Obligation and the seller receives a 

corresponding increase in Day-Ahead Adjusted Load Obligation and Real-

Time Adjusted Load Obligation in the amount of the sale, in MWs. 

IV.A.1.37 ISO New England Operating Documents:  As defined in Section I.2.2 of the 

Tariff. 

IV.A.1.38 Lead Market Participant:  The entity authorized to submit Supply Offers or 

Demand Bids for a Resource and to whom certain Energy TUs are assessed 

under Schedule 2 of Section IV.A of the Tariff.  The Lead Market Participant 

is designated for each Resource that is a Generator Asset or Dispatchable 

Asset Related Demand during the Asset Registration Process. 

IV.A.1.39 Load Asset:  As defined in Section III.1.3 of the Tariff. 
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IV.A.1.40 Local Control Center:  As defined in Section II.1 of the Tariff. 

IV.A.1.41 Location:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.42 Locational Marginal Price (or “LMP”):  As defined in Section III.1.3 of the 

Tariff. 

IV.A.1.43 Market Participant:  As defined in Section I.2.2 of the Tariff. 

IV.A.1.44 Monthly Network Load:  As defined in Section II.1 of the Tariff.
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IV.A.1.45 Monthly Real-Time Generation Obligation:  The sum, for all hours in a 

month, at all Locations, of a Customer’s Real-Time Generation Obligation, in 

MWhs. 

IV.A.1.46 Monthly Real-Time Load Obligation:  The absolute value of a Customer’s 

hourly Real-Time Load Obligation summed for all hours in a month, in 

MWhs. 

IV.A.1.47 MTF:  As defined in Section II.1 of the Tariff. 

IV.A.1.48 MTF Service:  As defined in Section II.1 of the Tariff. 

IV.A.1.49 MW:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.50 MWh:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.51 Network Customer:  As defined in Section II.1 of the Tariff. 

IV.A.1.52 Network Resource:  As defined in Section II.1 of the Tariff. 
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IV.A.1.53 New England Control Area:  As defined in Section II.1 of the Tariff. 

IV.A.1.54 New England Transmission System:  As defined in Section II.1 of the 

Tariff. 

IV.A.1.55 Node:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.56 Open Access Same-Time Information System (or “OASIS”):  The ISO 

information system and standards of conduct responding to requirements of 18 

C.F.R. §37 of the Commission’s regulations and all additional requirements 

implemented by subsequent Commission orders dealing with OASIS. 

IV.A.1.57 Operating Reserve:  As defined in Section III.1.3 of the Tariff. 
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IV.A.1.58 Real-Time:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.59 Real-Time Adjusted Load Obligation:  As defined in Section III.1.3 of the 

Tariff.
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IV.A.1.60 Real-Time Energy Market:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.61 Real-Time Generation Obligation:  As defined in Section III.1.3 of the 

Tariff. 

IV.A.1.62 Real-Time Load Obligation:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.63 Real-Time Locational Adjusted Net Interchange:  As defined in Section 

III.1.3 of the Tariff. 

IV.A.1.64 Real-Time NCP Load Obligation:  The maximum hourly value, during a 

month, of a Market Participant’s Real-Time Load Obligation summed over all 

Locations, excluding exports, in kilowatts. 

IV.A.1.65 Real-Time System Adjusted Net Interchange:  For each hour, the sum of 

Real-Time Locational Adjusted Net Interchange for a Market Participant over 

all Locations, in kilowatts. 
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IV.A.1.66 Regional Network Service:  As defined in Section II.1 of the Tariff. 

IV.A.1.67 Regulation:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.68 Reliability Administration Service (or "RAS"):  The service provided by 

the ISO, as described in Schedule 3 of Section IV.A of the Tariff, in order to 

administer the Reliability Markets and provide other reliability-related and 

informational functions. 

IV.A.1.69 Reliability Markets:  Collectively, the ISO’s administration of Regulation, 

the Installed Capacity arrangements described in Section III.8 of the Tariff, 

the Forward Capacity Market, and Operating Reserve. 

IV.A.1.70 Reserved Capacity:  As defined in Section II.1 of the Tariff. 

IV.A.1.71 Resource:  As defined in Section III.1.3 of the Tariff. 

IV.A.1.72 Revenue Requirement:  As defined in Section IV.A.2.1 of the Tariff. 
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IV.A.1.73 Sanctions Rule:  Section III.B of the Tariff (Appendix B to Market Rule 1). 

IV.A.1.74 Scheduling, System Control and Dispatch Service (or “Scheduling 

Service”): The service described in Schedule 1 of Section IV.A of the Tariff. 
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IV.A.1.75 Service Agreement:  As defined in Section I.2.2 of the Tariff. 

IV.A.1.76 Services:  Collectively, the Scheduling Service, EAS and RAS; individually, 

a “Service.” 

IV.A.1.77 Supply Offer:  As defined in Section III.1.3 of the Tariff.
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IV.A.1.78 Supply Offer Block-Hours:  Block-Hours assigned to the Lead Market 

Participant for each Supply Offer.  The daily bid Blocks in the price-based 

Real-Time offer/bid will be multiplied by the number of hours in the day to 

determine the quantity of Supply Offer Block-Hours for a given day.  In the 

case that a Resource has a Real-Time unit status of “unavailable” for the 

entire day, that day will not contribute to the quantity of Supply Offer Block-

Hours.  However, if the Resource has at least one hour of the day with a unit 

status of “available,” the entire day will contribute to the quantity of Supply 

Offer Block-Hours. 

IV.A.1.79 System Impact Study:  As defined in Section II.1 of the Tariff. 

IV.A.1.80 Through or Out Service:  As defined in Section II.1 of the Tariff. 

IV.A.1.81 Transaction Unit (or “TU”):  A type of billing determinant under Schedule 2 

of Section IV.A of the Tariff used to assess charges to Customers. 

IV.A.1.82 Transmission Customer:  As defined in Section I.2.2 of the Tariff.
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IV.A.1.83 Transmission, Markets and Services Tariff (or Tariff):  The ISO New 

England Inc. Transmission, Markets and Services Tariff on file with the 

Commission, as modified and amended from time to time. 

IV.A.1.84 Transmission Owner:  As defined in Section II.1 of the Tariff. 
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IV.A.1.85 Volumetric Measure (or “VM”):  A type of billing determinant under 

Schedule 2 of Section IV.A of the Tariff used to assess charges to Customers 

under Section IV.A of the Tariff. 

IV.A.2 Purpose of Section IV.A; Adjustments to Rates 

IV.A.2.1 Purpose of Section IV.A 

Section IV.A of the Tariff is the means by which the ISO collects the 

revenues necessary to carry out its administrative functions in each calendar year, 

and contains rates, charges, terms and conditions for the following Services, 

which together encompass the functions carried out by the ISO:   

(1) Scheduling, System Control and Dispatch Service (Schedule 1 
hereto);  

(2) Energy Administration Service (Schedule 2 hereto); and  

(3) Reliability Administration Service (Schedule 3 hereto). 
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The rates and charges for each Service during a calendar year are based on 

the allocated portion of that year’s Revenue Requirement.  “Revenue 

Requirement” refers to the budgeted total expense for the year as adjusted by true-

ups described herein. 

If the ISO determines during a calendar year that collections under this 

Section IV.A of the Tariff (for all Services) will exceed 105 percent of the 

Revenue Requirement for that calendar year, the ISO will file an amendment to 

this Section IV.A with the Commission. 

IV.A.2.2 True-Ups 

(1) Schedule 2 True-Up 

(i) The true-ups for recovery of the Schedule 2 revenue requirement 

by the ISO shall be made in two stages.  In determining the ISO’s 

revenue requirement for each subsequent year, the ISO will make 

an initial true-up based upon estimates of the current year’s 

revenues under Schedule 2 using eight months of historical data 

and four months of projected data.  Any difference between these 

current year (Year X) estimated revenues and the ISO budgeted 

quantities for Year X will be carried forward into the projected 
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Schedule 2 rates for the following year (Year X+1) as stated in 

paragraph (ii) below.  Prior to the filing of the revenue requirement 

for year (X+2), the ISO will calculate a second true-up.  The ISO 

will determine the actual difference between the revenues that 

were collected in Year X based upon a full 12 months of historical 

data and the ISO budgeted amounts for Year X.  Any differences 

between the first true-up and the second true-up will be carried 

forward into the projected rates for year (X+2) as stated in 

paragraph (iii) below. 

(ii) In implementing the initial true-up adjustment for revenue 

differences in the volumetric portion of Schedule 2, the differences 

will be added to (in the case of a revenue shortfall) or subtracted 

from (in the case of a revenue over-recovery) the ISO’s total 

estimated budgeted amounts for Schedule 2 for the coming year.  

For revenue over-recoveries attributable to the TUs in Schedule 2, 

the ISO will treat them in the same manner as revenue adjustments 

for the volumetric portion of Schedule 2.  For revenue shortfalls 

attributable to the TUs in Schedule 2, the ISO will allocate them 
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according to the following method: 

(a) 50% of the shortfall will be added to the ISO’s projected 

revenue requirement for the Schedule 2 volumetric 

component (85% of the projected Schedule 2 revenue 

requirement prior to true-ups). 

(b) An additional percentage of the shortfall will be added to 

the ISO’s projected revenue requirement for the Schedule 2 

volumetric component for each percentage decrease which 

was deemed to have occurred between the number of TUs 

used in the true-up and the number of TUs that the ISO had 

used in the original projection of the rates for that year. 

(c) The maximum percentage of the shortfall to be added to the 

Schedule 2 volumetric component is 100%, which would 

result if the percentage difference between the actual and 

forecasted TUs were 50% or greater. 

(d) Any remaining shortfall revenues after allocation of the 

shortfall to the Schedule 2 volumetric component will be 

added to the ISO’s projected revenue requirement for the 
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Schedule 2 TU component (15% of the projected Schedule 

2 revenue requirements prior to true-ups). 

(iii) In calculating the final true ups for Schedule 2 for Year X 

(calculated in Year (X+1)), the ISO will repeat the allocation 

process described in paragraph (ii) above but will utilize the actual 

data for Year X, rather than the estimated data.  (That is, the ISO 

will recalculate the initial true up as set forth in paragraph (ii) as if 

full-year actual data had been available.)  The initial true up 

allocations within Schedule 2 to each component, based upon 

annualized data, will be subtracted from the revised true up 

allocations using actual data, and the difference will be included in 

the ISO’s budgeted Revenue Requirement for Schedule 2, and 

within Schedule 2 to each component, for Year X+2. 

(iv) True-Ups Collected in Future Rates.  To the extent the ISO 

proposes to change its rate design for Section IV.A, the ISO will 

continue to implement the True-Up procedures stated in this 

section to recover under- or over-collections of TUs  




























































