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Introduction

Welcome to the ISO New England Manual for Tariff Accounting.  In this Introduction, you will find the following information:

· What you can expect from the ISO New England Manuals (see “About ISO New England Manuals, ISO New England Operating Procedures and User Guides”).

· What you can expect from this ISO New England Manual (see “About This Manual”).

· How to use this manual (see “Using This Manual”).

About ISO New England Manuals, ISO New England Operating Procedures and User Guides 

The ISO New England Manuals, ISO New England Operating Procedures and User Guides are the instructions, rules, procedures, and guidelines established by the ISO for the operation, planning, and accounting requirements of the New England Control Area and the Market.  Table 1.1 lists the ISO New England Manuals, ISO New England Operating Procedures and Users Guides.  

Table 1.1

Summary of  ISO New England  Manuals, ISO New England Operating Procedures and User Guides

	Transmission
	Market
	Installed Capacity
	Accounting and Billing
	ISO 

Administrative

	OP2:

Meter and Communication Equipment Maintenance


	OP3:

Transmission Maintenance Scheduling
	M-20:

Installed Capacity


	M-27:

Tariff Accounting
	OP1:

Responsibilities and Authorities

	OP6:

System Restoration
	OP4:

Capacity Deficiency Procedures


	 
	M-28:

Market Rule 1 Accounting
	OP10:

Analysis and Reporting of System Emergencies

	OP7:

Transmission Emergency Operations


	OP5:

Generation Maintenance Scheduling
	
	M-29:

Billing
	

	OP11:

Black Start Testing
	OP8:

Operating Reserve and AGC Requirements
	
	User Guide for Submitting Internal Bilateral Transactions via SMS


	

	OP12:

Voltage and Reactive Control


	OP9:

External Transactions
	
	ISO- New England Load Response Program Manual
	

	OP13:

Voltage Reduction and Load Shedding
	OP14:

Technical Requirements for Generators and Dispatchable Asset Related Demand


	
	
	

	OP16:

Transmission System Data


	OP18:

Metering and Telemetering Requirements
	
	
	

	OP17:

Load Power Factor Correction


	M-06:

Financial Transmission Rights


	
	
	

	OP19:

Transmission Operations


	M-11:

Market Operations


	
	
	

	
	M-35:

Definitions and Abbreviations


	
	
	

	
	M-36:

Forward Reserve


	
	
	

	
	User Guide for External Transactions via EES


	
	
	

	
	User Guide for Financial Transmission Rights Using eFTR


	
	
	

	
	User Guide for Submitting Bids and Offers via eMKT


	
	
	


About This Manual

The ISO New England Manual for Tariff Accounting is one of a series of manuals within the ISO New England set of manuals.  This manual focuses on the accounting for transmission services within the Open Access Transmission Tariff (OATT) and the ISO Self-Funding Tariff 

The ISO New England Manual for Tariff Accounting consists of sixteen sections. The sections are as follows:

Section 1: Tariff Accounting Overview

Section 2: Scheduling, System, Control & Dispatch Service Accounting

Section 3: Reactive Supply & Voltage Control from Generation Sources Service Accounting

Section 4: Energy Imbalance Service Accounting

Section 5: Regional Network Service Accounting

Section 6: Point-to-Point Transmission Service Accounting

Section 7: Reserved

Section 8: Billing

Section 9: System Restoration and Planning Service from Generators Accounting

Section 10: Annual Fee and Expense Accounting

Section 11: Early Restructuring Expense Accounting

Section 12: Late Restructuring Expense Accounting

Section 13: Interest and Late Fee Accounting

Section 14: Payment Default Accounting

Section 15: Disputed Funds Accounting

Section 16: Special Constraint Resource Service Accounting

Target Users

The target users for the ISO New England Manual for Tariff Accounting are:

· Governance Participants

· Transmission Customers

· External auditors, lawyers, and regulators

· ISO accounting staff and auditing staff

References

The References to other documents that provide background or additional detail directly related to the ISO New England Manual for Tariff Accounting are:

· The Transmission Operating Agreement, the Participants Agreement, the Transmission, Markets and Services Tariff (which includes the Open Access Tariff and the ISO Self-Funding Tariff), the Market Participant Service Agreement and the Rates Design and Disbursement Agreement, including all exhibits and attachments to those documents (collectively, the “Agreement”).

ISO New England Manual for Market Rule 1 Accounting, M-28
ISO New England Manual for Billing, M-29
ISO New England Manual for Market Operations, M-11 

ISO New England Manual for Definitions and Abbreviations, M-35

Using This Manual

Because we believe that explaining concepts is just as important as presenting the procedures, we start each section with the “big picture”. Then, we present details and procedures. This philosophy is reflected in the way we organize the material in this manual. The following provides an orientation to this manual’s structure.

What You’ll Find In This Manual

A table of contents

An approval page that lists the required approvals and the revision history

The introduction 

Sixteen sections containing the specific guidelines, requirements, or procedures including ISO actions, Market Participant actions and Transmission Customer actions

What You’ll Find On The ISO New England Web Site

The rates associated with the various schedules to the Open Access Transmission Tariff and the ISO Self-Funding Tariff are posted on the ISO web site at:  

http://www.iso-ne.com/settlement-resettlement/main.html

Section 1: Tariff Accounting Overview

Welcome to the Tariff Accounting Overview section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
A general description of the Open Access Transmission Tariff (OATT) (see “Open Access Transmission Tariff (OATT) Overview”).

(
A description of the Open Access Transmission Tariff accounting services (see “Open Access Transmission Tariff Accounting Services”).

(
A general description of the ISO Self-Funding Tariff (see “ISO Self-Funding Tariff Overview”).

(
A description of the ISO Self-Funding Tariff accounting services (see “ISO Self-Funding Tariff Accounting Services”).

1.1 Open Access Transmission Tariff (OATT) Overview

Transmission open access provides the ability to make use of existing transmission facilities that are owned by others, in this case the Transmission Owners within New England that make their Pool Transmission Facilities (PTF) available under the Transmission Operating Agreement and Open Access Transmission Tariff, in order to deliver power and all of the ancillary services that are necessary to make the transport of power possible to customers. The Open Access Transmission Tariff has been amended to provide for Merchant Transmission Facilities (MTF) that are not PTF (currently the only MTF under the Open Access Transmission Tariff is the Cross Sound Cable which is a DC tie between Connecticut and Long Island).

The Transmission Owners’ Pool Transmission Facilities are operated as part of a single New England Control Area, with free-flowing transmission ties to New York and New Brunswick and DC ties to Quebec.  The ISO manages the operation of these Pool Transmission Facilities in accordance with the Agreement.  The tie to New Brunswick and the DC ties to Quebec and Long Island are not Pool Transmission Facilities.

1.1.1 ISO

The ISO operates the New England Transmission System that is used to provide transmission service under the Open Access Transmission Tariff.  Transmission services include Point-To-Point Transmission Service and Regional Network Service.  In carrying out this responsibility, the ISO performs the following functions:

(1)
operates the New England Control Area

(2)
maintains the OASIS

(3)
receives and acts on applications for transmission service

(4)
conducts system impact and facilities studies

(5)
schedules transactions

(6)
directs redispatch, curtailment, and interruptions

(7)
accounts for, collects, and disburses transmission revenues

If the ISO determines that system impact and/or facilities studies are necessary to accommodate transmission service requested by an Eligible Customer, then the ISO executes a study agreement with the Eligible Customer and the ISO is the primary contractor for the studies.  The ISO may subcontract with the affected Transmission Owner(s) or a third party to perform the studies.  Each Transmission Owner has the responsibility to design and install transmission facilities to satisfy such requests for transmission service under the Open Access Transmission Tariff.

1.1.2 Transmission Owners

Each Transmission Owner is a signatory to the Open Access Transmission Tariff.  

1.1.3 Transmission Customers

There are two types of Transmission Customers (Non-Market Participant Transmission Customers and Market Participants).  The two items below describe the possible charges for Transmission Customers for whom Open Access Transmission Tariff charges on the PTF are determined under the Open Access Transmission Tariff:

(1)
Point-to-Point Transmission Customers - entities receiving transmission service pursuant to the terms of Point-to-Point Transmission Service that is limited to Through or Out Service.

(2)
Network Customers - entities receiving transmission service pursuant to the terms of Regional Network Service.

1.2 Open Access Transmission Tariff Accounting Services

There are several transmission-related services for which the ISO calculates charges and credits.  Each of these services is listed on the monthly billing statement.  (See the ISO New England Manual for Billing, M-29 for more information.)

The ISO accounts for the following types of transmission service:

(1)
Regional Network Service - Transmission service provided pursuant to the rates, terms, and conditions set forth in the Open Access Transmission Tariff.

(2)
Through or Out Service - Point-To-Point Transmission Service over the PTF provided under the Open Access Transmission Tariff with respect to a transaction that goes through the New England Control Area or with respect to a transaction which originates at a point on the PTF and flows over the PTF prior to passing out of the New England Control Area.  When an External Transaction sale or a Through Service transaction is submitted by the Transmission Customer and is scheduled in the Real-Time Energy Market, the submission will be deemed a request for Through or Out Service under the  Open Access Transmission Tariff and the System Operator will generate an hourly Through or Out reservation for the Transmission Service over the PTF equal to the transaction’s schedule set at the beginning of the scheduling period.  The reservation amount will be the basis for the Reserved Capacity. However, for transactions associated with Long-Term Firm Through or Out Service reserved prior to the SMD Effective Date, an hourly Through or Out reservation will not be generated.  The reservation amount associated with the Long-Term Firm Through or Out Service will be the basis for the Reserved Capacity; and all charges will be based on the duration and the Reserved Capacity of the Long-Term Firm Through or Out Service reservation. 
(3)
Merchant Transmission Facilities Service - Transmission service over MTF is based upon the reservations and priorities established for the use of each such facility.

The ISO accounts for the following Ancillary Services, which the ISO is required to provide and Transmission Customers are required to purchase:

· Scheduling, System Control, and Dispatch - scheduling and administering the movement of power through, out of, or within the New England Control Area.

· Reactive Supply and Voltage Control from Generation Sources - operating generating facilities to produce reactive power to maintain transmission voltages within acceptable limits.

In addition to the services listed above, the following Ancillary Services, which the ISO is required to provide to Transmission Customers that serve load within the New England Control Area, are also accounted for by the ISO:

· Regulation and Frequency Response - committing on-line generation whose output is raised or lowered as necessary to follow the moment-to-moment changes in load.

· Operating Reserves - the amount of generating capacity actually operated for specified periods of an Operating Day to ensure the reliable operation of the New England Control Area.

· Energy Imbalance - provided when a difference occurs between the scheduled and actual delivery of energy to a load.

The regulation and frequency response service, Energy Imbalance service, and operating reserves are covered in the ISO New England Manual for Market Rule 1 Accounting, M-28 and in Appendix F to Market Rule 1. 

In addition to the services listed above, the following Ancillary Service, which Transmission Customers that serve load within the New England Control Area are required to purchase, is also accounted for by the ISO:

System Restoration and Planning Service from Generators – planning and maintaining adequate capability for restoration of the New England Control Area following a blackout.

Also, in addition to the services listed above, Special Constraint Resource Service, which Transmission Owners or distribution companies that request the System Operator to change the commitment of a generating Resource or the incremental loading on a previously committed generating Resource to provide relief for constraints not reflected in the System Operator’s systems or procedures are required to purchase, is also accounted for by the ISO.

1.2.1 Accounting Input Data

At the end of each hour, the ISO collects information regarding actual operations during the hour.  This information is recorded by the ISO dispatchers or automated systems.  The Open Access Transmission Tariff accounting processes use this information as input data.  Other accounting input data is provided from various systems and databases.  This information includes basic data describing scheduling information for Transmission Customers’ transactions, and transmission system parameters.  The Open Access Transmission Tariff accounting process uses this information as described in the other sections of this Manual.

1.3 ISO Self-Funding Tariff Overview

The ISO Self-Funding Tariff is the means by which the ISO collects the revenues necessary to carry out its functions.  

Not later than November 1st of each calendar year, the ISO will make a Section 205 filing for recovery of its revenue requirement for the following year and succeeding years (which may reflect a different rate design from that of the then-existing ISO Self-Funding Tariff provisions and which may include a formula rate).

1.4 ISO Self-Funding Tariff Accounting Services

There are several services for which the ISO calculates charges.  Each of these services is listed on the monthly billing statement (See the ISO New England Manual for Billing, M-29 for more information).  The ISO Self-Funding Tariff contains rates, charges, terms and conditions for the following services, which together encompass the functions carried out by the ISO:

(1) Scheduling, System Control and Dispatch Service (Schedule 1 to the ISO Self-Funding Tariff );

(2) Energy Administration Service (Schedule 2 to the ISO Self-Funding Tariff ); and

(3) Reliability Administration Service (Schedule 3 to the ISO Self-Funding Tariff ).

1.4.1 Accounting Input Data

At the end of each hour, the ISO collects information regarding actual operations during the hour.  This information is recorded by the ISO dispatchers or automated systems.  The ISO Self-Funding Tariff accounting processes use this information as input data.  Other accounting input data is provided from various systems and databases.  This information includes basic data describing information for Market Participants’ market transactions and Transmission Customers’ transactions.  The ISO Self-Funding Tariff accounting process uses this information as described in the other sections of this Manual.

Section 2: Scheduling, System Control & Dispatch Service Accounting

Welcome to the Scheduling, System Control & Dispatch Service Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
A description of the scheduling, system control, and dispatch ancillary service accounting (see “Scheduling, System Control & Dispatch Service Accounting Overview”).

(
How the ISO Scheduling, System Control and Dispatch Service charges are calculated for Transmission Customers (see “ISO New England Scheduling, System Control & Dispatch Service Charges”). 

(
How the ISO Scheduling, System Control and Dispatch Service credits are calculated for Network Customers (see “ISO New England Scheduling, System Control & Dispatch Service Credits”).

(
How the  Open Access Transmission Tariff Scheduling, System Control and Dispatch Service charges are calculated for Transmission Customers (see “Market Participants and Transmission Customers Scheduling, System Control & Dispatch Service Charges”).

(
How the Open Access Transmission Tariff Scheduling, System Control and Dispatch Service credits are calculated for Transmission Owners (see “Open Access Transmission Tariff Scheduling, System Control & Dispatch Service Credits”).

(
A description of the Energy Administration Service accounting (see “ISO New England Energy Administration Service Accounting Overview”).

(
How the ISO Energy Administration Service charges are calculated for EAS Customers (see “ISO New England Energy Administration Service Charges”).

(
A description of the Reliability Administration Service accounting (see “ISO New England Reliability Administration Service Accounting Overview”).

(
How the ISO Reliability Administration Service charges are calculated for RAS Customers (see “ISO New England Reliability Administration Service Charges”).

2.1 Scheduling, System Control & Dispatch Service Accounting Overview

Scheduling, System Control and Dispatch Service is required to schedule the movement of power through, out of, or into the New England Control Area.  This service can only be provided by the operator of the Control Area in which the transmission facilities that are used for transmission service are located.  Transmission Customers, therefore, must purchase this service from the ISO.  There are scheduling, system control, and dispatch charges under both the ISO Self-Funding Tariff and the Open Access Transmission Tariff.

The Scheduling, System Control and Dispatch Service charges under Schedule 1 of the ISO Self-Funding Tariff are based on the ISO’s costs of providing transmission-related “Scheduling Service”.  These costs are based on the functions and activities required to provide this service and include, but are not limited to:
(1)
Processing and implementation of requests for transmission service, including support of the OASIS node;

(2)
Coordination of transmission system operation (including administration of reactive power requirements under Schedule 2 of the Open Access Transmission Tariff and implementation of necessary control actions by the ISO and support for these functions;

(3)
Billing associated with transmission services provided under the Open Access Transmission Tariff;

(4)
Transmission system planning which supports this service; and

(5)
Administrative costs associated with these functions.

The New England Local Control Centers and certain Transmission Owners’ control center facilities also are required to provide Scheduling, System Control and Dispatch Service under Schedule 1 of the Open Access Transmission Tariff, which the Transmission Customer must also purchase.  The ISO acts as a billing agent for the operators of these centers in order to collect expenses incurred in providing this service.  The charges collected are used to reimburse such Transmission Owners on a monthly basis for their annual control center expenses.

Schedule 1 of the ISO Self-Funding Tariff and Schedule 1 of the Open Access Transmission Tariff are billed one month in arrears.

2.2 ISO New England Scheduling, System Control & Dispatch Service Charges

This section describes the process of calculating the Scheduling, System Control and Dispatch Service charge in accordance with Schedule 1 of the ISO Self-Funding Tariff.  Network Customers are charged by multiplying their Monthly Network Load by the monthly “Scheduling and Dispatch Service Rate” under the ISO Self-Funding Tariff.  Through or Out Transmission Customers are charged by multiplying the Transmission Customer’s Reserved Capacity for each transaction scheduled during the month multiplied by the applicable monthly, weekly, daily, or hourly Scheduling and Dispatch Service Rate under the ISO Self-Funding Tariff.  

The duration of monthly, weekly and daily Point-to-Point Transmission Service reservations is limited to a single calendar month, week and day respectively.  If a week in a weekly reservation includes days in two (2) billing months, the reservation for the entire week is charged the ISO Schedule 1 charge in the first billing month.  A week is defined as Monday through Sunday.  Hourly reservations are limited to twenty-four (24) consecutive hours, but may span two (2) calendar days.  If an hourly reservation includes hours in two (2) billing months, all of the hours in the reservation are charged the ISO Schedule 1 charge in the first billing month.

2.2.1 ISO Actions

2.2.1.1 For Network Customers

(1) The ISO accounting process retrieves the Monthly Network Load for each Transmission Customer taking Regional Network Service under the Open Access Transmission Tariff.

(2) The ISO accounting process calculates the monthly “ISO Schedule 1 for RNS” charge for each Transmission Customer taking Regional Network Service as follows:

ISO Schedule 1 for RNS charge   =   ISO Schedule 1 Rate ($/kW) 








* Monthly Network Load (kW)

2.2.1.2 For Through or Out Transmission Customers

(1) The ISO accounting process retrieves the following information for each Transmission Customer taking Through or Out Service under the Open Access Transmission Tariff:

(a)
the Reserved Capacity for each Through or Out reservation in effect during the month.

(2) The ISO accounting process calculates the “ISO Schedule 1 for TOUT” charge for each Through or Out Service transaction as follows:

ISO Schedule 1 for TOUT charge   =   

[ISO Schedule 1 Rate for the applicable service term 

* highest amount of Reserved Capacity for the transaction (MW)]
(3) The ISO accounting process calculates the monthly “ISO Schedule 1 for TOUT” charge for each Transmission Customer using Through or Out Service as the sum of its “ISO Schedule 1 for TOUT” charges for all of its transactions using Through or Out Service during the month.

2.3 ISO New England Scheduling, System Control & Dispatch Service Credits

This section describes the process of calculating the Scheduling, System Control and Dispatch Service credit for Network Customers in accordance with Schedule 1 of the ISO Self-Funding Tariff.  The ISO Schedule 1 revenues collected from Point-to-Point Transmission Customers is paid to each Network Customer that month in proportion to each Network Customer’s Monthly Network Load in that month.

2.3.1 ISO Actions

(1) The ISO accounting calculates the ISO Schedule 1 revenues to be collected from Through or Out Transmission Customers in that month as the sum of all of the Transmission Customers’ “ISO Schedule 1 for TOUT” charges for the month.

(2) The ISO accounting process calculates the “ISO Schedule 1 for TOUT” credit for each Transmission Customer taking Regional Network Service as follows:

ISO Schedule 1 for TOUT credit   =   ΣISO Schedule 1 for TOUT charges * 

(Monthly Network Load of the Network Customer / 

Total Monthly Network Load of all of the Network Customers)

2.4 Transmission Customer Scheduling, System Control & Dispatch Service Charges

This section describes the process of calculating the Scheduling, System Control, and Dispatch Service charge in accordance with Schedule 1 of the Open Access Transmission Tariff.  Network Customers are charged by multiplying their Monthly Network Load by the monthly “Scheduling and Dispatch Service Rate” under the Open Access Transmission Tariff.  Through or Out Transmission Customers are charged by multiplying the Transmission Customer’s Reserved Capacity for each transaction scheduled during the month by the applicable monthly, weekly, daily, or hourly Scheduling and Dispatch Service Rate under the Open Access Transmission Tariff.

The duration of monthly, weekly and daily Point-to-Point Transmission Service reservations are limited to a single calendar month, week and day respectively.  If a week in a weekly reservation includes days in two billing months, the reservation for the entire week is charged the Schedule 1 charge in the first billing month.  A week is defined as Monday through Sunday.  Hourly reservations are limited to twenty-four (24) consecutive hours, but may span two (2) calendar days.  If an hourly reservation includes hours in two (2) billing months, all of the hours in the reservation are charged the Schedule 1 charge in the first billing month.

2.4.1 ISO Actions

2.4.1.1 For Network Customers

(1) The ISO accounting process retrieves the Monthly Network Load for each Transmission Customer taking Regional Network Service under the Open Access Transmission Tariff.

(2) The ISO accounting process calculates the monthly “Transmission Customer Schedule 1 for RNS” charge for each Transmission Customer taking Regional Network Service by multiplying its Monthly Network Load by the monthly Scheduling and Dispatch Service Rate under the Open Access Transmission Tariff.

The “Transmission Customer Schedule 1 for RNS” charge is a component of the OATT-Regional Network Service line item in the Open Access Transmission Tariff portion of the billing statement (see “Regional Network Service Accounting”).

2.4.1.2 For Through or Out Transmission Customers

(1) The ISO accounting process retrieves the following information for each Transmission Customer taking Through or Out Service under the Open Access Transmission Tariff:

(a)
the Reserved Capacity for each Through or Out reservation in effect during the month.

(2) The ISO accounting process calculates the “Transmission Customer Schedule 1 for TOUT” charge for each Through or Out Service transaction as follows:

Transmission Customer Schedule 1 for TOUT charge   =   

[Rate in Schedule 1 of  the Open Access Transmission Tariff  for the applicable service term 

* highest MW amount of Reserved Capacity for the transaction (MW)] 

(3) The ISO accounting process calculates the monthly “Transmission Customer Schedule 1 for TOUT” charge for each Transmission Customer using Through or Out Service as the sum of its “Transmission Customer Schedule 1 for TOUT” charges for all of its transactions using Through or Out Service during the month.

The “Transmission Customer Schedule 1 for TOUT” credit is a component of the OATT-Through or Out Service line item in the Open Access Transmission Tariff portion of the billing statement (see “Point-to-Point Transmission Service Accounting”).

2.5 Open Access Transmission Tariff Scheduling, System Control & Dispatch Service Credits

Each Transmission Owner whose Local Control Center or other costs are reflected in the computation of the Open Access Transmission Tariff Scheduling, System Control and Dispatch Service charge receives a monthly Open Access Transmission Tariff Scheduling, System Control and Dispatch Service credit equal to the Participant’s share of the charges collected from the Transmission Customers.  The Transmission Owner’s share of the charges collected from Transmission Customers is in proportion to the costs for each Transmission Owner that are reflected in the computation of the “Scheduling and Dispatch Service Rate” pursuant to the Open Access Transmission Tariff.

2.5.1 ISO Actions

(1) The ISO accounting calculates the Open Access Transmission Tariff  Schedule 1 revenues to be collected from all of the Network Customers in that month as the sum of all of the Transmission Customers’ “Open Access Transmission Tariff Schedule 1 for RNS” charges for the month.

(2) The ISO accounting process calculates the “Open Access Transmission Tariff Schedule 1 for RNS” credit for each Transmission Customer’s share of the “Open Access Transmission Tariff Schedule 1 for RNS” charges as follows:

Open Access Transmission Tariff Schedule 1 for RNS credit   =   ΣOpen Access Transmission Tariff Schedule 1 for RNS charges 

* (Transmission Customer’s Scheduling, System Control, and Dispatch Costsc/ 

(Transmission Customers’ Scheduling, System Control, and Dispatch Costs)

The “Open Access Transmission Tariff Schedule 1 for RNS” credit is included in OATT-Regional Network Service line item of the Open Access Transmission Tariff portion of the billing statement (see “Regional Network Service Accounting”).

(3) The ISO accounting calculates the Open Access Transmission Tariff Schedule 1 revenues to be collected from Through or Out Transmission Customers in that month as the sum of all of the Transmission Customers’ “Open Access Transmission Tariff Schedule 1 for TOUT” charges for the month.

(4) The ISO accounting process calculates the “Open Access Transmission Tariff Schedule 1 for TOUT” credit for each Transmission Customer’s share of the “Open Access Transmission Tariff Schedule 1 for TOUT” charges as follows:

Transmission Customer’s Schedule 1 for TOUT credit   =   ΣTransmission Customer’s Schedule 1 for TOUT charges 

* (Transmission Customer’s Scheduling, System Control, and Dispatch Costsc/ 

(Transmission Customers’Scheduling, System Control, and Dispatch Costs) 

The “Open Access Transmission Tariff Schedule 1 for TOUT” credit is included in Open Access Transmission Tariff -Through or Out Service line item of the Open Access Transmission Tariff portion of the billing statement (see “Point-to-Point Transmission Service Accounting”).

2.6 ISO New England Energy Administration Service Accounting Overview

The Energy Administration Service (“EAS”) charges under Schedule 2 of the ISO Self-Funding Tariff are for services provided by the ISO to administer the Energy Market.    The ISO’s expenses are based on the functions required to provide this service and include, but are not limited to:

(1)
Core operation of the Energy Market;

(2)
Generation dispatch related to the Energy Market;

(3)
Energy accounting;

(4)
Loss determination and allocation;

(5)
Billing preparation;

(6)
Market power monitoring and mitigation for the Energy Market;

(7)
Sanctions activities;

(8)
Market assessment and reports; and

(9)
Formulation of additional Market Rules and proposals to modify existing rules.

Each Market Participant that has an account for the month for Energy that is settled by the ISO is considered an EAS Customer.  EAS Customers are charged for this service an amount based on Energy Transaction Units and an amount based on Volumetric Measures.  Schedule 2 of the ISO Self-Funding Tariff is billed one month in arrears.

2.7 ISO New England Energy Administration Service Charges

This section describes the process of calculating the Energy Administration Service (“EAS”) charge in accordance with Schedule 2 of the ISO Self-Funding Tariff.  Each Market Participant that has an account for the month for Energy that is settled by the ISO is considered an EAS Customer.  EAS Customers are charged for this service an amount based on Energy Transaction Units (“TUs”) and an amount based on Volumetric Measures (“VMs”).

2.7.1 ISO Actions

(1) The ISO accounting process retrieves the following information for each Market Participant that has an account for the month for Energy:

(a)
the Market Participant’s Transaction Units;

(b)
the Market Participant’s Monthly Real-Time Load Obligation; and

(c)
the Market Participant’s Monthly Real-Time Generation Obligation.

(2) The ISO accounting process calculates the Energy TU value for each EAS Customer as the sum for the month of its Energy Block-Hours plus its Energy Non-Zero Spot Market Settlements where:  

Bilateral Contract Energy Block-Hours  =  Internal Bilateral for Load Energy Block-Hours in Real-Time + Internal Bilateral for Market Energy Block-Hours in Real-Time + External Transaction Energy Block-Hours in Real-Time

Increment/Decrement Energy Block Hours = The number of Increment Offer Blocks and Decrement Bid Blocks submitted in the Day-Ahead Energy Market

Price Sensitive Demand Bid Energy Block Hours = The number of Price Sensitive Demand Bid Blocks for Dispatchable Asset Related Demand submitted in the Day-Ahead Energy Market

Generator Block-Hours  =  number of blocks offered in the price based Real-Time daily schedule * 24 hours/day

Energy Block-Hours  =  Bilateral Contract Energy Block-Hours + Generator Block-Hours + Increment/Decrement Energy Block Hours + Price Sensitive Demand Bid Energy Block Hours

For each Market Participant, the Energy Non-Zero Spot Market Settlement Hours is equal to the number of hours where the sum of its Real-Time Locational Adjusted Net Interchange over all Locations is positive or negative. 

Energy TUs  =  Energy Block-Hours + Energy Non-Zero Spot Market Settlement Hours
(3) The ISO accounting process calculates the Energy TU based charge, “ISO Schedule 2 TU”, for each EAS Customer as follows using TU “Block Rates” 1 through 3:

ISO Schedule 2 TU charge   =   [TU value (from 0 to 12,500 TUs) * TU Block 1 Rate]

+ [TU value (from 12,501 to 39,500 TUs) * TU Block 2 Rate] 

+ [TU value (> 39,500 TUs) * TU Block 3 Rate]

(4) The ISO accounting process calculates the VM value for each EAS Customer as the sum  of its Monthly Real-Time Load Obligation (MWh) plus its Monthly Real-Time Generation Obligation (MWh).  Real-Time Generation Obligation associated with energy imported into the New England Control Area by Bangor Hydro-Electric Company across the New Brunswick tie is excluded (up to 300 MW) for billing and rate calculation purposes from the Volumetric Measure based charge.

(a)
Market Participant’s Monthly Real-Time Load Obligation equals the absolute value of the sum, for all hours in a month, at all Locations, of a Market Participant’s Real-Time Load Obligation, in MWhs.

(b)
Market Participant’s Monthly Real-Time Generation Obligation equals the sum, for all hours in a month, at all Locations, of a Market Participant’s Real-Time Generation Obligation, in MWhs.  

(5) The ISO accounting process calculates the Volumetric Measure based charge, “ISO Schedule 2 VM”, for each EAS Customer with a VM that exceeds zero as follows using VM “Block Rates” 1 through 3:

ISO Schedule 2 VM = [VM value (from 0 to 250,000 MWh) * VM Block 1 Rate]

+ [VM value (from 250,001 to 1,500,000 MWh) * VM Block 2 Rate] 

+ [VM value (> 1,500,000 MWh) * VM Block 3 Rate]
The ISO Schedule 2 charge for each EAS Customer is the sum of its ISO Schedule 2 TU charge plus its ISO Schedule 2 VM charge.

In order to preserve the settlement approved in Docket No. ER01-316, Market Participants engaging in “through” transactions using Through or Out Service will not be assessed Energy TUs or EAS VMs on account of those transactions.

The Schedule 2 rates in the ISO Self-Funding Tariff are determined annually and changed effective as of January 1 each year.

2.8 ISO New England Reliability Administration Service Accounting Overview  

The Reliability Administration Service (“RAS”) charges under Schedule 3 of the ISO Self-Funding Tariff are for services provided by the ISO to administer the Reliability Markets, to facilitate reliability associated transactions and arrangements and to provide other reliability and informational service.    The ISO’s expenses are based on the functions required to provide this service and include, but are not limited to:

(1)
Generation dispatch associated with Reliability Markets;

(2)
Reliability Markets accounting;

(3)
Billing preparation;

(4)
Generation emissions analysis;

(5)
Risk profile updates;

(6)
Triennial review of resource adequacy;

(7)
Preparation of regional reports and load forecasts and profiles (CELT, EIA, NERC);

(8)
Support of power supply, environmental and market reliability planning activities;

(9)
Reliability Markets: market power monitoring, mitigation and assessment; and

(10)
Formulation of additional Market Rules and proposals to modify existing rules.

The charges collected under Schedule 3 of the ISO Self-Funding Tariff do not include:

Emergency power purchases; and

Recovery of costs associated with disclosure of tracking obligations.

Each Transmission Customer is considered an RAS Customer.  RAS Customers that are Market Participants with a settlement account in the Energy Market are charged for this service an amount based on their Non-Coincident Peak Real-Time Load Obligation and an amount based on their Non-Coincident Peak Real-Time Generation Obligation. RNS Transmission Customers with Network Load in the New England Control Area that are not Market Participants are charged based on their use of RNS Service as determined under the Open Access Transmission Tariff.  All other RAS Customers are charged for this service on a transactional basis.   Schedule 3 of the ISO Self-Funding Tariff is billed one month in arrears.

2.9 ISO New England Reliability Administration Service Charges

This section describes the process of calculating the Reliability Administration Service (“RAS”) charge in accordance with Schedule 3 of the ISO Self-Funding Tariff.  Each Transmission Customer is considered an RAS Customer.  RAS Customers that are Market Participants with settlement accounts for the Energy Market are charged for this service an amount based on their Non-Coincident Peak Real-Time Load Obligations. Transmission Customers taking Regional Network Service that are not Market Participants are charged for this service based on their use of RNS Service as determined under the Open Access Transmission Tariff.  All other RAS Customers are charged for this service on a transactional basis..

2.9.1 ISO Actions

2.9.1.1 For Market Participants

(1) The ISO accounting process retrieves the following information for each Market Participant under the Open Access Transmission Tariff:

(a)
the Participant’s Non-Coincident Peak Real-Time Load Obligation.

(2) The ISO accounting process calculates the Market Participant RAS charge for each Market Participant as follows:

Market Participant RAS charge = 

Market Participant’s Non-Coincident Peak Real-Time Load Obligation (kW) * RAS Rate ($/kW)

In order to preserve the settlement approved in Docket No. ER01-316, Market Participants engaging in “through” transactions using Through or Out Service will not be deemed to have a Real-Time Load Obligation on account of those transactions.

The Schedule 3 rates of the ISO Self-Funding Tariff are determined annually and changed effective as of January 1 each year.

2.9.1.2 For Non-Participant RNS Transmission Customers and Non-Participant Point-to-Point Transmission Customers

(1) The ISO accounting process retrieves the following information for each Non-Participant Transmission Customer taking RNS Transmission Service under the Open Access Transmission Tariff :

a. The use of RNS Service, in MW, as determined under the Open Access Transmission Tariff 

(2) The ISO calculates the Non-Participant Transmission Customer RAS charge for each Non-Market Participant Transmission Customer taking RNS Transmission Service as follows:

Non-Market Participant Transmission Customer RAS charge =


Non-Market Participant Transmission Customer’s usage of RNS Transmission Service (kW) * RAS Rate ($/kW)
(3) The ISO accounting process retrieves the following information for each Non-Market Participant Transmission Customer taking Point-to-Point Transmission Service under the Open Access Transmission Tariff:

a.   the type of service for ach Point-to-Point reservation in effect during the month.

(4) The ISO accounting process determines the number of Point-to-Point reservations for each type service. The duration of monthly, weekly and daily reservations are limited to a single calendar month, week and day respectively.  If a week in a weekly reservation includes days in two (2) billing months, the reservation for the entire week is charged the RAS Fee in the first billing month.  A week is defined as Monday through Sunday.  Hourly reservations are limited to twenty-four (24) consecutive hours, but may span two (2) calendar days.  If an hourly reservation includes hours in two (2) billing months, all of the hours in the reservation are charged the RAS Fee in the first billing month.

(5) The ISO accounting process calculates the RAS Fee for each Non-Market Participant Point-to-Point Transmission Customer as follows: 

Non-Market Participant PTP RAS Fee   =   ((number of hours of hourly Through or Out Service)

* the ISO Schedule 3 RAS Fee hourly rate) 

+ Σ(number of reservations for each of the other types of service 

* the ISO Schedule 3 RAS Fee for the applicable service term)
Schedule 3 of the ISO Self-Funding Tariff rates are determined annually and changed effective as of January 1 each year.

Section 3:  Reactive Supply & Voltage Control from Generation Sources Service Accounting

Welcome to the Reactive Supply & Voltage Control from Generation Sources Service Accounting section of the ISO New England Manual for Tariff Accounting. In this section, you will find the following information:

(
An overview of the Reactive Supply and Voltage Control from Generation Resources Service accounting process (see “Reactive Supply & Voltage Control Service Accounting Overview”).

(
How credits for Reactive Supply and Voltage Control from Generation Sources Service are calculated for Network and Point-to-Point Transmission Customers (see “Reactive Supply & Voltage Control Service Credits”).

(
How charges for Reactive Supply and Voltage Control from Generation Sources Service are calculated for Network and Point-to-Point Transmission Customers (see “Reactive Supply & Voltage Control Service Charges”).

3.1 Reactive Supply & Voltage Control Service Accounting Overview
To maintain transmission voltages within acceptable limits, generation resources in the New England Control Area are operated to produce or absorb reactive power (”VAR Support”).  Reactive Supply and Voltage Control from Generation Sources Service must be provided for each transaction on the New England Transmission System.  The amount that must be supplied is determined based on the reactive power support that is necessary to maintain voltages within established limits. 

Reactive Supply and Voltage Control from Generation Sources Service is provided through the ISO.  Transmission Customers must purchase through the ISO this service for voltage support capability provided by Qualified Generators and service when the ISO (or applicable Local Control Center) determines, in its exercise of discretion, that it is necessary to direct a generating unit to alter its operations in an hour in order to provide such service.  The charges for this service recover both fixed capacity costs (CC) and variable costs determined on an hourly basis (LOC, SCL and PC).  

The CC or capacity cost component recovers the fixed capital costs incurred by a Qualified Generator associated with the installation and maintenance of the capability of providing VAR Support when directed to do so without decreasing the real power output of the Qualified Generator.  The LOC or lost opportunity cost component recovers the value of a generator’s lost opportunity in the energy market in situations in which a generator that would otherwise be economically dispatched is directed by ISO to back-down real power output to provide VAR Support, and is therefore not able to deliver some portion of its energy to the market.  The SCL or cost of energy consumed component recovers the cost of energy consumed by a hydroelectric generating unit that is directed by the ISO to motor to provide VAR Support.  The PC or cost of energy produced component recovers the costs that a generator dispatched on-line out of economic merit to create VAR capability would not have incurred but for the ISO’s direction to operate to provide VAR Support.  The “Reactive Supply and Voltage Control from Generation Sources Business Procedure” contains the general requirements for the submittal, collection and processing of data for the calculation of amounts due to generators providing service under Ancillary Service Schedule 2 of the Open Access Transmission Tariff.

Each Transmission Customer will pay VAR Support charges on a monthly basis.  For each hour of the month, the amount to be paid is determined by summing the hourly VAR Revenue Requirement for the CC component with the hour-specific LOC, SCL and PC components for all generators providing Reactive Supply and Voltage Control from Generation Sources Service and allocating the resulting amount among Transmission Customers on a pro rata basis according to the Transmission Customer’s share of Network Load and point-to-point reserved transmission capacity in such hour.  The Transmission Customer’s monthly charge is the sum of the Transmission Customer’s hourly charges.   Schedule 2 of the Open Access Transmission Tariff is billed one month in arrears.

3.2 Reactive Supply & Voltage Control Service Credits

Each generator providing voltage support capability receives a monthly Reactive Supply and Voltage Control from Generation Sources Service credit.  The compensation to be paid to generators providing such service is based on the four components described below.  A Market Participant receives a portion of the credit associated with a generating unit asset providing such service based a Market Participant’s Ownership Share in that generating unit asset.

3.2.1 Capacity Cost (CC)

A Qualified Generator is eligible to receive compensation for the capability to deliver VARs to the system (a “VAR Payment”) under the Capacity Cost component.

3.2.1.1 ISO Actions

(1) The ISO accounting process retrieves the Base VAR Rate from Schedule 2 of the Open Access Transmission Tariff.

(2) The ISO accounting process retrieves the higher of the summer or winter peak forecast “Adjusted Reference Load” for the year from the most recently published CELT report as of January 1 of such year.

(3) The ISO accounting process retrieves each Qualified Generator’s Seasonal Claimed Capability for the season in which the peak “Adjusted Reference Load” for the year is forecast to occur.

(4) The ISO accounting process calculates the “VAR Rate” as follows:

VAR Rate   =   Base VAR Rate 

* Min (1, (1.2*Forecast Peak Adjusted Reference Load for the year /

SUM(Qualified Generator’s Seasonal Claimed Capability)))

(5) The ISO accounting process retrieves each Qualified Generator’s “Qualified VARs” based on i) the lagging VAR capability at Seasonal Claimed Capability for the season in which the peak “Adjusted Reference Load” for the year is forecast to occur as indicated on the Qualified Generator’s NX-12D form that is adjusted for losses to station service and energizing the generator leads and generator step-up transformer; or ii) the then-applicable ISO Administrative Procedure.

(6) The ISO accounting process calculates each Qualified Generator’s monthly VAR Payment as follows:

VAR Payment  = (1/12) *  (VAR Rate * Qualified VARs) 

3.2.2 Lost Opportunity Cost (LOC)

Hydro, pumped storage and thermal generating units are eligible to receive compensation for being dispatched down by the ISO for the purpose of providing reactive supply and voltage control under the Lost Opportunity Cost component. For purposes of this Section 3, the term “dispatched down” shall include both units that have their output decreased and units that are instructed by the ISO not to increase their output in response to Desired Dispatch Points which would be issued by the UDS (including, for example units held at their LOL).  Compensation for Resources that are committed to provide reactive supply or voltage control have no Lost Opportunity Cost and are, therefore, not compensated under this Section but remain eligible for compensation under other provisions of the ISO New England Manuals.

3.2.2.1 ISO Actions

(1) The ISO accounting process collects the data required for the determination of the LOC from the ISO Control Room logs, Energy Management System, and Market System for each hour that the generating unit was dispatched down by the ISO for the purpose of providing reactive supply and voltage control.

(2) For such generating unit, the ISO accounting process calculates the Credits for Resources Postured for Reliability associated with providing reactive supply and voltage control in accordance with Appendix F to Market Rule 1.

(3) The ISO accounting process calculates each LOC component as the sum its Credits for Resources Postured for Reliability associated with providing reactive supply and voltage control over all hours of the month.

3.2.3 Cost of Energy Consumed (SCL)

Hydro and pumped storage generating units are eligible to receive compensation for motoring at the request of the ISO for the purpose of providing reactive supply and voltage control under the SCL component.

3.2.3.1 ISO Actions

(1) The ISO accounting process collects the following data required for each hour that the generating unit was motoring at the request of the ISO for the purpose of providing reactive supply and voltage control:

(a)
The hourly incremental MWh reflecting the energy in each hour required to support reactive supply and voltage control while motoring above that which is required when not providing reactive supply and voltage control,

(b)
If the energy to supply the motoring hydro or pumped storage generating unit is being met by the Real-Time Energy Market, the Locational Marginal Price; or


if the energy to supply the motoring hydro or pumped storage generating unit is being met by a retail power agreement, the actual cost of energy associated with the wholesale/retail power agreement along with supporting contractual documentation; and

(c)
An invoice for each motoring hydro or pumped storage generating unit that includes a total net cost and hourly cost detail.

(2) The ISO accounting process calculates the hourly SCL component as follows:

SCL   =   MWh * (LMP or actual energy cost)

(3) The SCL component is set to zero ($0) for synchronous condensers and static controlled VAR regulators.  The cost of energy to supply reactive supply and voltage control from the Chester SCV is treated as losses on the New England Transmission System.  The treatment of synchronous condensers and static controlled VAR regulators in regard to the SCL component is revisited by the Markets Committee and Tariff Committee on an as needed basis.

(4) The ISO accounting process calculates each generator’s monthly SCL component as the sum of the generator’s hourly SCL components for all hours of the month.

3.2.4 Cost of Energy Produced (PC)

Thermal generating units that have been brought on-line by the ISO for the purpose of providing reactive supply and voltage control are eligible to receive compensation for energy produced under the PC component.  Hydro and pumped storage generating units that are producing real power and that have also been brought on-line by the ISO for the purpose of providing reactive supply and voltage control are eligible to receive compensation for energy produced under the PC component.  

3.2.4.1 ISO Actions

(1) The ISO accounting process collects the data required for the determination of the PC from the ISO Control Room logs and Market System for each hour that the generating unit was brought on-line by the ISO for the purpose of providing reactive supply and voltage control.

(2) The ISO accounting process calculates the portion of the total uplift to be paid that resource for a day that is attributed to the hour(s) during which the resource was run to provide reactive supply and voltage control in accordance with ISO New England Operating Procedures.

(3) The ISO accounting process calculates each generator’s monthly PC component as the sum of the generator’s PC components for all Operating Days of the month.

3.3 Reactive Supply & Voltage Control Service Charges

This section describes the process of calculating the reactive supply and voltage control service charges.  Charges for Reactive Supply and Voltage Control from Generation Sources Service are paid by each Transmission Customer which receives either Regional Network Service or Through or Out Service.

3.3.1 ISO Actions

(1) The ISO accounting process retrieves the Network Load for the month for each Transmission Customer.

(2) The ISO accounting process retrieves the point-to-point transmission reservations for each hour of the month for each Transmission Customer.

(3) The ISO accounting process calculates the “VAR Revenue Requirement” as follows:

VAR Revenue Requirement   =   SUM(Qualified Generator’s VAR Payment)

(4) The ISO accounting process calculates the CC component as follows:

CC   =   (VAR Revenue Requirement)/(number of hours in the month)

(5) The ISO accounting office retrieves the SCL and PC components for each hour of the month to be paid to Participants who provide VAR Support.

(6) The ISO accounting office retrieves the LOC components for each Operating Day of the month to be paid to each generator providing VAR Support.

(7) The ISO accounting office calculates the hourly LOC component for each generator providing VAR Support during each Operating Day by dividing the daily LOC component by the number of hours flagged for such generator providing VAR Support and applying the hourly value to such flagged hours in the calculation of the hourly reactive supply and voltage control service charge.

(8) The ISO accounting process calculates each Transmission Customer’s hourly reactive supply and voltage control service charge as follows:

CH
=    (CC + LOC + SCL + PC)   
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in which

CH
 =
the amount to be paid by the Transmission Customer for the hour;

CC     =
the capacity costs for the hour, which shall be stated in an informational filing with the Commission;

LOC   =
the lost opportunity costs for the hour to be paid to Market Participants who provide VAR support;

PC      =
the portion of the amount paid to Market Participants for the hour for Energy produced by a generating unit that is considered under the applicable Implementation Rule to be paid for VAR support;

SCL    =
the cost of energy used in the hour by generating facilities, synchronous condensers or static controlled VAR regulators in order to provide VAR support to the transmission system;

HL1
=
the Network Load of the Transmission Customer;

HL     =
the aggregate of the Network Loads of all  Transmission Customers

RC1   =
the Reserved Capacity for Through or Out Service of the Transmission Customer for the hour; and

RC     =
the aggregate Reserved Capacity for Through or Out Service of all Transmission Customers for the hour.

(9) The ISO accounting process calculates each Transmission Customer’s monthly reactive supply and voltage support service charge as the sum of its hourly charges for each hour of the month.

Section 4: Energy Imbalance Service Accounting

Welcome to the Energy Imbalance Service Accounting section of the ISO New England Manual for Tariff Accounting. In this section, you will find the following information:

(
A description of the Energy Imbalance ancillary service accounting (see “Energy Imbalance Service Accounting Overview”).

4.1 Energy Imbalance Service Accounting Overview

Energy Imbalance Service is the service provided when a difference occurs between the scheduled and the actual delivery of energy to a load located within the New England Control Area during a single hour.  The ISO must offer this service when Transmission Service is used to serve load located within the New England Control Area.  The Transmission Customer may either supply its load from its own resources or through bilateral arrangements or obtain the service under the Agreement.  This service is available to all Market Participants and other entities that serve load within the New England Control Area either under   the Market Participants Service Agreement for Market Participants or pursuant to Service Agreements with Non-Market Participants entered into under the Open Access Transmission Tariff.  The prices for such service will be the applicable Locational Marginal Prices.  (See the ISO New England Manual for Market Rule 1 Accounting, M-28 for more information.)

Section 5: Regional Network Service Accounting

Welcome to the Regional Network Service Accounting section of the ISO New England Manual for Tariff Accounting. In this section, you will find the following information:

(
An overview of Regional Network Service Accounting (see “Regional Network Service Accounting Overview”).

(
How charges for Regional Network Service are calculated for Network Customers (see “Regional Network Service Charges”).

(
How credits for Regional Network Service are calculated for Transmission Providers (see “Regional Network Service Credits”).

5.1 Regional Network Service Accounting Overview

The ISO provides accounting services for Regional Network Service.  Regional Network Service allows Network Customers to efficiently and economically utilize their resources, Internal Bilateral Transactions and External Transactions to serve their Network Load that is located in the New England Control Area and any additional load that is properly designated by the Network Customers.  Network Customers taking Regional Network Service must obtain or provide Ancillary Services.

Under the Open Access Transmission Tariff, Network Customers pay the following costs:

(1)
Monthly RNS charge;

(2)
Ancillary Services;

(3)
Any applicable congestion or other uplift charge (See the ISO New England Manual for Market Rule 1 Accounting, M-28 for more information); 

(4)
Transmission losses (See the ISO New England Manual for Market Rule 1 Accounting, M-28 for more information); and

(5)
Any applicable study costs.

Each Network Customer pays a monthly RNS charge that is based on its Monthly Network Load for load located in a particular Local Network, the pre-97 RNS Rate for the Local Network in which the Network Load is located and the post-96 Rate.  Network Load values must be submitted to the ISO by the 20th of the month following the month for which Network Load data is being reported for settlement purposes.  The monthly RNS charge is billed one month in arrears.

The Market Participant RNS Rates are determined by looking separately at the costs associated with PTF which were in service at December 31, 1996, and the costs associated with PTF which are placed in service after December 31, 1996.  Costs of post-96 PTF are shared regionally on a per Kilowatt basis in determining the rates of each of the Market Participants with a Local Network, unless otherwise allocated to a particular entity pursuant to the Open Access Transmission Tariff.  

The Regional Network Service charges are then allocated to the appropriate Transmission  Owner based on its Annual Transmission Revenue Requirement for PTF.  The Annual Transmission Revenue Requirement is the total annual cost to support capital and O&M expenses with respect to the PTF for the purpose of Regional Network Service.

The OATT-Regional Network Service line item of the Open Access Transmission Tariff portion of the billing statement includes the following components:

OATT Schedule 1 for RNS (charges/credits – see “Section 3”);

Pre-97 RNS (charges/credits – see this Section); and

Post-96 RNS (charges/credits – see this Section).
The Pre-97 RNS rates are subject to change effective as of March 1 and June 1 each year.  The Post-96 RNS rate is determined annually and changed effective as of June 1 each year.

5.2 Regional Network Service Charges

A monthly RNS charge for network transmission service is calculated by the ISO for each Network Customer, including Transmission Owners, for the Local Network(s) in which the Network Load of the Network Customer is located.  It is based on the Network Customer’s Monthly Network Load.  The Network Customer’s “Monthly Network Load” is its hourly load (including its designated Network Load not physically interconnected with the Transmission Owner) coincident with the coincident aggregate load of the Network Customers served in each Local Network in the hour in which the coincident load is at its maximum for the month (“Monthly Peak”).
5.2.1 ISO Actions

(1) The ISO accounting process retrieves the following information:

(a)
the Monthly Network Load for each Transmission Customer taking Regional Network Service under the Open Access Transmission Tariff;

(b)
the Pre-97 RNS Rates; and

(c)
the Post-96 RNS Rate.

(2) The ISO accounting process calculates the monthly Pre-97 RNS charge for each Network Customer ($) for each Local Network in which its Network Load is served as follows:

Pre-97 RNS charge   =   (1/12) * (the Pre-97 RNS Rate for the Local Network * Monthly Network Load)
(3) The ISO accounting process calculates the monthly Post-96 RNS charge for each Network Customer ($) for each Local Network in which its Network Load is served as follows:

Post-96 RNS charge   =   (1/12) * (the Post-96 RNS Rate 

* Monthly Network Load)

The “Pre-97 RNS” charge and the “Post-96 RNS” charge are components of the OATT-Regional Network Service line item in the Open Access Transmission Tariff portion of the billing statement.

5.3 Regional Network Service Credits

The monthly Regional Network Service charges for Network Customers are allocated to the appropriate Transmission Owner based on its Annual Transmission Revenue Requirement for PTF and on its MW miles of PTF.  The allocation of post-96 charges is based on post-96 Annual Transmission Revenue Requirements for PTF.  The allocation of pre-97 charges is based on pre-97 Annual Transmission Revenue Requirements for PTF and pre-97 MW Miles of PTF.    The allocation of pre-97 RNS and post-96 charges are  based on their respective Annual Transmission Revenue Requirements.    Costs of post-96 PTF are shared regionally on a per Kilowatt basis in determining the rates of each of the Transmission Owners with a Local Network, unless otherwise allocated to a particular entity pursuant to the Agreement   

5.3.1 ISO Actions

(1) The ISO accounting process retrieves the following information:

(a)
the pre-97 Annual Transmission Revenue Requirement for PTF for each Transmission Owner ($);

(b)
the post-96 Annual Transmission Revenue Requirement for PTF for each Transmission Owner ($);

(c)
the monthly Pre-97 RNS charge for each Network Customer ($); and

(d)
the monthly Post-96 RNS charge for each Network Customer ($).

(2) The ISO accounting process calculates the total monthly Pre-97 RNS charges ($) by summing the monthly Pre-97 RNS charges for all of the Network Customers.

(3) The ISO accounting process calculates the Transmission Owner’s share of the Pre-97 RNS charges ($) as follows:

Pre-97 RNS creditsTP = 

[(Pre-97 Revenue RequirementsTP / ( Pre-97 Revenue Requirements)
* ( Pre-97 RNS Charges)]  

* ( Pre-97 RNS Charges)]        

(4) The ISO accounting process calculates the total monthly Post-96 RNS charges ($) by summing the monthly Post-96 RNS charges for all of the Network Customers.

(5) The ISO accounting process calculates the Transmission Provider’s share of the Post-96 RNS charges ($) as follows:

Post-96 RNS creditsTP = 

[(Post-96 Revenue RequirementsTP /( Post-96 Revenue Requirements)

* ( Post-96 RNS Charges]   

The “Pre-97 RNS” credit and the “Post-96 RNS” credit are components of the OATT-Regional Network Service line item in the Open Access Transmission Tariff portion of the billing statement.
Section 6: Point-to-Point Transmission Service Accounting

Welcome to the Point-to-Point Transmission Service Accounting section of the ISO New England Manual for Tariff Accounting. In this section, you will find the following information:

(
An overview of Point-to-Point Transmission service accounting (see “Point-to-Point Transmission Service Accounting Overview”).

(
How service charges are calculated for Through or Out Transmission Customers (see “Through or Out Service Charges”).

(
(
How credits for Through or Out Service are calculated for Transmission  Owners (see “Through or Out Service Credits”).

(

6.1 Point-to-Point Transmission Service Accounting Overview

Transmission Owners provide Firm and Non-Firm Point-to-Point Transmission Service according to the terms in the Open Access Transmission Tariff.  Point-to-Point Transmission Service is necessary for transmission of capacity and energy from designated Point(s) of Receipt to designated Point(s) of Delivery.

Point-to-Point Transmission Service provided under the Open Access Transmission Tariff is Through or Out Service.  Through or Out Service is transmission service with respect to a transaction which requires the use of PTF and which goes through the New England Control Area from one point on the New England Control Area boundary to another point on the Control Area boundary, or with respect to a transaction which goes out of the New England Control Area from a point in the New England Control Area.  Under the Open Access Transmission Tariff, Point-to-Point Transmission Customers pay the following costs:

(1)
The applicable Point-to-Point Transmission Service charge;

(2)
Ancillary Services;

(3)
Any applicable congestion or other uplift charge (See the ISO New England Manual for Market Rule 1 Accounting, M-28 for more information);

(4)
Transmission losses (See the ISO New England Manual for Market Rule 1 Accounting, M-28 for more information); and

(5)
Any applicable study costs.

The ISO accounting process calculates each Transmission Customer’s Through or Out Service charge.  The collected Point-to-Point transmission charges are then allocated as credits to the Transmission Owners.  These Point-to-Point transmission charges/credits are billed one month in arrears.  

The OATT-Through or Out Service line item of the Open Access Transmission Tariff portion of the billing statement includes the following components:

OATT Schedule 1 for TOUT (charges/credits – see “Section 3”); and

TOUT Reservation Service (charges/credits – see this Section).

6.2 Through or Out Service Charges

The ISO accounting process calculates each Through or Out Transmission Customer’s Transmission Service charge.

6.2.1 ISO Actions

(1) The ISO accounting process retrieves the following information for each Transmission Customer taking Through or Out Service under the Open Access Transmission Tariff:

(a)
the Reserved Capacity for each Through or Out reservation in effect during the month.

(2) The ISO accounting process calculates the “TOUT Reservation Service” charge for each Through or Out transmission reservation as follows:

TOUT Reservation Service charge   =   [Reserved Capacity (MW) 

* the Pool PTF Rate for the applicable service term]
(3) The ISO accounting process calculates the total monthly “TOUT Reservation Service” charge for all of the Through or Out transactions for each Transmission Customer as the sum of its “TOUT Reservation Service” charges for all of its Through or Out transactions during the month.

The total monthly “TOUT Reservation Service” charge is a component of the OATT-Through or Out Service line item in the Open Access Transmission Tariff portion of the billing statement.

The Through or Out Service rates are determined annually and changed effective as of June 1 each year.
6.3 Through or Out Service Credits

The monthly charges for Through or Out Transmission Customers are allocated to the appropriate Transmission Owner.  The allocation is based on flow distribution factors between the transaction’s Point of Receipt and Point of Delivery.  This allocation appears as a credit on the Open Access Transmission Tariff portion of the bill.

6.3.1 ISO Actions

(1) The ISO accounting process retrieves the following information for each Through or Out reservation during the month:

(a)
the Point of Receipt and Point of Delivery for the reservation;

(b)
the flow distribution factor associated with the reservation’s Point of Receipt and Point of Delivery; and 

(c)
the “TOUT Reservation Service” charge for the reservation.

(2) The ISO accounting process calculates the “TOUT Reservation” credit for each Through or Out reservation by Transmission Provider as follows:

TOUT Reservation Service creditTP, Reservation   =   Flow Distribution FactorTP, POR, POD 

* TOUT Reservation Service chargeReservation
(3) The ISO accounting process calculates the total monthly “TOUT Reservation” credit to each Transmission Provider by summing for the Through and Out reservations during the month the individual  “TOUT Reservation” credits of which the Transmission Provider receives a percent allocation based on the flow distribution factors.

The “TOUT Reservation Service” credit is a component of the OATT-Through or Out Service line item in the Open Access Transmission Tariff portion of the billing statement. 

Section 7: Reserved

Section 8: Billing

Welcome to the Billing section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
A summary of the billing process for the Participants Agreement, the Market Participant Service Agreement, the Open Access Transmission Tariff, and the ISO Self-Funding Tariff (see “Billing Process Overview”).
8.1 Billing Process Overview

A single billing statement is issued monthly by the ISO to each Transmission Customer taking service under the Open Access Transmission Tariff.  The bill details all charges and credits under the Open Access Transmission Tariff, the Participants Agreement, the Market Participant Service Agreement, and the ISO Self-Funding Tariff for the month, as they apply to the Transmission Customer.  The billing statement presents a net amount due from or due to the Transmission Customer.  The ISO New England Manual for Billing, M-29 describes the billing process in detail.

8.1.1 Open Access Transmission Tariff 

The billing statement lists the following line items which are charges and credits under the Open Access Transmission Tariff, as described in this manual:

(1)
Reactive Supply and Voltage Control from Generation Sources Service (charges/credits)

(2)
Open Access Transmission Tariff -Regional Network Service line item, includes the following components: 

(a)
Open Access Transmission Tariff Schedule 1 for RNS (charges/credits)

(b)
Pre-97 RNS (charges/credits)

(c)
Post-96 RNS (charges/credits)

(3)
OATT-Through or Out Service line item, includes the following components:

(a)
Open Access Transmission Tariff Schedule 1 for TOUT (charges/credits)

(b)
TOUT Reservation Service (charges/credits)

(4)
System Restoration and Planning Service from Generators (charges/credits)

(5)
Special Constraint Resource Service (charge) 

(6)
Interest (charges/credits) 

(a)
“Interest Charges”

(b)
“Interest on Remitt”

(7)
Late Fee (charges)

(a)
“Late Fees”

(8)
Remittance for Short-Pay (credits)

(a)
“Remit for Shortpay”

(9)
Payment Default Allocation (charges/credits)

(a)
“Payment Default Alloc”

(b)
“Payment Default Rel”

(10)
Disputed Funds Allocation (charges/credits)

(a)
“Disputed Funds Allocation”

(b)
“Disputed Funds Release”

8.1.2 ISO Self-Funding Tariff

The billing statement lists the following line items which are charges and credits under the ISO Self-Funding Tariff, as described in this manual:

(1)
ISO Scheduling, System Control and Dispatch Service (charges/credits)

(2)
ISO Energy Administration Service (charge)  

(3)
“Governance Participant Expense Collection” (charge)

(4)
ISO Reliability Administration Service (charge)

(a)  Governance Participant RAS charge which is the Governance Participant charge;

(b) Non-Market Participant Transmission Customer RNS charge which is the Non-Market Participant Transmission Customer charge for RNS Service ;and
(c)
Non-Market Participant PTP RAS Fee which is the Non-Market Participant Transmission Customer charge for Point-to-Point Service.

8.1.3 Participants Agreement and Market Participant Service Agreement

The billing statement lists the following line items which are charges and credits under the Participants Agreement or Market Participants Agreement, as described in this manual:

(1)
Expense (charge) 

(a)
“Governance ParticipantExpense Collection”

(b)
“Annual Membership Fees”

(2)
Early Restructuring Expense (charges/credits) (Participants Agreement, ISO Self-Funding Tariff, and the Capital Funding Tariff )

(a)
“Transition Costs Repaid”

(b)
“Collect Trans Cost for Repay”

(3)
Late Restructuring Expense (charges/credits) (Participants Agreement, ISO Self-Funding Tariff,  and the Capital Funding Tariff )

(a)
“Cap Expend Fund-Sched 1”

(b)
“Cap Expend Fund-Sched 2”

(c)
“Cap Expend Fund- Sched 3”

(d)
“Repay Late Restruct Costs”

Billing for the services described in this manual will be performed in accordance with the ISO New England Manual for Billing, M-29.  The ISO New England Manual for Market Rule 1 Accounting, M-28 describes the Market related items in the billing statement in detail.

Section 9: System Restoration and Planning Service from Generators Accounting 

Welcome to the System Restoration and Planning Service from Generators Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
An overview of the System Restoration and Planning Service from Generators accounting process (see “System Restoration and Planning Service Accounting Overview”).

(
How credits for System Restoration and Planning Service from Generators are calculated for “Black Start Generators” (see “System Restoration and Planning Service Credits”).

(
How charges for System Restoration and Planning Service from Generators are calculated for Network Customers  (see “System Restoration and Planning Service Charges”).

9.1 System Restoration and Planning Service Accounting Overview

System Restoration and Planning Service from Generators enables the ISO to designate specific generators interconnected to the transmission or distribution system at strategic locations capable of supplying load to re-energize the transmission system following a system-wide blackout.  These designated generators are able to start without an outside electrical supply and are known as “Black Start Capable.”  

System Restoration and Planning Service from Generators is provided through the ISO.  The planning and maintenance of adequate capability for restoration of the New England Control Area following a blackout represents a benefit to all entities using the power system.  Therefore, Network Customers must purchase through the ISO this service for system restoration provided by designated Black Start Generators.  This service is billed one month in arrears.  

Each generator which is designated in ISO New England Operating Procedure 11, Black Start Capability Testing Requirements, as providing “Black Start Service” is entitled to compensation in a month based on the proxy rate in Schedule 16 to the Open Access Transmission Tariff.

9.2 System Restoration and Planning Service Credits

Each designated Black Start Generator providing system restoration service receives a monthly System Restoration and Planning Service from Generators credit.  Each designated Black Start Generator is paid monthly based on its Claimed Capability for the month and on the proxy rate in Schedule 16 to  the Open Access Transmission Tariff.

9.2.1 ISO Actions

(1) The ISO accounting process retrieves the following information:

(a)
the Monthly Claimed Capability for the month for each designated Black Start Generator; and

(b)
the annual proxy rate for the calendar year ($Y/kw-yr) from Schedule 16 to the Open Access Transmission Tariff.

(2) The ISO accounting process calculates the monthly Black Start credit for each designated “Black Start Generator” as follows:

Black Start creditG   =  ($Y/kw-yr/12) x (the Black Start Generator’s Monthly Claimed Capability for that month)
9.3 System Restoration and Planning Service Charges

This section describes the process of calculating the System Restoration and Planning Service from Generators charges.  Charges for System Restoration and Planning Service from Generators are paid by each Transmission Customer that receives Regional Network Service.

9.3.1 ISO Actions

(1) The ISO accounting process retrieves the following information:

(a)
the monthly Black Start credit for each Black Start Generator; and

(b)
the Monthly Network Load(s) for each Transmission Customer.

(2) The ISO accounting process calculates each Transmission Customer’s monthly system restoration and planning service charge as follows: 

Black Start chargeTC   =  ΣBlack Start creditG
* [Monthly Network LoadTC 

/ 

[ΣMonthly Network Load 

Section 10: Annual Fee and Expense Accounting 

Welcome to the Annual Fee and Expense Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
An overview of the annual fee and expense accounting process (see “Annual Fee and Expense Accounting Overview”).

(
How charges for expenses are calculated for Governance Participants (see “Governance Participant Expense Charges”).

10.1 Annual Fee and Expense Accounting Overview

Each Governance Participant pays to the ISO in January of each year an annual fee, which is applied toward expenses.  The annual fee is based on the type of Governance Participant.

Expenses of the ISO are recovered by the ISO directly from Market Participants and Non-Market Participant Transmission Customers under the ISO Self-Funding Tariff or through direct charges for services rendered by the ISO.  Some expenses, however, are not recovered through these charges.  The balance of such expenses, remaining to be paid after the application of the annual fee, are recovered as provided in Schedule 2 of the Participants Agreement filed with the FERC.

Section 11: Early Restructuring Expense Accounting 

Welcome to the Early Restructuring Expense Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
An overview of the Early Restructuring Expense accounting process (see “Early Restructuring Expense Accounting Overview”).

(
How charges for Early Restructuring Costs are calculated for Market Participants (see “Early Restructuring Expense Charges”).

(
How credits for Early Restructuring Costs are calculated for Market Participants (see “Early Restructuring Expense Credits”).

11.1 Early Restructuring Expense Accounting Overview

The “Early Restructuring Expense” is essentially comprised of the costs incurred in organizing the ISO, creating and implementing the Open Access Transmission Tariff and its provisions and establishing the interim Markets which became effective on May 1, 1999.  The “Early Restructuring Costs” are also known as “Deferred Costs”, “New Market Implementation Costs” and “Transition Costs”.  Each month each Market Participant pays a percentage of one-sixtieth (1/60th) of the Early Restructuring Costs, plus accumulated interest; and each Governance Participant which originally paid an unreimbursed portion of the aggregate Early Restructuring Cost is paid a percentage of the aggregate amount collected for the month.  The collection and repayment period for the Early Restructuring Expense will terminate in April 2004, sixty (60) months after the interim Markets became effective.

11.2 Early Restructuring Expense Charges

This section describes the process of calculating the Early Restructuring Expense charges.  Charges for Early Restructuring Costs are paid by Market Participants.  Half of the formula is based on total Real-Time Load Obligation and total Real-Time Generation Obligation in a month and is similar in respect to the “Volumetric Measure” used in calculating the Energy Administration Service charge under Schedule 2 of the ISO Self-Funding Tariff.  The other half of the formula is based on non-coincident peak Real-Time Load Obligation and non-coincident peak Real-Time Generation Obligation and is similar in respect to the “Volumetric Measure” used in calculating the Reliability Administration Service charge under Schedule 3 of the ISO Self-Funding Tariff.

11.2.1 ISO Actions

(1) The ISO accounting process retrieves the following information:

(a)
the total Real-Time Load Obligation (kwhr) for each Market Participant for the month;

(b)
the total Real-Time Generation Obligation (kwhr) for each Market Participant for the month;

(c)
the maximum Real-Time Load Obligation (kW) of each Market Participant during any hour in the month (“Peak Real-Time Load Obligation”);

(d)
the maximum Real-Time Generation Obligation (kW) of each Market Participant during any hour in the month (“Peak Real-Time Generation Obligation”); and

(e)
the Early Restructuring Expense plus accumulated interest which is repayable by all the Market Participants for the month.

(2) The ISO accounting process calculates the percentage “W” to be paid for the month by a Market Participant of the aggregate Early Restructuring Expense amount payable by all the Market Participants for the month as follows:

WP   =   [0.50 * (Real-Time Load ObligationP + Real-Time Generation ObligationP) / 

(ΣReal-Time Load Obligation + ΣReal-Time Generation Obligation)] 

+ [0.50 * (Peak Real-Time Load ObligationP + Peak Real-Time Generation ObligationP) / 

(ΣPeak Real-Time Load Obligation + ΣPeak Real-Time Generation Obligation)]

(3) The ISO accounting process calculates each Market Participant’s Early Restructuring Expense (“Collect Trans Cost for Repay”) charge as the Market Participant’s percentage “W” multiplied by the Early Restructuring Expense plus accumulated interest which is repayable by all the Market Participants for the month.

11.3 Early Restructuring Expense Credits

This section describes the process of calculating the Early Restructuring Expense credits. Each Governance Participant which originally paid an unreimbursed portion of the aggregate Early Restructuring Costs receives a percentage of the aggregate amount of Early Restructuring Expense charges collected for the month.  

11.3.1 ISO Actions

(1) The ISO accounting process retrieves the following information:

(a)
the amount of Early Restructuring Expense which was originally paid by each Governance Participant; and

(b)
the Early Restructuring Expense plus accumulated interest which is repayable by all the Market Participants for the month.

(2) The ISO accounting process calculates the percentage “Y” to be received for the month by a Governance Participant of the aggregate Early Restructuring Expense amount to be received by all the Governance Participants, which have not been previously reimbursed, for the month as follows:

Y   =   Early Restructuring Expense originally paid in by a Governance ParticipantP / 

ΣEarly Restructuring Expense originally paid in by all Governance Participants

(3) The ISO accounting process calculates each Governance Participant’s Early Restructuring Expense (“Transition Costs Repaid”) credit as the Governance Participant’s percentage “Y” multiplied by the Early Restructuring Expense plus accumulated interest which is repayable by all the Governance Participants for the month.

Section 12: Late Restructuring Expense Accounting 

Welcome to the Late Restructuring Expense Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
An overview of the Late Restructuring Expense accounting process (see “Late Restructuring Expense Accounting Overview”).

12.1 Late Restructuring Expense Accounting Overview

The “Late Restructuring Expense” incurred on or after January 1, 2001 is allocated, on an as-incurred basis, to the ISO Self-Funding Tariff schedules.  Such allocation is accomplished using factors which best match the characteristics of each Late Restructuring Expense expenditure to the types of service to be covered by each of the schedules to the ISO Self-Funding Tariff.  
To the extent a capital expenditure is not funded by the ISO, Customers will then fund the portion of the Late Restructuring Expense incurred in each month in proportion to their charges for the prior month under the ISO Self-Funding Tariff schedule or schedules to which the expenditure is allocated.  Each item of the Late Restructuring Expense funded by the Customers in each year will be amortized in equal monthly installments and repaid over a period of time determined by the ISO in accordance with generally accepted accounting principles, taking into account the depreciation period, if any, of the particular asset giving rise to that item of the Late Restructuring Expense.  Each Customer’s share of the monthly Late Restructuring Expense charge, including interest, during that amortization and repayment period will be based upon its share of the total payments made in that month under the schedule or schedules to the ISO Self-Funding Tariff to which such item has been assigned.  The amounts recovered using this methodology will then be provided to the Customers that initially funded that item of the Late Restructuring Expense in proportion to their initial payments; and the amounts recovered will be calculated similar to the Early Restructuring Expense credits (see “Early Restructuring Expense Accounting”).
The ISO has obtained third party financing for its capital expenditures and capitalized project costs.  To the extent an expenditure is funded by the ISO and the ISO is able to maintain third party financing, the collection and repayment methodologies for the Late Restructuring Expense cease to apply to newly incurred capital expenditures and capitalized project costs of the ISO, and the ISO simply collects under the appropriate schedules of the ISO Self-Funding Tariff the amounts that would otherwise be attributable to amortization and repayment of the Late Restructuring Expense comprised of the ISO’s capital costs, but these amounts are collected as debt service for that financing rather than as repayment of the Late Restructuring Expense (see “Scheduling, System Control, & Dispatch Service Accounting”).

Section 13: Interest and Late Fee Accounting 

Welcome to the Interest and Late Fee Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
An overview of the interest accounting process (see “Interest and Late Fee Accounting Overview”).

(
How charges for interest are calculated (see “Interest Charges”).

(
How charges for late fees are calculated (see “Late Fee Charges”).

(
How credits for interest on Remittance Advices are calculated for  Customers who were short-paid (see “Interest Credits on Remittance Advices”).

13.1 Interest and Late Fee Accounting Overview

If a Customer is delinquent in paying its bill on time, it is charged interest on the unpaid amounts.  Interest on any unpaid amounts (including amounts placed in escrow) is calculated in accordance with the methodology specified for interest on refunds in 18 C.F.R. §35.19a(a)(2)(iii) of the Commission’s regulations.  Interest on delinquent amounts is calculated from the due date of the bill to the date of payment.

If a Governance Participant is delinquent two (2) or more times within any period of twelve (12) months in paying its bill on time, the Governance Participant is charged, in addition to interest on each late payment, a late payment fee for its second failure to pay on time, and for each subsequent failure to pay on time, within the same twelve-month period.  The amount of the late payment fee is equal to the greater of (i) two percent (2%) of the total amount of the late payment or (ii) $250.00.  Non-Participants are not subject to the late payment fee.

Interest charged to Customers who paid their Invoices after the due date in the previous month are disbursed to Customers who are awaiting credit on Remittance Advices for the previous billing month.  This credit, “Int on Remitt”, is allocated to those Customers that were short-paid in the previous billing month on a pro-rata basis to the total short-pay amount.  The credit is exclusive of interest on funds in dispute.

13.2 Interest Charges

This section describes the process of calculating the “Interest Charges” on any unpaid amounts for Customers  (including amounts placed in escrow).

13.2.1 ISO Actions

(1) The ISO accounting process retrieves the following information:

(a)
the unpaid amount(s) owed to the ISO at the end of the month and the number of days that such amount(s) were past due for each Customer ; 

(b)
any amount(s) owed to the ISO that were paid late during the month and the number of days that such amount(s) were past due for each Customer ; and

(c)
the Monthly Interest Rate from the FERC website:

http://www.ferc.gov/gas/interest.htm.

(2) The ISO accounting process calculates the Interest charge for each past due amount for each Customer  as follows:

Interest charge   =   ((Amount Past Due * Monthly Interest Rate) / 

number of days in the month that the interest period is for) 

* number of days the amount is past due
(3) The ISO accounting process calculates the total Interest charge for each Customer as the sum of the Interest charges for all of its past due amounts.

13.3. Late Fee Charges

This section describes the process of calculating the “Late Fee” charges on any unpaid amounts for Governance Participants if such Governance Participant is delinquent two (2) or more times within any period of twelve (12) months and for each subsequent failure to pay on time, within the same twelve-month period.

13.3.1 ISO Actions

(1) The ISO accounting process determines for each Governance Participant that is delinquent in paying its bill for the current billing month whether such Governance Participant has been delinquent in paying its bill in any of the previous eleven (11) billing months; and if so, the ISO retrieves its outstanding amount past due.

(2) The ISO accounting process calculates the Late Fee charge as the greater of $250.00 or amount past due multiplied by two percent (2%).

13.4 Interest Credits on Remittance Advices

This section describes the process of calculating the credit of Interest charged to Customers  who paid their Invoices after the due date in the previous month to Customers who are awaiting credit on Remittance Advices for the previous billing month.  This credit, “Int on Remitt”, is allocated to those Customers that were short-paid in the previous billing month on a pro-rata basis to the total short-pay amount.  The credit is exclusive of interest on funds in dispute. 

13.4.1 ISO Actions

(1) The ISO accounting process retrieves the following information:

(a)
the short-paid amount in the previous billing month owed to each Customer that is awaiting credit on Remittance Advices for the previous month; and 

(b)
the total amount of Interest charged to Customers who paid their Invoices after the due date in the previous month.

(2) The ISO accounting process calculates the “Int on Remitt” for each Customer short-paid in the previous month as follows:

Int on Remitt creditP   =   total amount of Interest 

* (Short-paid amountc / ΣShort-paid amount)

Section 14: Payment Default Accounting 

Welcome to the Payment Default Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
An overview of the payment default accounting process (see “Payment Default Accounting Overview”).

(
How credits to Customers that did not receive full credit on their Remittance Advices in the previous month are calculated (see “Remittance for Short-Pay Credits”).

(
How charges for allocating default amounts to Customers are calculated (see “Payment Default Allocation Charges”).

(
How credits are distributed to Customers based on their allocation of the default amount (see “Payment Default Release Credits”).

14.1 Payment Default Accounting Overview

If the ISO, in its reasonable opinion, believes that all or any part of any amount due to be paid by any Transmission Customer will not or has not been paid when due (the “Default Amount”) (other than in the case of a payment dispute, see “Disputed Funds Accounting”), then the ISO follows procedures to effect payment of the Default Amount that include the use of set-offs, enforcing the security of a defaulting party and other actions against a defaulting party, and the use of funds from the “Late Payment Account”.

If such procedures do not yield sufficient funds to pay all Remittance Advice amounts in full (after payment of amounts due to the ISO) on the date such payments are due, the ISO reduces credits to those Customers owed monies for that billing period (the “Default Period”), pro rata based on the amounts owed to such Customers, to the extent necessary to clear the ISO’s accounts by the close of banking business on the date such payments are due.  Non-Market Participant Transmission Customers, neighboring Pools, terminated Governance Participants and members of the End User Sector are exempt from this procedure.

As funds attributable to a Default Amount are received by the ISO prior to the next billing period’s statements being distributed, such funds, together with any interest collected on the applicable Default Amount (see “Interest and Late Payment Accounting”), are distributed pro rata to the Customers that did not receive the full amount of their credits as a result of such Default Amount not being paid.  This credit is the “Remit for Short Pay” line item on the statements of the Customers that did not receive full credit on their Remittance Advices in the previous month.

To the extent that any amount remains unpaid to Customers on the date that statements are distributed to Customers in the billing period immediately following the Default Period, the Default Amount remaining unpaid is reallocated among all of the Customers receiving statements for the Default Period (other than the Customer defaulting on its payment obligations).  For each Customer being allocated a share of the Default Amount remaining unpaid, the amount is allocated pro rata based on the sum of the absolute value of the line items on its Invoice or Remittance Advice.  Some line items are excluded from the calculation of the absolute value such as “Remit for Short Pay” and “Disputed Funds Release”.  Each Customer that received a statement for the Default Period has the amount of its Invoice or Remittance Advice in the billing period immediately following the Default Period adjusted as necessary to reflect its obligation for the Default Amount remaining unpaid.  This charge is the “Payment Default Allocation” line item on the statements of the Customers that received either an Invoice or Remittance Advice for the billing month in which the payment default occurred.  Non-Market Participant Transmission Customers, neighboring Pools, terminated Governance Participants, members of the End User Sector and the defaulting Customer are exempt from this charge.

As funds attributable to a Default Amount are received by the ISO after such adjusted statements are distributed, such funds, together with any interest collected on the applicable Default Amount, are distributed to the Customers pro rata based on their allocation of the Default Amount.  This credit is the “Payment Default Release” line item on the statement.  After all Customers’ Payment Default Allocation amounts are satisfied, if any funds collected attributable to a Default Amount, interest, or late fees remain, they are deposited into the Late Payment Account.

14.2 Remittance for Short-Pay Credits

This section describes the process of calculating the credit to Customers that did not receive full credit on their Remittance Advices in the previous month.

14.2.1 ISO Actions

(1) The ISO accounting process retrieves the following information: 

(a)
the short-paid amount in the previous billing month owed to each Customer that is awaiting credit on Remittance Advices for the previous month; and

(b)
the funds attributable to a Default Amount that are received by the ISO prior to the next billing period’s statements being distributed.

(2) The ISO accounting process determines the credit to each Customer that did not receive full credit on its Remittance Advices in the previous month for each Default Amount (“Remit for Short-Pay Credit”) as simply the balance owed to the Customer from the previous month’s bill.
14.3 Payment Default Allocation Charges

To the extent that any Default Amount remains unpaid to Customers on the date that statements are distributed to Customers in the billing period immediately following the Default Period, the Default Amount remaining unpaid is reallocated among all of the Customers receiving statements for the Default Period (other than the Customer defaulting on its payment obligations).  This section describes the process of calculating the allocation of Default Amounts to charge the Customers.

14.3.1 ISO Actions

(1) The ISO accounting process retrieves the following information: 

(a)
the sum of the absolute value of the line items on each Customer’s Invoice or Remittance Advice in the Default Period, excluding certain line items identified in the additional billing information provided with the statement; and

(b)
any unpaid Default Amount for the Default Period.

(2) The ISO accounting process calculates the charge to each Customer for each individual Default Amount as follows:

Payment Default Allocation chargeP   =    unpaid Default Amount

* (absolute value of line items on statementP / 

Σabsolute value of line items on statement)

The denominator does not include the absolute value of the line items of the Customer associated with the unpaid Default Amount.

14.4 Payment Default Release Credits

As funds attributable to a Default Amount are received by the ISO after adjusted statements that include an allocation of the Default Amount to the other Customers are distributed, such funds, together with any interest collected on the applicable Default Amount, are distributed to the Customers pro rata based on their allocation of the Default Amount.  This section describes the process of calculating the credit of such funds to the Customers. 

14.4.1 ISO Actions

(1) The ISO accounting process retrieves the following information: 

(a)
the Payment Default Allocation charge for each Customer for each Default Amount; and

(b)
the funds attributable to a Default Amount, including any interest collected on the applicable Default Amount, that are received by the ISO after adjusted statements are distributed.

(2) The ISO accounting process calculates the credit to each Customer for each individual Default Amount as follows:

Payment Default Release creditP = 

funds attributable to the Default Amount received by the ISO

* (Payment Default Allocation chargeP / 

ΣPayment Default Allocation charge)

Section 15: Disputed Funds Accounting 

Welcome to the Disputed Funds Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
An overview of the disputed funds accounting process (see “Disputed Funds Accounting Overview”).

(
How charges for allocating disputed funds to Customers are calculated (see “Disputed Funds Allocation Charges”).

(
How credits are distributed to Customers based on their allocation of the disputed funds (see “Disputed Funds Release Credits”).

15.1 Disputed Funds Accounting Overview

Any Transmission Customer that disputes all or a portion of the amount due on any Invoice pays to the ISO all amounts including those in dispute with the exception of amounts in dispute which are a transmission service dispute under the Open Access Transmission Tariff, and in that case pays the amount in dispute (the “Disputed Funds”) into an independent escrow account designated by the ISO.  Such account is established at a banking institution acceptable to the ISO and the Transmission Customer challenging the amount due and accrues interest at a prevailing market rate.  Such amount in dispute is held in escrow pending the resolution of such transmission service dispute.  

To the extent that the amount in dispute is payable to one or more identifiable  Customers (but not to the ISO), then the amount due to each such Customer in the billing period to which such dispute relates is reduced by the portion of the total amount in dispute that would be payable to such Customer.  The amount in dispute is subject to payment with the accrued interest if and when the dispute is resolved in favor of such Customer(s).  

To the extent that the amount in dispute would be payable to the ISO, or the specific Customer(s) to which such amount would be payable cannot be identified, then the shortfall of funds available to pay Remittance Advices resulting from the amount in dispute being held in an escrow account is allocated among the Customers receiving statements for the month in which the billing dispute was logged (other than the Transmission Customer disputing its bill).

For each Customer being allocated a share of the Disputed Funds, the amount is allocated pro rata based on the sum of the absolute value of the line items on its Invoice or Remittance Advice.  Some line items are excluded from the calculation of the absolute value such as “Remit for Short Pay” and “Disputed Funds Release”.  Each Customer that received a statement in the month in which the billing dispute was logged has the amount of its Invoice or Remittance Advice in the billing period immediately following such month adjusted as necessary to reflect its obligation for the Disputed Funds.  This charge is the “Disputed Funds Allocation” line item on the statements of the Customers that received either an Invoice or Remittance Advice for the billing month in which the billing dispute was logged.  Non-Market Participant Transmission Customers, neighboring Pools, terminated Governance Participants, members of the End User Sector and the Customer that logged the dispute are exempt from this charge.

Once the dispute is resolved, using the funds from the escrow account or with other amounts provided by the Customer losing the dispute, all of the Customers that were allocated a portion of the shortfall due to the dispute are paid pro rata, including applicable interest, based on their allocation of the Disputed Funds.  This credit is the “Disputed Funds Release” line item on the statement.

15.2 Disputed Funds Allocation Charges

To the extent that an amount in dispute would be payable to the ISO, or the specific Customer(s) to which such amount would be payable cannot be identified, then the shortfall of funds available to pay Remittance Advices resulting from the amount in dispute being held in an escrow account is allocated among the Customers receiving statements for the month in which the billing dispute was logged (other than the Customer disputing its bill).  This section describes the process of calculating the allocation of Disputed Funds to charge the Customers.

15.2.1 ISO Actions

(1) The ISO accounting process retrieves the following information: 

(a)
the sum of the absolute value of the line items on each Customer’s Invoice or Remittance Advice in the month in which the billing dispute was logged, excluding certain line items identified in the additional billing information provided with the statement; and

(b)
the disputed amount held in escrow.

(2) The ISO accounting process calculates the charge to each Customer for each individual dispute amount held in escrow as follows:

Disputed Funds Allocation chargeP   =    disputed amount held in escrow

* (absolute value of line items on statementc / 

Σabsolute value of line items on statement)

The denominator does not include the absolute value of the line items of the Customer that disputed the amount.

15.3 Disputed Funds Release Credits

Once the dispute is resolved, using the funds from the escrow account or with other amounts provided by the Transmission Customer losing the dispute, all of the Customers that were allocated a portion of the shortfall due to the dispute are paid pro rata, including applicable interest, based on their allocation of the Disputed Funds.  This section describes the process of calculating the credit of such funds to the Customers. 

15.3.1 ISO Actions

(1) The ISO accounting process retrieves the following information: 

(a)
the “Disputed Funds Allocation” charge for each Customer for each disputed amount; and

(b)
the funds released as a result of the resolution of each dispute, including any interest.

(2) The ISO accounting process calculates the credit to each Customer for each individual disputed amount as follows:

Disputed Funds Release creditc =  

funds released as a result of the resolution of a dispute

* (Disputed Funds Allocation chargec / 

ΣDisputed Funds Allocation charge)

Section 16: Special Constraint Resource Service Accounting 

Welcome to the Special Constraint Resource Service Accounting section of the ISO New England Manual for Tariff Accounting.  In this section, you will find the following information:

(
An overview of the Special Constraint Resource Service accounting process (see “Special Constraint Resource Service Accounting Overview”). 

(
How credits for the Special Constraint Resource Service are calculated (see “Special Constraint Resource Service Credits”).

(
How charges for the Special Constraint Resource Service are calculated for Transmission Owners or distribution companies (see “Special Constraint Resource Service Charges”).

16.1 Special Constraint Resource Service Accounting Overview

In order to maintain area reliability, Transmission Owners or distribution companies may request the ISO to change the commitment of a generating Resource or the incremental loading on a previously committed generating Resource to provide relief for constraints not reflected in the ISO’s systems for operating the New England Transmission System or the ISO’s operating procedures.  Requests are normally made to the ISO via the appropriate Local Control Center unless emergency conditions justify immediate communications with the Resources.

Such out of merit operation of units for any reliability purposes to provide relief for constraints (thermal, voltage or stability) not reflected in the ISO’s systems or procedures will result in the generating Resource(s) being designated as a Special Constraint Resource (SCR) and administered in accordance with the provisions of Schedule 19, Special Constraint Resource Service of the Open Access Transmission Tariff.  

However, in the event a SCR is requested on and the ISO also requires that unit to be on-line in accordance with the ISO’s systems and procedures, the ISO will apply the appropriate flag to reflect the ISO’s need for the unit and will only flag the unit as SCR when the ISO does not require the Resource (or when changed dispatch of the unit is requested by the Transmission Owner or distribution company).  When a unit would not be operating above its Economic Minimum Limit but for the request of the Transmission Owner or distribution company, it will be flagged as SCR.  In the event that the ISO requires that a unit, previously designated and flagged as SCR, become a unit required by the ISO to be on-line in accordance with the ISO’s systems and procedures (including economic dispatch or for purposes of RMR, first contingency or capacity), the SCR designation and flag will be removed.

Service under Schedule 19 is provided through the ISO.  The Transmission Owner or distribution company making a request or on whose behalf a Local Control Center makes a request to change the commitment of a generating Resource or the incremental loading on a previously committed generating Resource must purchase this service through the ISO.

16.2 Special Constraint Resource Service Credits

The Special Constraint Resource is compensated pursuant to Market Rule 1 in the same manner as other generating Resources dispatched to provide relief for constraints reflected in the ISO’s systems for operating the New England Transmission System or the ISO’s operating procedures.  Such compensation is calculated in accordance with Appendix F to Market Rule 1. 

16.3 Special Constraint Resource Service Charges

The ISO accounting process retrieves the identity of the Transmission Owner or distribution companies that requested the ISO to change the commitment of a generating Resource or the incremental loading on a previously committed generating Resource from the ISO Control Room logs.  The Transmission Owner or distribution company is charged an amount equal to the Operating Reserve Credits as calculated pursuant to Market Rule 1 related to the Real-Time operation of the Special Constraint Resource.
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