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To:		NEPOOL Reliability Committee
From:		Maria Scibelli
Date:		October 10, 2018
Subject:	ICR and Related Values for the Annual Reconfiguration Auctions (ARAs) to be Conducted in 2019

At the October 16, 2018 Reliability Committee (“RC”) meeting, the ISO will request votes on its proposed megawatt values for (i) the Hydro-Quebec Interconnection Capability Credit (the “HQICC Values”); and (ii) the proposed Installed Capacity Requirement (“ICR”) and related values (the “ICR Values”) which will be used in the ARAs to be conducted in 2019.  These are the third ARA (ARA 3) for the 2019-2020 Capacity Commitment Period (CCP), the second ARA (ARA 2) for the 2020-2021 CCP and the first ARA (ARA 1) for the 2021-2022 CCP.
Due to the termination filing for the Clear River Unit 1 that the ISO submitted to the Federal Energy Regulatory Commission (“FERC”) on September 20, 2018, the ISO will request that the RC vote on two different sets of ICR Values.  In the first set, the ISO will include values for ARA 1 for the 2021-2022 CCP without Clear River Unit 1 in the model (this set of values assumes that FERC will accept the ISO’s termination filing).  In the second set, the ISO will include values for ARA 1 for the 2021-2022 CCP with Clear River Unit 1 in the model (this set of values assumes that FERC will reject the ISO’s termination filing).  Both sets of values will include the same values for ARA 3 for the 2019-2020 CCP and ARA 2 for the 2020-2021 CCP since those values are not impacted by the pending termination of Clear River Unit 1.  The FERC order on the termination of Clear River Unit 1 is expected on November 19, 2019, which is prior to the November 30, 2018 filing date for the ARA ICR Values, therefore, the ISO will only submit one set of ICR Values for each ARA to FERC, i.e. the ISO will only file the set of values that reflects FERC’s order on the termination. The pending termination of Clear River Unit 1 does not affect the HQICC values. Therefore, the ISO will request that the RC vote on one set of HQICC values, which includes values for each of the three ARAs.  

In addition, to reflect changing system conditions, the ICR Values for the ARAs incorporate updates to two assumptions used in the ICR Values calculations. The Power Supply Planning Committee (“PSPC”) and the RC reviewed these updates over the course of several meetings. Specifically, the following assumptions have been updated: (1) in the probabilistic ICR model assumptions, the assumed level of minimum operating reserve maintained before load shedding was increased from 200 MW to 700 MW; and (2) the methodology to model the forecast of behind-the-meter photovoltaic (“BTM PV”) was modified to include an uncertainty component. These updated assumptions, in addition to the ARA resource and load forecast assumptions for each CCP, were reviewed extensively with the PSPC and RC at the following meetings:  

· February 13, 2018 RC; agenda item #7: https://www.iso-ne.com/event-details?eventId=134573
· March 13, 2018 RC; agenda item #2: https://www.iso-ne.com/event-details?eventId=134574
· April 18, 2018 PSPC; agenda items #5 & 6: https://www.iso-ne.com/event-details?eventId=135687
· May 29, 2018 PSPC; agenda items #2, 4, 5, & 7: https://www.iso-ne.com/event-details?eventId=134723
· July 26, 2018 PSPC; agenda items #2, 3, & 4: https://www.iso-ne.com/event-details?eventId=134725
· August 1, 2018 RC; agenda item #3: https://www.iso-ne.com/event-details?eventId=136586
· August 30, 2018 PSPC; agenda items #2& 4: https://www.iso-ne.com/event-details?eventId=134727
· September 28, 2018 PSPC; agenda item #2: https://www.iso-ne.com/event-details?eventId=134728
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