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Tuesday, July 16, 2019

Item 1.0: Chair’s Opening Remarks - Day One:
The meeting was called to order and the Chair had those in the room and those participating by phone identify themselves. A quorum was present in all sectors for both Committees.

Item 2.0 ─ Meeting Minutes:
A motion was made, seconded, and approved by a unanimous show of hands of the Transmission Committee with no abstentions noted to approve the minutes of the June 13, 2019 NEPOOL Transmission Committee meeting. 
A motion was made, seconded, and approved by a unanimous show of hands of the Reliability Committee with no abstentions noted to approve the minutes of the June 18, 2019 and June 28, 2019 Reliability Committee meetings.
Item 3.0 ─ Regional Network Service (RNS) Rates Effective June 1, 2019 and PTF Five-Year Forecast
RNS Rate Effective June 1, 2019 (Mary Bimonte, PTO AC):

A general rate overview followed by detailed company discussions of the Participating Transmission Owners Advisory Committee (PTO AC)’s RNS (RNS) Rate effective June 1, 2019 was presented. A draft rate filing has been posted on the ISO’s website with a final filing to be submitted to the FERC and posted on the ISO’s website on July 31, 2019. Any subsequent revisions will be made in supplemental filings.
The 2019 RNS Rate was developed from the RNS Rate effective June 1, 2018 ($110.43 per kW-year) by adding the costs associated with 2019 forecast transmission, adjustments for the 2018 annual true-up, adjustments to base revenue requirements estimated in 2017 to actuals for 2018, and adjustments to load impact yielding an overall $1.51 per kW-year increase for 2019. A summary of the annual transmission revenue requirements, regional forecast of transmission, and annual true-up for all PTOs was presented followed by detailed presentations by each Participating Transmission Owner (PTO).
In response to questions from the Committee, the PTO AC:

· Noted that the Project ID numbers are in the report and will be included in the information provided to the ISO by the PTO AC.

· Explained that, in order to provide requested graphs and charts for future meetings, the PTO AC would first need to confer with the PTOs to determine what data could be included in those graphs and charts.

· Explained that the total Central Maine Power Company (CMP) adjustment to reflect Maine Electric Power Company (MEPCo) revenues offsetting the MEPCo O&M allocation and the New England Clean Energy Connect settlement would total approximately $3 million.

· Explained that the NSTAR-East data on the Woburn-Wakefield Project costs includes only 2019 expenses. 
· Explained that the New Hampshire Transmission data includes a small error in the forecast revenue requirements that will be handled as a true-up. The error is a double count of Massachusetts Municipal Wholesale Electric Company’s (MMWEC’s) Seabrook revenues of about $230,000 (an approximately one cent per kW-year impact on RNS).
· Explained that, for National Grid, some expense reductions shown are deferred rather than permanently reduced costs. For example, some Greater Boston Project costs are deferred and are reflected in the five-year forecast as expenses in a later year.

RNS Rates 2019-2023 PTF Forecast (Mary Bimonte, PTO AC):

An overview of the RNS Rates 2019-2023 Pool Transmission Facilities (PTF) forecast was presented by the PTO AC.  The forecast reflects: updated PTF additions including in-service and construction work in progress (CWIP) projects, 2018 carrying charge factors, and 2018 average 12-month coincident peak (12CP) RNS load. Three factors (capital additions in-service and CWIP, carrying charge factors, and average 12CP loads) contributed to the $0.67 per kW-year decrease in the RNS rate from what was projected for 2019 last year.

In response to a question from the Committee, the PTO AC confirmed that projects deferred from 2019 are reflected in the forecast.

Committee members also made the following suggestions for next year’s presentation to the PTO AC:
· As Asset Conditions seem to be playing a larger role than in previous years, could Line 1 be split to separately identify asset condition projects.

· Now that depreciation may be becoming a factor, could a line be added in future reports to identify depreciation.
Item 4.0 ─ Proposed Modifications to the Interconnection Procedures to Clarify Adjustments to Interconnection Capability Following Partial Market Exits (Alan McBride, ISO):
Mr. McBride presented the ISO’s proposed framework for clarifying adjustments to interconnection capability following partial market exits. It was noted that proposed Tariff language for this project would be discussed at the August 21, 2019 Transmission Committee (TC) meeting. A summary of the locations in various documents of the current rules, definitions, and procedures associated with interconnection capabilities was presented.

Provisions for reductions in interconnection capability (currently in Sections 7.7 and 7.8 of PP10) were discussed and the ISO indicated that it was not considering major changes to the basic concept of the current provisions, but might be making some smaller changes. In response to questions from the June 13, 2019 TC meeting on winter capability adjustments, the ISO noted that it will provide a response on cases where the use of the ratio in PP10 might not yield a correct result (for example, where the retirement of a chiller would affect only the summer interconnection capability).

In response to questions from the Committee, the ISO:

· Clarified that no design changes are proposed for the establishment of interconnection service levels for existing facilities.
· Confirmed that the language being moved from PP10 into the Tariff would likely be in the main body of the Open Access Transmission Tariff (Section II of the Tariff) rather than in the Schedules to the OATT.

· Explained that no Forward Capacity Market (FCM) provisions, including overlapping impact provisions, would be moved because they are part of FCM qualification.

· Confirmed that, except for a few revisions to address specific case scenarios such as changes that affect only one season, the ISO has not reconsidered its position on the treatment of “residual” capacity.
· In response to a concern about making any changes to Market Rule 1 (MR-1), the ISO noted that no changes to MR-1 would be proposed.

· In response to a question about the venue for further discussion of the treatment of “residual” capacity, it was explained that further discussion would take place at the TC rather than the RC because as part of this proposal the provisions for reductions in interconnection capability documented currently in PP10 will be moved to the OATT.

Item 5.0: Operating Procedures

(Item 5.1) OP-24 – Protection Outages Settings and Coordination (Jerry Elliott, ISO):

Mr. Elliott reviewed the proposed changes to replace the description in OP-24 of confidential OP-24, Appendix C from a diagram to a list. He noted that the ISO was seeking an RC vote today with a Participants Committee (PC) vote scheduled for the August 2, 2019 PC meeting
There were no questions from the Committee on this topic.

The following motion was moved and seconded by the Reliability Committee:

Resolved, the Reliability Committee recommends Participants Committee support for revision of ISO New England Operating Procedure No. 24 as distributed to the committee for the July 16, 2019 meeting, together with such other changes as discussed and agreed to at the meeting, and such other non-material changes as may be approved by the Chair and Vice-Chair of the Reliability Committee following the meeting.

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
(Item5.2) OP-12 & OP-12D – Voltage and Reactive Control – Voltage Schedule Annual Transmittal Form (Jerry Elliott, ISO):

Mr. Elliott reviewed the proposed revisions to clarify Local Control Center actions for providing voltage schedules to generators as well as general clean-up changes to OP-12 and OP-12, Appendix D.
There were no questions from the Committee on this topic.

The following motion was moved and seconded by the Reliability Committee:

Resolved, the Reliability Committee recommends Participants Committee support for revision of ISO New England Operating Procedures No. 12 & 12D as distributed to the committee for the July 16, 2019 meeting, together with such other changes as discussed and agreed to at the meeting, and such other non-material changes as may be approved by the Chair and Vice-Chair of the Reliability Committee following the meeting.

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
(Item 5.3) OP-14E Terms and Instructions for Data Preparation of ISO New England Form NX-12E, Asset Related Demands Technical Data (Jerry Elliott, ISO):

Mr. Elliott reviewed the proposed changes to OP-14, Appendix E, which adds new explanations of terms for the NX-12E form and adds Energy Storage Dispatchable Asset Related Demand (DARD) to the DARD types available for inclusion on the form. These changes were presented for review at this meeting with an RC vote scheduled for the August 20, 2019 RC meeting to be followed by a PC vote at its September meeting.

There were no questions from the Committee on this topic.

(Item 5.4) OP-10A – Federal and State Regulatory Agency Reports of Major System Disturbance, Outage, or Incident (Jerry Elliott, ISO):

Mr. Elliott explained that this item is a data change presented today as notification to the Committee. The revisions to OP-10, Appendix A are to the contact information to the US Department of Energy and will be effective once the revised OP is posted.
There were no questions from the Committee on this topic.
(Item 5.5) OP-5 – Resource Maintenance and Outage Scheduling (Cheryl Mendrala, ISO):

Ms. Mendrala reviewed the proposed revisions to OP-5 to establish that, for an Import Capacity Resource backed by one or more resources, a Market Participant must notify the ISO if there is a reduction in capability that impact the CSO of the Import Capacity Resource. It was noted that these proposed revisions are part of several corresponding conforming revisions associated with the

Import Capacity Resource transaction requirements and clean-up changes project (WMPP ID #136) which streamlines the requirements for submitting external transactions associated with Import Capacity Resources. These updates are motivated by the technical project to replace the software platform for submitting external transactions, which is scheduled for implementation by October of this year.

There were no questions from the Committee on this topic.

A Committee member noted his clients’ objections to the proposal that external capacity resources would be treated differently from internal capacity resources in the Forward Capacity Market.

The following motion was moved and seconded by the Reliability Committee:

Resolved, the Reliability Committee recommends Participants Committee support for revision of ISO New England Operating Procedure No. 5 as distributed to the committee for the July 16, 2019 meeting, together with such other changes as discussed and agreed to at the meeting, and such other non-material changes as may be approved by the Chair and Vice-Chair of the Reliability Committee following the meeting.

The motion was then voted. Based on a show of hands, the motion passed with six opposed (2 Generation Sector, 2 Supplier Sector, 2 Alternative Resource Sector) and three abstentions (1 Generation Sector, 1 Supplier Sector, 1 Alternative Resource Sector).
Item 6.0: Reactive Capability Auditing Changes (Kory Haag, ISO):
Mr. Haag reviewed the proposed revisions to Section I.2.2 of the Tariff to incorporate Interconnection Reliability Operating Limit (IROL) and System Operating Limit (SOL) as defined terms. It was explained that these proposed defined terms were inadvertently omitted as part of the May 22, 2019 Reliability Committee voting material for the Reactive Capability Audit changes.

There were no questions from the Committee on this topic.

The following motion was moved and seconded by the Reliability Committee

Resolved, the Reliability Committee recommends Participants Committee support for revision of Section I.2.2 of the Tariff as distributed to the committee for the July 16, 2019 meeting, together with such other changes as discussed and agreed to at the meeting, and such other non-material changes as may be approved by the Chair and Vice-Chair of the Reliability Committee following the meeting.

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.

Meeting Adjourned at 11:00 AM

Wednesday, July 17, 2019

Item 7.0: Chair’s Opening Remarks - Day Two:

The meeting was called to order for the second day and the Chair had those participating by phone identify themselves. A quorum was again present in all sectors for both Committees.

Item 8.0: RC Consent Agenda:

The Reliability Committee reviewed the July 16-17, 2019 consent agenda. There were no requests to remove any of the consent agenda items for additional discussion and no objections to the Level 0/I classifications.
Consent agenda projects included the following:

Item 8.1- Borrego Solar Hedges Pond Road Plymouth Solar – Level 0 - ES-19-G40

Item 8.2 - Borrego Solar South Main Street Freetown Solar – Level 0 - ES-19-G36

Item 8.3 - CVE North America Wing Lane Acushnet Solar and Battery – Level 0 - ES-19-G35

Item 8.4 - SunRaise Development Cranberry Highway Wareham Solar – Level 0 - ES-19-G19

Item 8.5 - Syncarpha Chester Road Blandford Solar and Battery – Level 0 - ES-19-G33

Item 8.6 - Ameresco Otter River Road Gardner Solar – Level 0 - NEP-19-GNF04
Item 8.7 - NSTAR Electric Denslow Road East Longmeadow Solar – Level 0 - NEP-19-GNF61

Item 8.8 - Madison Business Park BESS – Level 0 - NEBS-19-G01

Item 8.9 - Wakefield – Woburn Underground Cable Rev. 1 – Level I - NEP-16-T02-Rev.1
Item 8.10 - Wakefield – Woburn Underground Cable Rev. 1 – Level I - ES-16-T06-Rev. 1
Item 8.11 - Line 667 Asset Conditions – Level I - ES-19-T17
Item 9.0:  Proposed Plan Applications (PPAs) Level II/III:

(Item 9.1) Andrew Square Substation Upgrade Project – ES-19-X01 (John McLaughlin, Eversource Energy):

Mr. McLaughlin reviewed the proposed plan application for installation of two independent current differential high-speed protection groups on the K Street to Andrew Square 115 kV cables (106-526 and 106-527) to provide protection system fault clearing selectivity to differentiate between a line fault and a transformer fault and design in compliance with NPCC Directory 4 BPS protection system design criteria. The proposed in-service date is November 2019.
In response to a question, Eversource Energy clarified that both Andrew Square and Dewar Street were previously listed as BPS, but had been removed. With the proposed installation of current differentiation at both substations, these would again be placed back on the BPS list. It was further noted that neither is at risk for battery failure.
The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England Inc. determine that implementation of the Andrew Square Substation Upgrade Project described in Proposed Plan Application (“PPA”) ES-19-X01 from Eversource Energy (“ES”), as detailed in their June 24, 2019 transmittal to ISO New England and distributed to the committee for the July 16 & 17, 2019 meeting, will not have a significant adverse effect on the stability, reliability or operating characteristics of the transmission facilities of the applicant, the transmission facilities of another Transmission Owner or the system of a Market Participant. 

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
(Item 9.2) Dewar Street Substation Upgrade Project – ES-19-X02 (John McLaughlin Eversource Energy):
Mr. McLaughlin reviewed the proposed plan application for installation of two independent current differential high-speed protection groups on the K Street to Dewar 115 kV cables (483-524 and 483-525) to provide selectivity to differentiate between a line fault and a transformer fault in compliance with NPCC Directory 4 BPS protection system design criteria. The proposed in-service date is November 2019.
There were no questions from the Committee on this topic.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England Inc. determine that implementation of the Dewar Street Substation Upgrade Project described in Proposed Plan Application (“PPA”) ES-19-X02 from Eversource Energy (“ES”), as detailed in their June 24, 2019 transmittal to ISO New England and distributed to the committee for the July 16 & 17, 2019 meeting, will not have a significant adverse effect on the stability, reliability or operating characteristics of the transmission facilities of the applicant, the transmission facilities of another Transmission Owner or the system of a Market Participant. 

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.

(Item 9.3) Portsmouth Substation Upgrade Project – ES-19-T17 (Jim DiLuca, Eversource Energy):

Mr. DiLuca reviewed the proposed plan application for replacement of an existing 115-34 kV, 44.8 MVA transformer with a 62.5 MVA rated unit, addition of a second 115/34 kV 62.5 MVA transformer, installation of one new 115 kV bus tie circuit breaker, installation of two new 115 kV circuit breaker disconnect switches. The project will also install one new 115 kV circuit switcher for high-side transformer protection and include addition of two 7.2 MVAR capacitor banks, one on each 34.5 kV bus and add a 34.5 kV Portsmouth bus tie circuit breaker, which will be normally open, with an automatic close function upon loss of a Portsmouth transformer.  The proposed in-service date is June 1, 2020.
A Committee member noted that there was no I.3.9 number in the motion. The Chair noted that the number (ES-19-T17) is on the Agenda for the meeting which clarified the motion.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England Inc. determine that implementation of the Portsmouth Substation Upgrade Project described in Proposed Plan Application (“PPA”) ES-19-T17 from Eversource Energy (“ES”), as detailed in their July 3, 2019 transmittal to ISO New England and distributed to the committee for the July 16 & 17, 2019 meeting, will not have a significant adverse effect on the stability, reliability or operating characteristics of the transmission facilities of the applicant, the transmission facilities of another Transmission Owner or the system of a Market Participant. 

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
(Item 9.4) FPS Plainfield Solar Project – FPS-19-G01 (Jeff Fenn, SGC Engineering for Freeport Commodities):

Mr. Fenn reviewed the generator application for the installation of ten 2.0 MW solar arrays (20 MW total net output) in Plainfield, CT interconnecting to the 23 kV bus at the Fry Brook Substation with a proposed in-service date of December, 2022.

In response to questions, it was confirmed that the project does not include storage devices, that the arrays (for agenda items 9.4 through 9.7) include equipment to limit output and control frequency, and noted that ride-through capability is built into each individual machine.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England Inc. determine that implementation of the FPS Plainfield Solar Project described in Proposed Plan Application (“PPA”) FPS-19-G01 from Freepoint Commodities LLC (“FPS”), as detailed in their June 13, 2019 transmittal to ISO New England and distributed to the committee for the July 16 & 17, 2019 meeting, will not have a significant adverse effect on the stability, reliability or operating characteristics of the transmission facilities of the applicant, the transmission facilities of another Transmission Owner or the system of a Market Participant. 
The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
(Item 9.5) FPS Fair Haven Solar Project – FPS-19-G02 (Jeff Fenn, SGC Engineering for Freeport Commodities):

Mr. Fenn reviewed the generator application for the installation of ten 2.0 MW solar arrays (20 MW total net output) in Fair Haven, VT interconnecting to the 46 kV line between the Green Mountain Power Fair Haven and Carver Falls Substations with a proposed in-service date of July 1, 2022.

There were no questions from the Committee on this topic.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England Inc. determine that implementation of the FPS Fair Haven Solar Project described in Proposed Plan Application (“PPA”) FPS-19-G02 from Freepoint Commodities LLC (“FPS”), as detailed in their June 17, 2019 transmittal to ISO New England and distributed to the committee for the July 16 & 17, 2019 meeting, will not have a significant adverse effect on the stability, reliability or operating characteristics of the transmission facilities of the applicant, the transmission facilities of another Transmission Owner or the system of a Market Participant.
The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.

(Item 9.6) FPS Claremont Solar Project – FPS-19-G03 (Jeff Fenn, SGC Engineering for Freeport Commodities):

Mr. Fenn reviewed the generator application for the installation of ten 2.0 MW solar arrays (20 MW total net output) in Claremont, NH. The project is proposed to be interconnected to the Green Mountain Power 46 kV line 104, between the High Bridge and Windsor substations. The proposed in-service date of July 1, 2022
There were no questions from the Committee on this topic.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England Inc. determine that implementation of the FPS Claremont Solar Project described in Proposed Plan Application (“PPA”) FPS-19-G03 from Freepoint Commodities LLC (“FPS”), as detailed in their June 17, 2019 transmittal to ISO New England and distributed to the committee for the July 16 & 17, 2019 meeting, will not have a significant adverse effect on the stability, reliability or operating characteristics of the transmission facilities of the applicant, the transmission facilities of another Transmission Owner or the system of a Market Participant. 

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
(Item 9.7) FPS Shaftsbury Solar Project – FPS-19-G04 (Jeff Fenn, SGC Engineering for Freeport Commodities):

Mr. Fenn reviewed the generator application for the installation of ten 2.0 MW solar arrays (20 MW total net output) in Shaftsbury, VT interconnecting to the 46 kV line between the Green Mountain Power South Shaftsbury Tap and East Arlington Substation with a proposed in-service date of July 1, 2022.

In response to a question regarding how the upgrade cost would be allocated if the 46 kV GMP line were to be operated at 115 kV for which it was constructed, it was noted that the tap for the project was designed for 46 kV and that it would have to be upgraded. It was further noted that this line has been operated at 46 kV for a very long time and is a radial line because the loop feed for which it was originally designed was never built.

With regards to whether this project would have a two- or three-party Interconnection Agreement, it was noted that it would be a two-party agreement because VELCO owns the line which GMP operates under a contract with VELCO.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England Inc. determine that implementation of the FPS Shaftsbury Solar Project described in Proposed Plan Application (“PPA”) FPS-19-G04 from Freepoint Commodities LLC (“FPS”), as detailed in their June 17, 2019 transmittal to ISO New England and distributed to the committee for the July 16 & 17, 2019 meeting, will not have a significant adverse effect on the stability, reliability or operating characteristics of the transmission facilities of the applicant, the transmission facilities of another Transmission Owner or the system of a Market Participant. 

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
Item 10.0: Transmission Cost Allocations:

(Item 10.1) East Shore 345-kV Circuit Switcher Replacement TCA – UI-19-TCA-01 (Chris Malone, United Illuminating):

Mr. Malone presented the Transmission Cost Allocation revision for replacement of two 345 kV circuit switchers with dead tank circuit breakers and associated protection and control equipment which includes upgrading the 387 Line primary and secondary relaying. The estimated Pool-Supported PTF cost is $11.24M (2019 estimated costs).
A Committee member expressed appreciation for United Illuminating’s (UI’s) coordination efforts on this project and asked about the rest of the 345 kV yard in terms of asset condition. In response to the question, United Illuminating noted that there had been a comprehensive assessment after the upgrades made in 2011 and it was confirmed that the autotransformers remain in good condition.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England approve, as consistent with the criteria set forth in Section 12C of the ISO New England Open Access Transmission Tariff for receiving regional support and inclusion in Pool-Supported PTF Rates, the Pool-Supported PTF costs of $11.24M (2019 Estimated Costs) for work associated with the East Shore 345 kV Circuit Switcher Replacement Project as described in TCA Application UI-19-TCA-01, which was submitted June 13, 2019 by United Illuminating, and has determined that none of the costs associated with the upgrade are considered Localized Costs.

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
(Item 10.2) 1130 Line Optical Ground Wire (OPGW) Replacement TCA – UI-19-TCA-02 (Chris Malone, United Illuminating):
Mr. Malone reviewed the Transmission Cost Allocation revision for the replacement of the OPGW and related fiber optic equipment on the 115 kV 1130 line between Pequonnock and Sasco Creek substations. The estimated Pool Supported PTF cost is $8.17M (2019 estimated costs).
In response to questions about what was failing with the equipment, whether it might happen again to the new facility, and whether alternatives were considered, United Illuminating noted that the failures were likely due to 1990’s fiber design, are unlikely to re-occur with the new equipment, and stated that several alternatives were considered, but were not pursued due to right of way use and other issues.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England approve, as consistent with the criteria set forth in Section 12C of the ISO New England Open Access Transmission Tariff for receiving regional support and inclusion in Pool-Supported PTF Rates, the Pool-Supported PTF costs of $8.17M (2019 Estimated Costs) for work associated with the 1130 Line Optical Ground Wire Replacement Project as described in TCA Application UI-19-TCA-02, which was submitted June 25, 2019 by United Illuminating, and has determined that none of the costs associated with the upgrade are considered Localized Costs.

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
Item 11.0: Qualified Reactive Resource Requests:

(Item 11.1) Schedule 2 Capacity Cost Compensation Program – PSEG Bridgeport Harbor CCGT EX Qualified Reactive Resource (QRR) Request (Kory Haag, ISO):

Mr. Haag provided an overview of the QRR data request from PSEG Energy Resources and Trade for PSEG Bridgeport Harbor 5 (Asset ID #38206).
There were no questions from the committee on this topic.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England approve the following dynamic reactive resource meeting the CCCP eligibility requirements defined in the ISO-NE Tariff Schedule 2 and the Schedule 2 Business Procedure be designated as CCCP, with eligibility for Schedule 2 Capacity Cost compensation associated with the QRR designation to be effective August 1, 2019:
PSEG Bridgeport Harbor CCGT EX (Bridgeport Harbor 5) - Asset ID #38206
The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
(Item 11.2) Schedule 2 Capacity Cost Compensation Program – Wheelabrator North Andover Qualified Reactive Resource (QRR) Request (Kory Haag, ISO):
Mr. Haag provided an overview of the QRR data request from Wheelabrator North Andover for Wheelabrator North Andover (Asset ID #547).

There were no questions from the committee on this topic.

The following motion was moved and seconded by the Reliability Committee:
Resolved, the Reliability Committee recommends that ISO New England approve the following dynamic reactive resource meeting the CCCP eligibility requirements defined in the ISO-NE Tariff Schedule 2 and the Schedule 2 Business Procedure be designated as CCCP, with eligibility for Schedule 2 Capacity Cost compensation associated with the QRR designation to be effective August 1, 2019:
Wheelabrator North Andover - Asset ID #547

The motion was then voted. Based on a show of hands, the motion passed with none opposed and no abstentions.
Item 12.0: Competitive Transmission Solicitation Enhancements:

(Item 12.1): Competitive Transmission Solution Enhancements (Brent Oberlin, ISO):

Mr. Oberlin presented proposed revisions to the Selected Qualified Transmission Project Sponsor Agreement (SQTPSA) made since the June 13, 2019 TC meeting; revisions to Attachment K addressing projects that include upgrades on existing facilities owned by a PTO other than the Selected Qualified Transmission Project Sponsor (SQTPS); revisions to the evaluation criteria; and responses to concerns raised at previous meetings.
In response to input from the Committee on the use of the Backstop Transmission Solution or Gap RFP where there is a default, the ISO:

· Clarified that, in the event of a default by a SQTPS, the ISO would move immediately to the Backstop Transmission Solution, which could change both the cost and the technical solution.

· Explained that the PTO in that situation would not have the option to “opt into” the winning proposal.

· Noted that a cost cap or other cost containment provision would apply to the Backstop Transmission Solution only if the PTO included them in its competitive bid for the Backstop Transmission Solution.

· Explained that, after a default, the ISO’s need was for a solution that can move forward in a timely manner.

· Clarified that the Backstop Transmission Solution is not a temporary bridge to a permanent solution 

· A stakeholder noted that the Backstop Transmission Solution was negotiated at great length during Order 1000 compliance and it would be difficult to change it now without renegotiating several other issues as well.

In response to a question about how a Gap RFP would work with the Backstop Transmission Solution, the ISO:

· Noted that the last time a Gap RFP was utilized was in Southwest Connecticut in 2003. 
· Explained that Gap RFPs is for Non-Transmission Alternatives (NTAs).

· Noted that there is a process in the SQTPSA for dealing with delays caused by siting authorities requiring revisions.

Mr. Oberlin presented the ISO’s revisions to the evaluation factors based on previous discussions at the June 13, 2019 TC meeting, including the addition of four new criteria (replacement of aging infrastructure, environmental impact, design standards, and impact on the NPCC Bulk Power System classification). In addition to the changes described above, the ISO proposed to add “installed cost” as a factor for evaluating non-competitive solutions developed under Section 4.2(d) of Attachment K and to add QTPS capabilities to Sections 4.3(h) and 4.A. 8 of Attachment K to recognize that the threshold for becoming a QTPS is based on minimum qualification requirements. The ISO has also decided, in response to comments, to retain project constructability as an evaluation factor although it believes it will be seldom used as it will usually be addressed by the other factors.
In response to Committee input on the proposed evaluation criteria, the ISO:
· Explained that the costs of changes required to the PTO system would be factored into the total cost of all proposals.

· Explained that PTO costs would be initially estimated by proponents with the ISO providing a basic “sanity check” review in Phase I with a more detailed review in Phase II and that the ISO would build a timeframe for getting cost estimates from PTOs into the RFP.

· Noted it would look into adding a more specific reference to the Transmission Operating Agreement (TOA) Section that allows the ISO to require that upgrades be made.
· Noted that the ISO would be describing the important evaluation factors in the Boston Project RFP, but was not proposing a ranking system.

· Explained the reference to design standards by referring to examples presented at the June 13, 2019 TC meeting.
Mr. Oberlin presented the ISO’s response to concerns raised previously about projects with multiple owners, the ISO requirement of a single QTPS and the signing of the SQTPSA upon a transfer of ownership during (under Section 8.0 of the SQTPSA) and after (under the TOA) construction. If a non-incumbent wins the solicitation and its proposal includes upgrades on the PTO’s system, ISO will notify the PTO of its obligation under the TOA to make those upgrades. In summary: if the incumbent wins the solicitation, all costs are in the SQTPSA; if the incumbent has to implement the Backstop Transmission Solution after a non-incumbent default, it signs the SQTPSA after the default; if the non-incumbent wins the solicitation and its proposal requires upgrades on the PTO’s system, the ISO will order those upgrades to be made under TOA Section 3.09(a).
In response to Committee input on the ISO’s response and the single entity requirement more generally, the ISO:

· Clarified that the PTO must sign the SQTPSA if it wins the solicitation (like any other competitive proposal) or if the ISO moves to the Backstop Transmission Solution upon default of a selected proposal.

· Explained that it thought it would have sufficient transparency and understanding of any underlying contracts among joint owners, where that is relevant to the construction getting done, special financing available and other such terms. ISO would expect that kind of information to be in the proposals. The ISO is not concerned about the percentage ownership shares. 

· In response to a stakeholder’s interpretation that joint ventures are permitted to be SQTPS and to sign the SQTPSA, it was noted that the ISO disagreed with the interpretation and re-stated its strong preference for contracting with a single entity and not becoming involved in the interpretation, administration, or enforcement of contractual arrangements among third parties.
Mr. Oberlin summarized the ISO response to concerns expressed at previous meetings about the use of energy storage as transmission. It was reiterated that the Tariff and TOA do not currently provide for storage devices, such as batteries, to be transmission. The FERC Policy Statement on storage was also noted too. The ISO noted that storage devices (in the same manner as generation) are considered Non-Transmission Alternatives (NTAs) obtained through the markets.

In response to Committee questions, the ISO:

· Confirmed that NTAs coming forward after the Needs Assessment while the competitive process is underway could, if significant enough, cause a re-analysis of the Needs Assessment and potentially terminate a project or portions of a project. It was further noted that Phase II costs incurred prior to termination would be recoverable.
· Disagreed with an interpretation of the Tariff language suggesting that the Backstop Transmission Solution may include NTAs.
· Clarified that, under the current Tariff, no energy producing equipment or DR, even if installed as “part of” a transmission facility, would be eligible to be transmission.

· Noted that it is not proposing changes to Tariff provisions on recovery of Return On Equity (ROE).
(Item 12.2): Proposed Revisions to Section I.2.2 and III.12.6 of the Tariff (Brent Oberlin, ISO):

Mr. Oberlin reviewed the proposed revisions to Section I.2.2 and III.12.6.4 of the Tariff. The proposed revision to Section I.2.2 of the Tariff included incorporating a definition for Selected Qualified Transmission Project Sponsor and the proposed revision to Section III.12.6.4 of the Tariff included addressing how upgrades located on a PTO’s system where the selected QTPS is not the PTO for the existing system being upgraded would be incorporated into the network model for the Capacity Commitment Period. 
In response to questions about the upcoming 2028 Boston Needs Assessment, the ISO clarified that it would be using the current year – not the next year’s CELT Report. A Committee member expressed concern that behind-the-meter storage is not adequately captured in the CELT Report, which could impact the Needs Assessment.
Other Business:

There being no other business to bring before the Committees, the meeting was adjourned at approximately 12:00 PM.
Respectfully Submitted

Marc Lyons

____/s/___
Secretary, NEPOOL Reliability Committee

Jay Dwyer 

____/s/___
Secretary, NEPOOL Transmission Committee
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